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(1) Total segment earnings before interest and tax (“EBIT”) and return on invested capital (‘ROIC”) are non-GAAP financial measures. A reconciliation to the most 
directly comparable U.S. GAAP financial measures is presented below. 


(2) 2010 Total Segment EBIT of $878 million, Net Income Attributable to Bunge of $543 million and $3.48 of Earnings Per Share—Diluted exclude approximately $2.4 billion 
pre-tax and approximately $1.9 billion after-tax gains on the sale of the Brazilian fertilizer nutrients assets and a $90 million loss on extinguishment of debt. 


TOTAL SEGMENT EBIT RECONCILIATION 
YEAR ENDED DECEMBER 31, 


ROIC RECONCILIATION 


YEAR ENDED DECEMBER 31, 


(US$ in millions) 2006 2007 2008 2009 2010 (US$ in millions) 2006 2007 2008 2009 2010 

Total segment EBIT $618 $1,208 $1,363 $443 $3,228 Net income 
attributable to Bunge 521 778 1,064 361 2,354 

Interest—net (161) (187) (147) (161) (229) g $ $ $ $ $ 

A Add back/ subtract: 

Income tax benefit : 

(expense) 36 (310) (245) 110 (689) i Noncontrolling interest 60 146 262 (26) 34 

Noncontrolling interest : Income tax 

share of interest and tax 28 67 93 (31) 44 : (benefit) expense (36) 310 245 (110) 689 

Net income Interest expense 280 253 361 283 298 

attributable to Bunge 521 7718 1,064 361 2,354 

e $ i § $ i $825 $1,587 $1,932 $508 $3,375 

Tax rate —% 26% 16% —% 23% 
Return $825 $1,174 $1,623 $508 $2,599 
Average total capital ® $8,630 $11,403 $12,478 $12,946 $15,808 
ROIC 10% 10% 13% 4% 16% 


(a) Average is calculated using balances of total equity plus total debt at the 
beginning of the year and at the end of the year. 


Dear Shareholders, 


Tight commodity stocks, droughts, 
floods and shifting trade policies 
made 2010 a year of extremes in the 
agribusiness and food markets. Bunge 
navigated it with skill, but could not 
avoid every obstacle. We finished 2010 
strongly, however, with good 
momentum carrying us into this year. 


Perhaps no event was more significant 
than the sudden drop in grain exports 
from the Black Sea region, caused by 
drought and export embargoes. In 
response, trade flows shifted abruptly. 
Customers in the livestock industry 
adjusted their feed rations and turned 
en masse to Brazil for corn and North 
America for substitute wheat. An 
additional 10 million metric tons of 
commodities had to find their way 
through a U.S. export infrastructure 
already straining to manage big flows 
of corn and soybeans. 


The fact that our Agribusiness 
segment earned EBIT of over $800 
million in a year punctuated by such 
disruptions is a testament to our 
team’s ability to manage risk and the 
capability of our global network to 
deliver the products our customers 
need, when they need them. 


Food & Ingredients also produced 
strong results, demonstrating the 
importance of our downstream 
operations and the strategic efforts 
we have made to increase share in 
margarine, mayonnaise and other 
value-added markets. 


Yet other external events were harder 
to manage. Drought in Brazil’s center 
south region, where a majority of our 
sugarcane mills stand, reduced 
agricultural yields and processing 
volumes—a drag on earnings that was 
compounded by delays in start-up and 
expansion at some of our facilities. 

A strong performance by our global 
sugar merchandising and trading 
business was not enough to 
compensate for these shortfalls. 


Despite lower-than-expected 

segment earnings, 2010 was a year of 
strategic accomplishments in Sugar & 
Bioenergy—none more so than the 
acquisition of Moema, which expanded 
our milling capacity to 21 million metric 
tons. With this addition, we have built 
an outstanding business that is 
well-positioned to capitalize on growth 
in global sugar demand and the strong 
market for ethanol in Brazil. 


The strategic sale of our Brazilian 
phosphate mines and other nutrients 
assets signaled a year of change in 
Fertilizer. Net proceeds of $3.5 billion 
from the sale enabled us to realize the 
significant value we had created in the 
business and redeploy capital into other 
parts of our company, where we see 
steady growth and greater synergies. 
While it will take some time to complete 
the full transition of our remaining 
Brazilian operations into a pure blending 
and distribution model, we made strides 
in 2010 by restructuring our commercial 
organization, improving risk management 
and reducing costs. We also 
strengthened our business in other 
geographies. We completed the 


We finished 
2010 strongly, 
with good 
momentum 
carrying us 
into this year. 


acquisition of a nitrogen fertilizer 
production facility in Argentina and, in 
early 2011, expanded our wholesale 
distribution footprint in the U.S. 


Proceeds from the sale also enabled us 
to pay down $1.5 billion of debt and 
repurchase $354 million in common 
shares through our stock buyback 
program. Today, Bunge’s balance sheet 
is as strong as ever, with a debt to equity 
ratio of 39 percent and nearly $3 billion 
in unused credit lines. Our financial 
strength is vital to fund growth and 
manage today’s volatile commodity 

price environment. 


Efficient operations are equally critical 
to our future. While we remain 
committed to applying LeanSigma and 
other efficiency programs locally, in 2010 
we Created a global function that is 
charged with improving operational 
excellence through greater coordination, 
consistency and effectiveness. One new 
project is an asset reliability program 
that, when fully implemented, should 
reduce our annual operating costs by 
$100 million through less downtime, 
increased throughput and lower 
maintenance and inventory expenses. 


Perhaps our most notable efficiency 
effort is One Brazil, the full integration 
of our Brazilian businesses. With new 
profiles in Fertilizer and Sugar & 
Bioenergy, there was a clear opportunity 
to restructure our operations, lower 
overhead and maximize natural 
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commercial and logistics synergies 
within our new portfolio. We moved 
quickly to do so. Today, Bunge Brazil is 


one enterprise with four interconnected 


business units and consolidated 
functional and back-office support. We 
expect One Brazil to create $120 million 
in annual savings starting this year. 


The Demands 
of a Growing World 


Our efforts in 2010 built a solid platform 
for success in 2011 and beyond. 


This year, we expect similar market 
conditions in Agribusiness, with strong 
demand and robust trade. High sugar 
prices and good demand for ethanol in 
Brazil, along with higher capacity 
utilization at our mills, should improve 
Sugar & Bioenergy results, relative to 
2010. Food & Ingredients should 
perform well, and we expect notable 
improvement in Fertilizer. 


Tight commodity supplies should keep 
prices higher than average, which will 
give farmers incentive to expand 
planted acreage and increase use of 
crop nutrients. Bigger crops this year 
and next would help moderate price 
inflation and benefit consumers. 


The world is urbanizing. 


SHARE OF GLOBAL POPULATION 
LIVING IN CITIES 
49% 30% Rural 
71% 
i Urban 
51% 70% 
29% 
1950 2010 2050 
Source: UN 


However, there is much work to do to 
meet long-term, global demands. Most 
experts believe the global agribusiness 
and food markets will be tighter in the 
future than in the past. This is the result 
of a fundamental truth of our growing 
world: A global population reaching 

9 billion by 2050 and generally enjoying 
higher living standards will generate 
unprecedented demand for food and 
agricultural products—1.5 billion metric 
tons of additional grains and oilseeds 
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alone. Some estimate we will need 

to produce more food in the next 50 
years than we have in the previous 
10,000. Government policies promoting 
biofuels will add to total demand, 
which will need to be met in the face 
of supply constraints: limited arable 
land, competition for fresh water 

and restrictions on greenhouse 

gas emissions. 


It is a daunting outlook that requires 

a broad approach—a “big tent” that 
accommodates a variety of viewpoints 
and encourages contributions from 
every part of society. We are confident 
that Bunge, as a global trade facilitator 
and an integrated producer of trusted, 
high-quality products, will be a valuable 
part of the solution. 


Requirements 
for Tomorrow 


Greater production is an obvious priority. 
We need more from farmers: small 
farmers like the one near our plant in 
India, who tripled his yield by using 
agricultural practices learned in an 
outreach program we support, and large 
farmers, like those in the U.S., who are 
growing a ton of corn on 37 percent less 
land and a ton of soy with 65 percent 
less energy than they were in the 1980s. 
We need more and better use of crop 
nutrients, greater innovations in seed 
technology and more people embracing 
these advances around the world. 


But production alone is not enough. With 
70 percent of the world residing in cities 
by 2050 and billions living in water- 
constrained areas, more people will rely 
on commercial food production for their 
daily needs. At the same time, 
competition for land and necessary 
environmental conservation will 
constrain agricultural expansion. We will 
need to ensure that the most 
agriculturally productive areas—places 
like South America, which has over 10 
times the per capita water resources of 
Asia—can supply other regions efficiently. 
Trade will have to increase. Society and 
the environment demand it. 


These shifts will require contributions 
from the public sector in the form of 
better infrastructure and more efficient 
trade policies. Spending on infrastruc- 


ture as a percentage of GDP in the U.S. 
and Brazil—two of the world’s principal 
breadbaskets—is less than it was in the 
1960s and 1970s, respectively, and the 
trade-weighted average global tariff for 
agricultural products is 25 percent versus 
only 8 percent for industrial goods. 


Private enterprise has important 
responsibilities to fulfill as well: to 
create efficient linkages from farm to 
market and among regions, to develop 
reliable production chains that deliver 
trusted, high-quality products at lower 
costs, and to innovate. Bunge is 
particularly well-positioned to provide 
these services and capture opportunities 
inherent to them. 


The world will 
need to produce 
more food in the 
next 50 years 
than in the 
previous 10,000. 


Strategic Approach 


Bunge’s network of ports, grain 
elevators, processing, refining and 
distribution facilities spans the globe. 
We have leading positions in all of the 
world’s major agricultural production 
regions. We serve commodity customers 
and sell a wide range of commercial 
ingredients and consumer food 
products around the world. We have a 
highly skilled, multicultural team that 
combines local insight and global 
collaboration to optimize our business. 


And we are not standing still. 


Our strategic priorities are clear: to 
strengthen our core businesses, expand 
into adjacent businesses in which we can 
use our expertise and asset network to 
succeed, and to drive efficiency through 
a systematic approach to operational 
excellence. We will invest in the 
capabilities we believe are essential 

to hone our competitive advantage: 

a global asset network, logistics, risk 
management, value-added services, 
and processing and operations. 


Our role is clear—to improve the food production chain 
by facilitating a safe and efficient link between farm and 
consumer; by producing high-quality, innovative products; 


and by enabling greater, more flexible trade. 


We recently started up a new oilseed 
processing plant in China, and will open 
another in Vietnam in the coming 
months. We will expand our softseed 
processing capacity and inaugurate 
new grain facilities in the U.S., including 
our Pacific Northwest export elevator. In 
Sugar & Bioenergy, we will invest in our 
plantations, increase our cogeneration 
capacity and pursue opportunities in 
new geographies that offer attractive 
growth potential. Building on the recent 
acquisition of a rice mill in the U.S., we 
will continue to explore opportunities in 
adjacent businesses. 


A healthy 
environment 
demands 
greater trade. 


We will also accelerate efforts in 
operational excellence and innovation. 
We recently launched a new 
benchmarking project that will 
compare our operations to world-class 
performers and identify steps we can 
take to close any gaps. Our new global 
innovation group will continue scouting, 
developing, buying, selling and licensing 
technologies that will improve Bunge’s 
profitability, competitive advantage and 
sustainability. Our recent investment 

in Solazyme, an innovator in using 
microalgae to produce oils, is an example 
of the types of steps we plan to take. 


Focus on Citizenship 


Every step forward we take will be with 
the utmost respect for our employees’ 


well-being. Since 2005, we have 
reduced our safety frequency, the 
measure of lost-time injuries per 
200,000 hours worked, from 0.73 to 
0.13. While we just missed our 2010 
target of 0.10, a world-class level, we 
remain committed to our vision of a 
zero-incident culture. We have 
renewed our 0.10 goal for 2011 and will 
introduce new measurement and safety 
management systems. 


Better environmental performance 

in both our direct operations and our 
supply chain is a priority as well. 

In 2010, we exceeded our targets of 
decreasing CO, and water use per ton 
of output by 1 percent each and total 
landfill waste by 5 percent, from a 
2008 baseline. Notably, we achieved 
a 3 percent reduction in CO,, an 

11 percent reduction in water and a 
34 percent reduction in waste. 


We also have become more active in 
broader issues facing our industry, such 
as water scarcity, and have contributed 
to groups including Field to Market in 
the U.S. and the Soy Working Group in 
Brazil. We also helped shape, with the 
World Economic Forum and other 
leading companies, a New Vision for 
Agriculture: a blueprint for meeting our 
food security challenges sustainably 
and with greater economic benefit for 
the developing world. You can find more 
information on these activities and read 
the full New Vision on Bunge.com. 


Our Role is Clear 


These actions fit well in the “big tent” we 
feel is essential for the future. There are 
many roles to play in meeting our 
collective challenges. Ours is clear—to 
improve the food production chain by 
facilitating a safe and efficient link 
between farm and consumer, by produc- 


Striving for a zero-incident culture. 


GLOBAL SAFETY FREQUENCY (LOST-TIME 
ACCIDENTS/200,000 HOURS WORKED) 


0.73 
0.13 
| 
2005 2010 
Source: Bunge 


ing high-quality, trusted products and by 
enabling greater, more flexible trade of 
agricultural commodities. We believe 
that this role will grow in size, 
importance and value in coming years, 
and we are committed to fulfilling it to 
the benefit of our shareholders, 
employees and society. 


Thank you for placing your trust in Bunge. 


Regards, 


Alberto Weisser 

Chairman & Chief Executive Officer 
Bunge Limited 

April 5, 2011 


| 
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AGRIBUSINESS 


Snapshot 


Bunge’s Agribusiness segment brings tens of millions of 
tons of agricultural commodities from where they're grown 
to where they’re consumed. We buy soybeans, rapeseed, 
canola, sunflower seed, wheat, corn and other crops from 
farmers and then store, process and transport them to 
customers around the world. As a leading oilseed processor, 
we are a major supplier of protein meals to the animal feed 
and livestock industries and vegetable oils to food, biofuel 
and industrial customers. Bunge operates hundreds of 


BUNGE GLOBAL FOOTPRINT 


@ =NUMBER OF 
AGRIBUSINESS 
FACILITIES 


a 


agribusiness facilities around the world, including grain 
elevators, oilseed processing plants, port terminals and 
marketing offices. The location and scale of these assets is 
extremely important. They need to be close to farmers, 
transportation systems and end customers. Integration is 
also important. By linking our operations in an efficient, 
seamless global network, Bunge is able to deliver a wide 
variety of high-quality products to customers when and 
where they need them. 


Bunge’s 
global asset 
network 
helps 
connect 
farmers to 
consumers 


Shaded areas of map reflect countries of operation with assets and/or commercial offices. Includes joint-venture and tolling facilities. 


Strategy 


| Strengthen core 


oilseed business and 
expand share of global 
grain trade 


Expand into adjacent 
businesses by entering 
new products, new 
geographies or 


Enhance effectiveness 
in risk management, 
industrial, logistics 
and safety 


extending value chains 


4 | 2010 BUNGE ANNUAL REPORT 


- . 
rd 


akc: - 


az 
GROWTH IN WORLD DEMAND FOR GRAINS 
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Source: LMC International; CAGR: compound annual growth rate 


Demand growth should remain strong, primarily 
driven by a larger global population that is living 
better and eating more high-value foods. 


As personal incomes rise, people reduce the 
amount of calories they obtain from cereals in 


favor of calories from meat. 


PER CAPITA MEAT CONSUMPTION, 2010 
(kg) 


85 


World Potential WES: 


Source: Bunge 


China is a key consumer of Bunge’s core products. Bunge 
helps serve its needs through four oilseed crushing plants. 
The nation’s rapid growth has made it the world’s largest 
soybean importer. Much of the demand is due to a shift to 
using more soymeal in feed for animals like chickens and 
hogs. The United States Department of Agriculture (USDA) 
forecasts China’s soymeal consumption in 2010/2011 will 
increase by 7 million metric tons or 19 percent over the 
previous year, and continued growth is expected. Over the 
next decade it is estimated that China could import an 
additional 57 million metric tons of soybeans—more than 
the total production of Argentina. 
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SUGAR & BIOENERGY 


Snapshot 


Sugar & Bioenergy is Bunge’s newest business segment. 
Our goal is to be a world leader, with facilities in key 
regions producing sugar, renewable fuels and electricity, 
and a merchandising and trading business serving 
customers around the world. Growth in this segment has 
been rapid since we began merchandising and trading 
sugar in 2006. Since then, we have expanded organically 
and through acquisitions, including the 2008 purchase of 
Tate & Lyle’s international sugar trading and marketing 
arm and the 2010 acquisition of Moema, a group of five 
sugarcane mills clustered on the border between Sao 
Paulo and Minas Gerais states in Brazil. Today we have 


BUNGE SUGARCANE MILLS 
IN BRAZIL 


Strategy 


Build leading positions in 
Brazilian cane milling and 
global sugar & ethanol 
trading and merchandising 


~ a» 


~ 


, -_ 


Develop integrated global 
value chain supported by 
selected investments 
outside Brazil 


eight mills in Brazil with 21 million metric tons of crushing 
capacity and the ability to produce a mix of sugar, ethanol 
and electricity through cogeneration. The choice to build 
our production footprint in Brazil is an important one, as it 
is the world’s low-cost producer and dominant exporter. 
Brazil also boasts a large domestic market for ethanol. 
Our mills are close to the main domestic markets with 
access to export logistics systems. Several mills have 
cogeneration capacity and can sell electricity into the 
Brazilian power grid. Over time, electricity could generate 
15 to 20 percent of cogen-equipped mills’ profits, providing 
both a source of growth and risk mitigation. 


SUGAR ETHANOL COGENERATION 
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Build relationships with 
technology providers 
and the fuel and 
biochemical industries 
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Global sugar demand 
is expected to grow 


80% of global sugarcane ethanol 


petroleum 
demand 


BRAZIL SUGAR EXPORTS AS A PERCENTAGE 
OF GLOBAL TRADE (million tons, raw value) 
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j Source: LMC International 


Brazil produces about 20% of the world’s sugar, 
but accounts for close to 50% of global exports today. 
This is forecast to increase to 60% by 2020. 


produces 61% fewer 
emissions than 
gasoline. 


Demand for ethanol in Brazil is rising, 
with an expected 18% per year increase 


in the country’s flex fuel auto fleet until 2015. 


FORECASTED BRAZILIAN ETHANOL DEMAND 
AND EXPORTS (billions of liters) 
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Source: UNICA 


Flex fuel vehicles that run on gasoline, or a combination of 
gasoline and ethanol, have proliferated in Brazil since they 
were introduced in 2003. Today, nine out of 10 vehicles 
sold in the country are flex fuel. Driven by economic 
growth, the fleet is increasing and creating a larger 
demand for ethanol. Ethanol made from sugarcane is the 
most economically and environmentally attractive of 
today’s major biofuels. While the market for sugarcane 
ethanol today is largely in Brazil, growth in exports could 
become a future opportunity. 
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FOOD & INGREDIENTS 


Food & Ingredients is comprised of two businesses— back through our agribusiness operations all the way to the 
edible oils and milling—with operations in North and South farm gate. This integration, which often includes co-location of 
America, Europe and Asia. Depending upon the region, we facilities, reduces overhead, improves efficiency in production 
produce a range of products including bottled oils, marga- and logistics, and helps enhance capacity utilization and risk 
rines, mayonnaises, flours and bakery products, and custom management by providing predictability in volume and 
solutions for a variety of end users, including consumers, food product flows. With a network of R&D facilities around the 
processors and foodservice companies. In addition to enabling world, we also create new products for evolving or expanding 
us to participate in higher-margin markets, edible oils and mill- market segments, such as low trans fat oils and margarines 
ing enhance the value of the integrated chain that stretches with enhanced nutritional and taste profiles. 


Food & | ea Nees) Asan 


Ingredients x 

is a value- , Deli ) = a. 

added | [Witallon DENN eee 

contributor. : Ne hae es HK 7 | 
_ : ra = = z 


a 
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#1 seller of bottled 

vegetable oils #1 corn dry miller in North America 
and #1 wheat miller in Brazil. 

#2 margarine 


producer 
Market 
On average, Food & Ingredients 
consumes 60% of Bunge crude 
vegetable oil production. 
WORLD PER CAPITA RAW MATERIALS COSTS BY PRODUCT 
VEGETABLE OIL CONSUMPTION, 2010 (kg) (oil as %of total production cost) 
36 
Pererrer errr es i 100 
i Other 
: HH oi 
19 75 
17 
nn eee : 50 
25 
World Potential U.S. Bulk Oils Retail Oils © Margarine Mayonnaise 
4 Source: Bunge Source: Euromonitor 


The market for edible oils 


continues to increase as 
incomes rise. 


Innovation remains a key focus for Bunge Food & Ingredients. 
The development process begins as we uncover insights 
relevant to consumers in specific regions and translate them 
into tangible products. Our 2010 launch of Oleina Vitaiod in 
Ukraine, a product designed to improve health in an 
emerging market, is a good example. This bottled sunflower 
oil contains added iodine and vitamins A, E and D to help 
address iodine deficiency, which affects about 60 percent of 
the population. The oil is packaged in a non-transparent 
yellow bottle to avoid risk of light contamination, which 
ensures the active ingredients are protected, and has the 


same taste and smell as regular sunflower oil. 
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FERTILIZER 


Bunge made some big changes in Fertilizer in 2010. We sold Argentina, we have phosphate and nitrogen production, as 
our mines and related production facilities in Brazil, and well as blending and distribution operations. In Morocco, 
shifted our operations in that country—our biggest market one of the world’s largest suppliers of phosphates, we 
—to a blending and distribution model. While our Fertilizer operate a joint venture with Office Chérifien des Phosphates 
segment is smaller overall, it remains a strategic part of our that produces intermediate phosphate products for export 
business, with strong commercial and logistics linkages to to South America. In the U.S., we are developing a wholesale 
our agribusiness operations. In Brazil, we operate blending business that leverages our established agribusiness 
and distribution facilities, as well as a port terminal. In network and logistics expertise. 


demand has 
grown 


Nutrient demand continues to increase as farmers must 


produce more on less land. Higher commodity prices 
provide additional incentives. 


WORLD NUTRIENT USE (millions of tons) 
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BRAZIL FERTILIZER MARKET BY CROP AND PLANTING SEASON 
(millions of tons) 
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(1) Total industry; source: Bunge 


Nitrogen results in A well-balanced supply SP 
vigorous growth and a of nutrients increases Jo. A 
plant’s dark green color. yields and enhances crop 
quality, both of which are 
necessary to support 
growing demand. Of these 
nutrients, plants need 
nitrogen (N), phosphorus 
(P) and potassium (K) most 
of all. Bunge sells NPK 
\ fertilizers that improve 
Potassium enables plants to ~ TR plants’ root production, 
withstand extreme l AN iM leaf and stem growth, 
temperatures, drought, x flowering and fruiting, and 
diseases and pests; increases /\ } resistance to pests and 
water-use efficiency; { PAY ¢ disease. It all adds up to 
and enhances crop quality. - Jy é a better harvest. 


Phosphorus promotes 
improved crop quality, 
healthy root growth and 
earlier crop maturity. 
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Carl Hausmann, Managing Director, Global Government and Corporate Affairs, Bunge Limited 
Drew Burke, Chief Financial Officer and Global Operational Excellence Officer, Bunge Limited 
Jean-Louis Gourbin, CEO, Bunge Europe 

Ben Pearcy, Managing Director, Sugar & Bioenergy and Chief Development Officer, Bunge Limited 
Soren Schroder, CEO, Bunge North America 

Raul Padilla, Managing Director, Bunge Global Agribusiness and CEO, Bunge Product Lines 


Enrique Humanes, CEO, Bunge Argentina 

Vicente Teixeira, Chief Personnel Officer, Bunge Limited 

Alberto Weisser, Chairman and Chief Executive Officer, Bunge Limited 
Pedro Parente, President and CEO, Bunge Brazil 

Christopher White, CEO, Bunge Asia 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS 


The Private Securities Litigation Reform Act of 1995 provides a 
“safe harbor” for forward-looking statements to encourage 
companies to provide prospective information to investors. This 
Annual Report on Form 10-K includes forward-looking 
statements that reflect our current expectations and projections 
about our future results, performance, prospects and 
opportunities. Forward-looking statements include all 
statements that are not historical in nature. We have tried to 
identify these forward-looking statements by using words 
including “may,” “will,” “should,” “could,” “expect,” “anticipate,” 
“believe,” “plan,” “intend,” “estimate,” “continue” and similar 
expressions. These forward-looking statements are subject to a 
number of risks, uncertainties, assumptions and other factors 
that could cause our actual results, performance, prospects or 
opportunities to differ materially from those expressed in, or 
implied by, these forward-looking statements. These factors 
include the risks, uncertainties, trends and other factors 
discussed under the headings “Item 1A. Risk Factors,” as well 
as “Item 1. Business,” “Item 7. Management's Discussion and 
Analysis of Financial Condition and Results of Operations,” and 
elsewhere in this Annual Report on Form 10-K, including: 


1 66, 17k 7 66 


* changes in governmental policies and laws affecting our 
business, including agricultural and trade policies, 
environmental, tax and financial market regulations and 
biofuels legislation; 


* our funding needs and financing sources; 
* changes in foreign exchange policy or rates; 
* the outcome of pending regulatory and legal proceedings; 


* our ability to complete, integrate and benefit from 
acquisitions, divestitures, joint ventures and strategic 
alliances; 


* our ability to achieve the efficiencies, savings and other 
benefits anticipated from our cost reduction, margin 
improvement and other business optimization initiatives; 


* industry conditions, including fluctuations in supply, demand 
and prices for agricultural commodities and other raw 
materials and products that we sell and use in our business, 
fluctuations in energy and freight costs and competitive 
developments in our industries; 


* weather and agricultural conditions and the impact of crop 
and animal disease on our business; 


* global and regional economic, financial, political, social and 
health conditions, including civil unrest or significant political 
instability; 


* operational risks, including industrial accidents, labor 
disruptions and natural disasters; and 


¢ other factors affecting our business generally. 


In light of these risks, uncertainties and assumptions, you 
should not place undue reliance on any forward-looking 
statements contained in this Annual Report. Additional risks 
that we may currently deem immaterial or that are not 
presently known to us could also cause the forward-looking 
events discussed in this Annual Report not to occur. Except as 
otherwise required by applicable securities laws, we undertake 
no obligation to publicly update or revise any forward-looking 
statements, whether as a result of new information, future 
events, changed circumstances or any other reason after the 
date of this Annual Report. 
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PART | 


ITEM 1. BUSINESS 


References in this Annual Report on Form 10-K to “Bunge 
Limited,” “Bunge,” “we,” “us” and “our” refer to Bunge Limited 
and its consolidated subsidiaries, unless the context otherwise 


indicates. 


BUSINESS OVERVIEW 


We are a leading global agribusiness and food company 
operating in the farm-to-consumer food chain. We believe that 
we are a leading: 


* global oilseed processing company, based on processing 
capacity; 


* producer of sugar and ethanol in Brazil and a leading global 
trader and merchandiser of sugar, based on volume; 


* seller of packaged vegetable oils worldwide, based on sales; 
and 


¢ blender and distributor of fertilizer to farmers in South 
America, based on volume. 


We conduct our operations in four divisions: agribusiness, 
sugar and bioenergy, food and ingredients and fertilizer. These 
divisions include five reportable business segments: 
agribusiness, sugar and bioenergy, edible oil products, milling 
products and fertilizer. 


Our agribusiness segment is an integrated business principally 
involved in the purchase, storage, transport, processing and 
sale of agricultural commodities and commodity products. Our 
agribusiness operations and assets are primarily located in 
North and South America, Europe and Asia, and we have 
merchandising and distribution offices throughout the world. 


Our sugar and bioenergy segment produces and sells sugar 
and ethanol derived from sugarcane, as well as energy derived 
from sugarcane bagasse, through our operations in Brazil. Our 
integrated operations in this segment also include international 
trading and merchandising of sugar and ethanol, and we have 
minority investments in corn-based ethanol producers in the 
United States. 


Our food and ingredients operations consist of two reportable 
business segments: edible oil products and milling products. 
These segments include businesses that produce and sell 
edible oils, shortenings, margarines, mayonnaise and milled 
products such as wheat flours, corn-based products and rice. 
The operations and assets of our milling products segment are 
located in Brazil and the United States, and the operations and 
assets of our edible oil products segment are primarily located 
in North America, Europe, Brazil, China and India. 


Our fertilizer segment is involved in producing, blending and 


distributing fertilizer products for the agricultural industry 
primarily in South America. 
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HISTORY AND DEVELOPMENT OF THE COMPANY 


We are a limited liability company formed under the laws of 
Bermuda. We are registered with the Registrar of Companies in 
Bermuda under registration number EC20791. We trace our 
history back to 1818 when we were founded as a trading 
company in Amsterdam, The Netherlands. During the second 
half of the 1800s, we expanded our grain operations in Europe 
and also entered the South American agricultural commodity 
market. In 1888, we entered the South American food products 
industry, and in 1938 we entered the fertilizer industry in Brazil. 
We started our U.S. operations in 1923. In 1997, we acquired 
Ceval Alimentos, a leading agribusiness company in Brazil. In 
2002, with the acquisition of Cereol S.A., we significantly 
expanded our agribusiness and food and ingredients presence 
in Europe as well as North America. In 2010, we significantly 
expanded our presence in the sugar industry with our 
acquisition of five sugarcane mills from the Moema Group in 
Brazil. We also divested our Brazilian fertilizer nutrients assets 
in Brazil. 


We are a holding company and substantially all of our 
operations are conducted through our subsidiaries. Our 
principal executive offices and corporate headquarters are 
located at 50 Main Street, White Plains, New York, 10606, 
United States of America and our telephone number is 
(914) 684-2800. Our registered office is located at 2 Church 
Street, Hamilton, HM 11, Bermuda. 


AGRIBUSINESS 


Overview. Our agribusiness segment is an integrated business 
involved in the purchase, storage, transport, processing and 
sale of agricultural commodities and commodity products. The 
principal agricultural commodities that we handle in this 
segment are oilseeds and grains, primarily soybeans, rapeseed 
or canola, sunflower seed, wheat and corn. We process 
oilseeds into vegetable oils and protein meals, principally for 
the food and animal feed industries, as further described 
below. We also participate in the biodiesel industry, generally 
as a minority investor in biodiesel producers in Europe, 
Argentina and the United States. In connection with these 
biodiesel investments, we typically seek to negotiate 
arrangements to supply the vegetable oils used as raw 
materials in the biodiesel production process. In 2010, we 
acquired five grain elevators in the United States, as well as 
two oilseed processing facilities in Turkey. We are currently 
constructing our fourth oilseed processing facility in China, 
located in Taixing in the Lower Yangtze region and are building 
an integrated soybean processing and oil refining plant within 
the Phu My Port complex in Vietnam, which we expect to 
become operational in 2011. (For more information on the Phu 
My Port complex, see “Distribution and Logistics” below). 


Customers. We sell agricultural commodities and processed 
commodity products to customers throughout the world. The 
principal purchasers of our oilseeds and grains are animal feed 
manufacturers, wheat and corn millers and other oilseed 
processors. The principal purchasers of our oilseed meal 
products are animal feed manufacturers and livestock, poultry 
and aquaculture producers that use these products as animal 
feed ingredients. As a result, our agribusiness operations 


benefit from global demand for meat products, primarily poultry 
and pork products. The principal purchasers of the unrefined 
vegetable oils produced in this segment are our own food and 
ingredients division and third-party edible oil processing 
companies which use these oils as a raw material. These oils 
are used by our customers to produce a variety of edible oil 
products for the foodservice, food processor and retail markets. 
In addition, we sell oil products for various non-food uses, 
including industrial applications and the production of 
biodiesel. 


Distribution and Logistics. \We have developed an extensive 
logistics network to transport our products, including trucks, 
railcars, river barges and ocean freight vessels. Typically, we 
either lease the transportation assets that we utilize or enter 
into contracts with third parties for these services. To better 
serve our customer base and improve our global distribution 
and logistics capabilities, we have made and will continue to 
make selective investments in port logistics and storage 
facilities. For example, we have a 51% interest in a joint 
venture with Itochu and STX Pan Ocean Co. to build and 
operate a state-of-the-art export grain terminal in the Port of 
Longview, Washington, in the Pacific Northwest region of the 
United States, which we expect to become operational in time 
for the 2011 U.S. harvest. This facility, together with grain 
facilities being constructed by the joint venture in Montana, 
will provide us with additional capacity to serve our operations 
and customers in Asia. We also have a 50% equity interest in 
the owner/operator of the Phu My Port in Vietnam, the only dry 
bulk port in that country capable of receiving large, Panamax 
class ships. We also operate other port facilities, including in 
Brazil, Argentina, Russia, Ukraine, Canada and the United 
States. 


Other Services and Activities. \n Brazil, where there are limited 
third-party financing sources available to farmers for their 
annual production of crops, we provide financing services to 
farmers from whom we purchase soybeans and other 
agricultural commodities through prepaid commodity purchase 
contracts and advances. These financing arrangements are 
generally intended to be short-term in nature, and are typically 
secured by the farmer’s crop, as well as land and other assets 
to provide a means of repayment in the potential event of crop 
failure or shortfall. These arrangements typically carry local 
market interest rates. Our farmer financing activities are an 
integral part of our grain origination and oilseed processing 
activities as they help assure the annual supply of raw 
materials for our Brazilian agribusiness operations. We also 
participate in financial activities, such as offering trade 
structured finance, which leverages our international trade 
flows, providing risk management services to customers by 
assisting them with managing price exposure to agricultural 
commodities and developing private investment vehicles to 
invest in businesses complementary to our commodities 
operations. 


Raw Materials. We purchase the oilseeds and grains used in 
our agribusiness operations either directly from farmers or 
indirectly through intermediaries. Although the availability and 
price of agricultural commodities may, in any given year, be 
affected by unpredictable factors such as weather, government 
programs and policies, and farmer planting decisions, our 


operations in major crop growing regions globally has enabled 
us to source adequate raw materials for our operational needs. 


Competition. Due to their commodity nature, markets for our 
agribusiness products are highly competitive and are also 
subject to product substitution. Competition is principally based 
on price, quality, product and service offerings and geographic 
location. Major competitors in our agribusiness operations 
include The Archer Daniels Midland Co. (ADM), Cargill 
Incorporated (Cargill), Louis Dreyfus Group, large regional 
companies, such as Wilmar International Limited and Noble 
Group Limited in Asia, and smaller agricultural cooperatives 
and trading companies in various countries. 


SUGAR AND BIOENERGY 


Overview. We are a leading integrated producer of sugar and 
ethanol in Brazil, and a leading global trader and merchandiser 
of sugar. We wholly-own or have controlling interests in eight 
sugarcane mills in Brazil, five of which were acquired in 2010 
as part of the Moema transaction described below. As of 
December 31, 2010, our mills had a total crushing capacity of 
approximately 21 million metric tons per year. We grow and 
harvest sugarcane, as well as source sugarcane from third 
parties, which is then processed in our mills to produce sugar, 
ethanol and electricity. As of December 31, 2010, our overall 
sugarcane plantations comprised approximately 157,000 
hectares, including both owned and leased land. Through 
cogeneration facilities at all of our sugarcane mills, we produce 
energy through the burning of sugarcane bagasse in boilers, 
which enables our mills to be self-sufficient in terms of their 
energy needs and, for most mills, sell surplus electricity to the 
local grid or other third parties. Our trading and merchandising 
activities are managed through our London trading office, 
which also oversees regional trading and marketing offices in 
other locations. The London trading office also manages sugar 
price risk for our business. We also participate in the U.S. 
corn-based ethanol industry, primarily as a minority investor in 
ethanol producers. As with our investments in biodiesel 
producers, we typically seek to negotiate arrangements to 
supply the corn used in the ethanol production process, and to 
market the DDGS (dried distillers grits with solubles) produced 
as a by-product of the ethanol production process, which are 
used in animal feed. See “Investments in Affiliates” for more 
information. 


In February 2010, we acquired a 100% interest in five 
sugarcane mills that were formerly part of the Moema Group. 
The acquired sugarcane mills are located in Sao Paulo and 
Minas Gerais states in Brazil. We collectively refer to the 
acquired entities as Moema. See “Management's Discussion 
and Analysis of Financial Condition and Results of Operations” 
for more information on this transaction. We continue to look 
for opportunities to expand our sugar and bioenergy 
operations, including in new geographies that offer attractive 
growth potential. 


Raw Materials. Brazil is the largest producer and exporter of 
sugar in the world, with climate that is favorable for the growth 
of sugarcane. Once planted, the sugarcane may be harvested 
for several continuous years, but the usable crop decreases 
with each subsequent harvest. As a result, the current optimum 
economic cycle is generally five or six consecutive harvests, 
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depending on location. Additionally, geographical factors, such 
as soil quality and topography, weather and agricultural 
practices affect quality of the harvested cane. The annual 
harvesting cycle in Brazil typically begins in April and ends in 
December. 


We grow sugarcane in Brazil on approximately 24,000 hectares 
of our own land and 133,000 hectares of leased land. Lease 
terms are generally for six years and lease payments are based 
on the market value of the sugarcane set by Consecana, the 
Sao Paulo state sugarcane and sugar and ethanol council. In 
2010, approximately 56% of our total milled sugarcane came 
from our owned or leased plantations, with the remaining 44% 
purchased from third parties at prices established by 
Consecana, based on the sucrose content of the cane and the 
market prices of sugar and ethanol. The industry has adopted 
an index for measuring sugar and ethanol production capacity, 
the Total Recoverable Sugar, or TRS index, which measures the 
kilograms of sucrose content per ton of sugarcane. In 2010, the 
average TRS for our sugar mills was 137.7 kilograms of sugar 
content per ton of sugarcane. In general, TRS for the Brazilian 
sugar industry was adversely affected in 2010 due to lack of 
rain during the sugarcane development stage and excess rains 
during the latter harvest months at the end of the year. 


Our sugarcane harvesting process is currently 86% 
mechanized, with the remaining 14% harvested manually. 
Mechanized harvesting does not require burning of the cane 
prior to harvesting, significantly reducing environmental impact 
when compared to manual harvesting and resulting in 
improved soil condition. Mechanized harvesting is also more 
efficient and has lower costs than manual harvesting. We 
intend to increase our mechanization levels, including as 
required to meet applicable regulatory mandates for 
mechanization in certain states in Brazil. 


Logistics. Harvested sugarcane is loaded onto trucks and 
trailers and transported to our mills. The proximity of our mills 
to the sugarcane plantations reduces transportation costs and 
enables us to process the sugarcane quickly after harvesting, 
thereby maximizing sucrose concentration in the sugarcane, 
which starts to decrease rapidly after harvesting. 


Products. Our mills allow us to produce ethanol, sugar and 
electricity, as further described below. At mills that produce 
both sugar and ethanol, we are able to adjust our production 
mix within certain capacity limits between ethanol and sugar, 
as well as, for certain mills, between different types of ethanol 
(hydrous and anhydrous) and sugar (raw and crystal), allowing 
us to respond to changes in customer demand and market 
prices. 


Sugar. Our current maximum sugar production capacity is 
5,750 metric tons per day which, in a normal year of 

5,000 hours of milling, results in an annual maximum 
production capacity of approximately 1.2 metric million tons of 
sugar. In 2010, we produced approximately 748,000 metric tons 
of sugar at our mills. 


We produce two types of sugar: very high polarization (“VHP”) 
raw sugar and white crystal sugar. VHP sugar is similar to the 
raw sugar traded in major commodities exchanges, including 
the standard NY11 contract. The main difference between VHP 
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sugar and NY11 raw sugar is the higher sugar content of VHP 
sugar, and it therefore commands a price premium over NY11 
raw sugar. Crystal sugar is a non-refined white sugar. The VHP 
sugar we produce is sold almost exclusively for export, while 
crystal sugar is principally sold domestically in Brazil. Sugar 
sales comprised 51% of our sales from our mills in 2010. 


Ethanol. Our current maximum ethanol production capacity is 
5,500 cubic meters per day which, in a normal year of 

5,000 hours of milling, results in an annual ethanol maximum 
production capacity of over 1.1 million cubic meters of ethanol. 
In 2010, we produced approximately 680,000 cubic meters of 
ethanol. We produce and sell two types of ethanol: hydrous 
and anhydrous. Anhydrous ethanol is blended with gasoline in 
transport fuels, while hydrous ethanol is itself used as transport 
fuel. Ethanol sales comprised 43% of our total sales from our 
mills in 2010. 


Electricity. We generate electricity from burning sugarcane 
bagasse (the fiber portion of sugarcane that remains after the 
extraction of sugarcane juice) in our mills. As of December 31, 
2010, our total installed cogeneration capacity was 
approximately 144 megawatts, with 51 megawatts available for 
resale to third parties after supplying our mills’ energy 
requirements. In 2010, we sold approximately 161,000 
megawatt hours to the local electricity market from our 
co-generation facilities. 


Customers. Our sugar trading and merchandising operations 
purchase and sell sugar to meet international demand. As 
described above, the sugar we produce at our mills is sold 
either in the Brazilian or export markets. The ethanol we 
produce in Brazil is marketed and sold to customers primarily 
for use in the Brazilian market. 


Competition. \We face competition from both Brazilian and 
international participants in the sugar industry. Major 
competitors include British Sugar PLC, Sudzucker AG, Cargill, 
Tereos Group, Sucden Group, ED&F Man, Noble Group Limited, 
Cosan Limited, SAo Martinho S.A. and LDC-SEV Bioenergia. 


FOOD AND INGREDIENTS 


Overview. Our food and ingredients division consists of two 
reportable business segments: edible oil products and milling 
products. We primarily sell our products to three customer 
types or market channels: food processors, foodservice 
companies and retail outlets. The principal raw materials in our 
food and ingredients division are various crude and further- 
processed vegetable oils in our edible oil products segment, 
and corn and wheat in our milling products segment. These 
raw materials are agricultural commodities that we either 
produce or purchase from third parties. We seek to realize 
synergies between our food and ingredients division and our 
agribusiness operations through our raw material procurement 
activities, enabling us to benefit from being an integrated, 
global enterprise. 


Edible Oil Products 


Products. Our edible oil products include packaged and bulk 
oils, shortenings, margarines, mayonnaise and other products 
derived from the vegetable oil refining process. We primarily 


use soybean, sunflower and rapeseed or canola oil that we 
produce in our oilseed processing operations as raw materials 
in this business. We are a leading seller of packaged vegetable 
oils worldwide, based on sales. We have edible oil refining and 
packaging facilities in North America, South America, Europe 
and Asia. 


We sell retail edible oil products in Brazil under a number of 
brands, including Soya, the leading packaged vegetable oil 
brand, as well as Primor, Salada, Andorinha and Cocinero. We 
are also a leading player in the Brazilian margarine market with 
our brands Delicia, Soya and Primor, as well as in mayonnaise 
with our Primor, Soya and Salada brands. Our brand Bunge Pro 
is the top foodservice shortening brand in Brazil. In the United 
States, our Fi/ite brand is a leading foodservice brand of edible 
oil products. In addition, we have developed proprietary 
processes that allow us to offer our customers a number of 
products with no or low levels of trans-fatty acids and we also 
work with other companies to expand the trans-fat solutions 
we offer to customers, including 7reus low linolenic soybean oil, 
which was developed through an alliance with DuPont. In 
Europe, we are the leader in consumer packaged vegetable 
oils, which are sold in various geographies under brand names 
including Venusz, Floriol, Kujawski, Olek, Unisol, Ideal, Oleina, 
Maslenitsa, Oliwier and Rozumnitsa and a leader in margarines, 
including Smakowita, Maslo Rosline, Manuel, Masmix, Deli 
Reform, Keiju, Evesol, Linco, Gottgott, Suvela, Holland Premium 
and Benecol/ (under license in Poland and Finland). In Asia, our 
primary edible oil product brands include Da/da, Chambal and 
Masterline in India and Douweijia brand soybean oil in China. 
In several regions, we also sell packaged edible oil products to 
grocery store chains for sale under their own private labels. 


Distribution and Customers. Our customers include baked 
goods companies, snack food producers, restaurant chains, 
foodservice distributors and other food manufacturers who use 
vegetable oils and shortenings as inputs in their operations, as 
well as retail customers. 


Competition. The edible oil industry is intensely competitive. 
Competition is based on a number of factors, including price, 
raw material procurement, brand recognition, product quality, 
new product introductions, composition and nutritional value, 
and advertising and promotion. Our products may compete 
with widely advertised, well-known, branded products, as well 
as private label and customized products. In addition, 
consolidation in the supermarket industry has resulted in those 
customers demanding lower prices and reducing the number 
of suppliers with which they do business, and therefore it is 
increasingly important to obtain adequate access to retail 
outlets and shelf space for our retail products. In the United 
States, Brazil and Canada, our principal competitors in the 
edible oil products business include ADM, Cargill, Associated 
British Foods plc, Stratas Foods, Unilever, Ventura Foods, LLC 
and Brasil Foods S.A. In Europe, our principal competitors 
include ADM, Cargill, Unilever and various local companies in 
each country. 


Milling Products 


Products. Our milling products include a variety of wheat 
flours and bakery mixes in Brazil and corn-based products 
derived from the corn dry milling process in North America. 
Our brands in Brazil include Primor, Suprema and Lyra wheat 
flours and Gradina, Bentamix and Pre-Mescla bakery premixes. 
Our corn milling products consist primarily of dry milled corn 
meals, flours and grits (including flaking and brewer's grits), as 
well as soy-fortified corn meal, corn-soy blend and other 
similar products. We also produce corn oil and corn animal 
feed products. In 2010, we acquired Pacific International Rice 
Mills, a U.S. producer of bulk and packaged milled rice for 
domestic and export markets, representing our first investment 
in rice milling. We also sell branded rice in Brazil under the 
Primor brand. 


Distribution and Customers. \n Brazil, the primary customers for 
our wheat milling products are industrial, bakery and 
foodservice companies. In North America, the primary 
customers for our corn milling products are companies in the 
food processing sector, such as cereal, snack, bakery and 
brewing companies, as well as the U.S. government for 
humanitarian relief programs. Corn oil and animal feed 
products are sold to edible oil processors and animal feed 
manufacturers and users, respectively. 


Competition. The wheat and corn milling industries are highly 
competitive. In Brazil, our major competitors are Pena Branca 
Alimentos, M. Dias Branco, Moinho Pacifico and Moinho 
Anaconda, as well as many small regional producers. Our 
major competitors in our North American corn milling products 
business include Cargill, Didion Milling Company, SEMO 
Milling, LLC and Life Line Foods, LLC. 


FERTILIZER 


Overview. We are a leading blender and distributor of crop 
fertilizers to farmers in South America, producing and 
marketing a range of solid and liquid NPK fertilizer 
formulations. NPK refers to nitrogen (N), phosphate (P) and 
potash (K), the main components of chemical fertilizers. In 
Brazil, we blend and distribute NPK fertilizers. In Argentina, we 
produce, blend and distribute NPK fertilizers, including, 
following our January 2010 acquisition of the fertilizer business 
of Petrobras Argentina S.A., liquid and solid nitrogen fertilizers. 
In North America, we distribute NPK fertilizer products that we 
source from third-party producers as a wholesaler to other 
wholesale distributors, retailers and cooperatives. We also have 
a 50% interest in a joint venture with Office Chérifien des 
Phosphates, or OCP, to produce fertilizer products in Morocco. 


Brazil Fertilizer Nutrients Assets Disposition. \n May 2010, we 
sold our fertilizer nutrients assets in Brazil, including our 
phosphate mining assets and our investment in Fosfertil S.A., a 
publicly traded Brazilian phosphate and nitrogen producer, to 
Vale S.A., a Brazil-based global mining company, which we 
refer to as Vale. We retained our blending and distribution 
operations in Brazil. The final sale price in the transaction was 
$3.9 billion in cash. 
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In connection with the sale, we entered into several ancillary 
agreements with Vale, including a supply agreement pursuant 
to which Vale will supply us with certain phosphate fertilizer 
products, including single superphosphate (SSP), a basic 
phosphate fertilizer, through 2012, which may be extended by 
us to December 31, 2013. We also entered into a transition 
services agreement pursuant to which we provided 
administrative services to Vale following the sale. We have 
agreed, subject to certain exceptions, to certain 
non-competition provisions with respect to the production of 
certain fertilizer products, and Vale has agreed not to produce, 
distribute or commercialize certain fertilizer products, in each 
case, in Brazil until December 31, 2012, which may be 
extended in certain circumstances to December 31, 2013. 


Products and Services. \|n our fertilizer operations we produce, 
blend and distribute NPK formulations primarily to farmers in 
Brazil, Argentina and neighboring countries, as well as 
cooperatives and retailers. These NPK fertilizers are used for 
the cultivation of a variety of crops, including soybeans, corn, 
sugarcane, cotton, wheat and coffee. In Brazil, we market our 
retail fertilizers under the JAP, Manah, Ouro Verde and Serrana 
brands. In Argentina, we market fertilizers under the Bunge 
brand, as well as the So/mix brand. Also in Argentina, we 
produce SSP, as well as ammonia, urea and liquid fertilizers. In 
North America, we are a fertilizer wholesaler. In January 2011, 
we formed a joint venture with Growmark, Inc., a North 
American regional agricultural cooperative, to acquire a liquid 
and dry fertilizer storage terminal in Cincinnati, Ohio. The 
acquisition closed in February 2011. 


Raw Materials. Our principal raw materials in this segment are 
SSP, monoammonium phosphate (MAP), diammonium 
phosphate (DAP), triple superphosphate (TSP), urea, 
ammonium sulfate, potassium chloride concentrated phosphate 
rock, sulfuric acid and natural gas. Our Moroccan joint venture 
manufactures sulfuric acid, phosphoric acid, TSP, MAP and 
DAP, which primarily serve as a source of raw material supply 
for our operations in Brazil and Argentina. 


The prices of fertilizer raw materials are determined by 
reference to international prices that reflect global supply and 
demand factors and global transportation and other logistics 
costs. Each of these fertilizer raw materials is readily available 
in the international market from multiple sources. 


Distribution and Logistics. \We seek to reduce our logistics costs 
by back-hauling agricultural commodities and processed 
products from our inland locations to export points after 
delivery of imported fertilizer raw materials to our fertilizer 
blending plants. We also seek opportunities to enhance the 
efficiency of our logistics network by exporting agricultural 
commodities on the ocean freight vessels that we use to 
deliver imported fertilizer raw materials to us. 


Competition. As fertilizers are global commodities available 
from multiple sources, the industry is highly competitive. 
Fertilizer companies compete principally on delivered price. 
Additionally, competition is based on product offering and 
quality, access to raw materials, production efficiency and 
customer service, including in some cases, customer financing 
terms. Our main competitors in our fertilizer operations in Brazil 
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are Heringer, Fertipar, The Mosaic Company and Yara 
International. In Argentina, our main competitors are Repsol 
YPF, The Mosaic Company and Profertil S.A. 


RISK MANAGEMENT 


Risk management is a fundamental aspect of our business. 
Engaging in the hedging of risk exposures and anticipating 
market developments are critical to protect and enhance our 
return on assets. We engage in agricultural commodity price 
hedging to reduce the impact of volatility in the prices of the 
principal agricultural commodities and processed products we 
purchase, produce and sell. Our operations use substantial 
amounts of energy, including natural gas and fuel oil and we 
engage in energy cost hedging to reduce our exposure to 
volatility in energy costs. In addition, we enter into freight 
forward agreements in order to reduce our exposure to 
volatility in ocean freight costs. We also engage in foreign 
currency and interest rate hedging. We seek to leverage the 
market insights that we gain through our global operations 
across our businesses by actively managing our physical and 
financial positions on a daily basis. Our risk management 
decisions take place in various locations but exposure limits 
are centrally set and monitored. Commodity exposure limits are 
designed to consider notional exposure to price and relative 
price (or “basis”) volatility, as well as value-at-risk limits. For 
foreign exchange, interest rate, energy and transportation risk, 
our positions are hedged in accordance with applicable 
company policies. Credit and counterparty risk is managed 
locally within our business units and monitored centrally. We 
have a corporate risk management group, which oversees 
management of our risk exposures globally, as well as local 
risk managers and committees in our operating companies. 
The finance and risk policy committee of our board of directors 
supervises and reviews our overall risk management policies 
and risk limits. See “Item 7A. Quantitative and Qualitative 
Disclosures About Market Risk.” 


OPERATING SEGMENTS AND GEOGRAPHIC AREAS 


We have included financial information about our reportable 
segments and our operations by geographic area in Note 27 of 
the notes to the consolidated financial statements. 


INVESTMENTS IN AFFILIATES 


We participate in several unconsolidated joint ventures and 
other investments accounted for on the equity method, the 
most significant of which are described below. We allocate 
equity in earnings of affiliates to our reporting segments. 


Agribusiness 


Terminal 6 S.A. and Terminal 6 Industrial SA. We have a joint 
venture in Argentina with Aceitera General Deheza S.A. (AGD), 
for the operation of the Terminal 6 port facility located in the 
Santa Fe province of Argentina. We are also a party to a 
second joint venture with AGD that operates a crushing facility 
located adjacent to the Terminal 6 port facility. We own 40% 
and 50%, respectively, of these joint ventures. In 2010, Ecofuel 
S.A., in which Bunge was a 50% owner, with the remaining 
50% owned by AGD, merged with Terminal 6 Industrial S.A. 


Ecofuel manufactured biodiesel products in the Santa Fe 
province of Argentina. 


The Solae Company. Solae is a joint venture with E.I. du Pont 
de Nemours and Company. Solae is engaged in the global 
production and distribution of soy-based ingredients, including 
soy proteins and lecithins. We have a 28.06% interest in Solae. 


Diester Industries International S.A.S. (DI). We are a party to a 
joint venture with Diester Industries, a subsidiary of Sofiproteol, 
specializing in the production and merchandising of biodiesel 
in Europe. We have a 40% interest in DIl. 


Biodiesel Bilbao S.A. We have a 20% minority interest in this 
company, located in Spain, along with Acciona 
Biocombustibles S.A. This company produces and markets 
biofuels in Europe. 


Huelva Belts SL. We are a 50% owner of this company along 
with Terminal Maritima de Huelva S.L. in Spain. The company 
constructs, operates and maintains a mechanical transport 
system in the port of Huelva, Spain. 


Biocolza-Oleos E Farinhas de Colza S.A. We have a 40% minority 
interest in this company along with Tagol. This company is 
engaged in rapeseed oil crushing and biodiesel production in 
Portugal. 


Sugar and Bioenergy 


Bunge-Ergon Vicksburg, LLC (BEV). We are a 50% owner of BEV 
along with Ergon Ethanol, Inc. BEV operates an ethanol plant 
at the Port of Vicksburg, Mississippi, where we operate a grain 
elevator facility. 


Southwest lowa Renewable Energy, LLC (SIRE). We are a 26% 
owner of SIRE. The other owners are primarily agricultural 
producers located in Southwest lowa. SIRE operates an ethanol 
plant near our oilseed processing facility at Council Bluffs, 
lowa. 


Food and Ingredients 


Harinera La Espiga, S.A. de C.V. We are a party to this joint 
venture in Mexico with Grupo Neva, S.A. de C.V. and 
Cerrollera, S.A. de C.V. The joint venture has wheat milling and 
bakery dry mix operations in Mexico. We have a 31.5% interest 
in the joint venture. 


Fertilizer 


Bunge Maroc Phosphore S.A. We have a 50% interest in this 
joint venture with Office Cherifien Des Phosphates (OCP). The 
joint venture was formed to produce fertilizer products in 
Morocco for shipment to Brazil, Argentina and certain other 
markets in Latin America. 


RESEARCH AND DEVELOPMENT, PATENTS AND LICENSES 


Our research and development activities are focused on 
developing products and improving processes that will drive 
growth or otherwise add value to our core business operations. 
In our food and ingredients division, we have research and 
development centers located in the United States, Brazil and 
Hungary to develop and enhance technology and processes 
associated with food and ingredients development. Additionally, 


the evolution of biotechnology over the last ten years has 
created opportunities to develop and commercialize processes 
related to the transformation of grains, oilseeds and other 
commodities. To better take advantage of related opportunities, 
our global innovation activities involve scouting, developing, 
buying, selling and/or licensing next generation technologies in 
food, feed, fuel and fertilizer. 


Our total research and development expenses were $24 million 
in 2010, $26 million in 2009 and $35 million in 2008. As of 
December 31, 2010, our research and development 
organization consisted of approximately 132 employees 
worldwide. 


We own trademarks on the majority of the brands we produce 
in our food and ingredients and fertilizer divisions. We typically 
obtain long-term licenses for the remainder. We have patents 
covering some of our products and manufacturing processes. 
However, we do not consider any of these patents to be 
material to our business. We believe we have taken appropriate 
steps to be the owner of or to be entitled to use all intellectual 
property rights necessary to carry out our business. 


SEASONALITY AND WORKING CAPITAL NEEDS 


In our agribusiness segment, while there is a degree of 
seasonality in the growing season and procurement of our 
principal raw materials, such as oilseeds and grains, we 
typically do not experience material fluctuations in volume 
between the first and second half of the year since we are 
geographically diversified between the northern and southern 
hemispheres, and we sell and distribute products throughout 
the year. However, the first fiscal quarter of the year is typically 
our weakest quarter in terms of financial results due to the 
timing of the North and South American oilseed harvests, since 
the North American harvest is completed in the fourth fiscal 
quarter and the South American harvest is completed in the 
second fiscal quarter. As a result, our oilseed processing 
activities are generally at their lowest levels during the first 
fiscal quarter. 


We experience seasonality in our sugar and bioenergy division 
as a result of the Brazilian sugarcane growing cycle. In Brazil, 
the sugarcane harvesting period typically begins in April and 
ends in early December. This creates fluctuations in our sugar 
and ethanol inventories, which usually peak in December to 
cover sales between crop harvests (/e., January through April). 
As a result of the above factors, there may be significant 
variations in our results of operations from one quarter to 
another. 


In our food and ingredients division, there are no significant 
seasonal effects on our business. 


In our fertilizer division, we are subject to seasonal trends 
based on the South American agricultural growing cycle as 
farmers typically purchase the bulk of their fertilizer needs in 
the second half of the year. See “Item 7. Management's 
Discussion and Analysis of Financial Condition and Results of 
Operations - Results of Operations - 2010 Overview.” 


Additionally, price fluctuations and availability of commodities 
may cause fluctuations in our financial results, inventories, 
accounts receivable and borrowings over the course of a given 
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year. For example, increased availability of commodities at 
harvest times often causes fluctuations in our inventories and 
borrowings. Increases in agricultural commodity prices will also 
generally cause our cash flow requirements to increase as our 
operations require increased use of cash to acquire inventories 
and fund daily settlement requirements on exchange traded 
futures that we use to hedge our physical inventories. 


GOVERNMENT REGULATION 


We are subject to a variety of laws in each of the countries in 
which we operate which govern various aspects of our 
business, including the processing, handling, storage, transport 
and sale of our products; land-use and ownership of land, 
including laws regulating the acquisition or leasing of rural 
properties by certain entities and individuals; and 
environmental, health and safety matters. To operate our 
facilities, we must obtain and maintain numerous permits, 
licenses and approvals from governmental agencies and our 
facilities are subject to periodic inspection by governmental 
agencies. In addition, we are subject to other government laws 
and policies affecting the food and agriculture industries, 
including food and feed safety, nutritional and labeling 
requirements and food security policies. From time to time, 
agricultural production shortfalls in certain regions and 
growing demand for agricultural commodities for feed, food 
and fuel use have caused prices for soybeans, vegetable oils, 
sugar, corn and wheat to rise. High commodity prices and 
regional crop shortfalls have led and in the future may lead 
governments to impose price controls, tariffs, export restrictions 
and other measures designed to assure adequate domestic 
supplies and/or mitigate price increases in their domestic 
markets, as well as increase the scrutiny of competitive 
conditions in their markets. For example, in 2010 a severe 
drought in eastern Europe led the Russian government to 
suspend wheat exports from that country. Such regulations and 
policies could have a significant adverse effect on our business 
in the future. 


In recent years, there has been increased interest globally in 
the production of biofuels as alternatives to traditional fossil 
fuels and as a means of promoting energy independence in 
certain countries. Biofuels convert crops, such as sugarcane, 
corn, soybeans, palm, rapeseed or canola and other oilseeds, 
into ethanol or biodiesel to extend, enhance or substitute for 
fossil fuels. Production of biofuels has increased significantly in 
recent years in response to high fossil fuel prices coupled with 
government incentives for the production of biofuels that are 
being offered in many countries, including the United States, 
Brazil, Argentina and many European countries. Furthermore, in 
certain countries, governmental authorities are mandating 
biofuels use in transport fuel at specified levels. As such, the 
markets for agricultural commodities used in the production of 
biofuels have become increasingly affected by the growth of 
the biofuel industry and related legislation. 


The Dodd-Frank Wall Street Reform and Consumer Protection 
Act (the “Dodd-Frank Act’) was signed into law on July 21, 
2010. This new law will significantly change the regulation of 
financial markets. The Dodd-Frank Act requires various federal 
agencies to adopt and implement a broad range of new rules 
and regulations, and to prepare numerous studies and reports 
for Congress. The Dodd-Frank Act will have a significant 
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impact on the derivatives market, including by subjecting large 
derivatives users, which may include Bunge, to extensive new 
oversight and regulation. While it is difficult to predict at this 
time what specific impact the Dodd-Frank Act and related 
regulations will have on Bunge, they could impose significant 
additional costs on us relating to derivatives transactions, 
including operating and compliance costs, and could materially 
affect the availability, as well as the cost and terms, of certain 
derivatives transactions. 


ENVIRONMENTAL MATTERS 


We are subject to various environmental protection and 
occupational health and safety laws and regulations in the 
countries in which we operate. Our operations may emit or 
release certain substances, which may be regulated or limited 
by applicable laws and regulations. In addition, we handle and 
dispose of materials and wastes classified as hazardous or 
toxic by one or more regulatory agencies. Our operations are 
also subject to laws relating to environmental licensing of 
facilities, restrictions on land use in certain protected areas, 
forestry reserve requirements, limitations on the burning of 
sugarcane and water use. We incur costs to comply with 
health, safety and environmental regulations applicable to our 
activities and have made and expect to make substantial 
capital expenditures on an ongoing basis to continue to ensure 
our compliance with environmental laws and regulations. 
However, due to our extensive operations across multiple 
industries and jurisdictions globally, we are exposed to the risk 
of claims and liabilities under environmental regulations. 
Violation of these laws and regulations can result in substantial 
fines, administrative sanctions, criminal penalties, revocations 
of operating permits and/or shutdowns of our facilities. 
Additionally, our business could be affected in the future by 
regulation or taxation of greenhouse gas emissions. Climate 
change-related regulations are currently being developed or 
considered in the United States, as well as in a number of 
countries who were signatories to the Kyoto Protocol. It is 
difficult to assess the potential impact of any resulting 
regulation of greenhouse gas emissions. Potential 
consequences could include increased energy, transportation 
and raw material costs and we may be required to make 
additional investments to modify our facilities, equipment and 
processes. As a result, the effects of additional climate change 
regulatory initiatives could have adverse impacts on our 
business and results of operations. Compliance with 
environmental laws and regulations did not materially affect 
our earnings or competitive position in 2010. 


COMPETITIVE POSITION 


Markets for most of our products are highly price competitive and 
many are sensitive to product substitution. Please see the 
“Competition” section contained in the discussion of each of our 
operating segments above for a discussion of competitive 
conditions, including our primary competitors in each segment. 


EMPLOYEES 


As of December 31, 2010, we had 33,021 employees. Many of 
our employees are represented by labor unions, and their 
employment is governed by collective bargaining agreements. 
In general, we consider our employee relations to be good. 


RISKS OF FOREIGN OPERATIONS 


We are a global business with substantial assets located 
outside of the United States from which we derive a significant 
portion of our revenue. Our operations in South America and 
Europe are a fundamental part of our business. In addition, a 
key part of our strategy involves expanding our business in 
several emerging markets, including Eastern Europe and Asia. 
Volatile economic, political and market conditions in these and 
other emerging market countries may have a negative impact 
on our operating results and our ability to achieve our business 
strategies. For additional information, see the discussion under 
“Item 1A. Risk Factors.’ 


INSURANCE 


In each country where we conduct business, our operations 
and assets are subject to varying degrees of risk and 
uncertainty. Bunge insures its businesses and assets in each 
country in a manner that it deems appropriate for a company 
of our size and activities, based on an analysis of the relative 
risks and costs. We believe that our geographic dispersion of 
assets helps mitigate risk to our business from an adverse 
event affecting a specific facility; however, if we were to incur a 
significant loss or liability for which we were not fully insured, 
it could have a materially adverse effect on our business, 
financial condition and results of operations. 


AVAILABLE INFORMATION 


Our website address is www.bunge.com. Through the “Investor 
Information - SEC Filings” section of our website, it is possible 
to access our periodic report filings with the Securities and 
Exchange Commission (SEC) pursuant to Section 13(a) or 15(d) 
of the Securities Exchange Act of 1934, as amended (the 
Exchange Act), including our Annual Report on Form 10-K, 
quarterly reports on Form 10-Q and current reports on 

Form 8-K, and any amendments to those reports. These reports 
are made available free of charge. Also, filings made pursuant 
to Section 16 of the Exchange Act with the SEC by our 
executive officers, directors and other reporting persons with 
respect to our common shares are made available, free of 
charge, through our website. Our periodic reports and 
amendments and the Section 16 filings are available through 
our website as soon as reasonably practicable after such 
report, amendment or filing is electronically filed with or 
furnished to the SEC. 


Through the “Investor Information - Corporate Governance” 
section of our website, it is possible to access copies of the 
charters for our audit committee, compensation committee, 
finance and risk policy committee and corporate governance 
and nominations committee. Our corporate governance 
guidelines and our code of ethics are also available in this 
section of our website. Each of these documents is made 
available, free of charge, through our website. 


The foregoing information regarding our website and its 
content is for your convenience only. The information contained 
on or connected to our website is not deemed to be 
incorporated by reference in this report or filed with the SEC. 


In addition, you may read and copy any materials we file with 
the SEC at the SEC’s Public Reference Room at 100 F Street, 
N.E., Washington, D.C. 20549 and may obtain information on 
the operation of the Public Reference Room by calling the SEC 
at 1-800-SEC-0330. The SEC maintains a website that contains 
reports, proxy and information statements, and other 
information regarding issuers that file electronically. The SEC 
website address is www.sec.gov. 


EXECUTIVE OFFICERS AND KEY EMPLOYEES OF THE COMPANY 


Set forth below is certain information concerning the executive 
officers and key employees of the Company. 


NAME POSITIONS 


Chairman of the Board of Directors and Chief 
Executive Officer 

Chief Financial Officer and Global Operational 
Excellence Officer 

Managing Director, Global Government and 
Corporate Affairs 

Managing Director, Bunge Global Agribusiness; 
Chief Executive Officer, Bunge Product Lines 
Chief Development Officer and Managing 
Director, Sugar and Bioenergy, Bunge Limited 
Chief Personnel Officer 

Chief Executive Officer, Bunge Europe 

Chief Executive Officer, Bunge Argentina 
President and Chief Executive Officer, Bunge 
Brazil 

Chief Executive Officer, Bunge North America 
Chief Executive Officer, Bunge Asia 


Alberto Weisser 
Andrew J. Burke 
Carl L. Hausmann 
Raul Padilla 

D. Benedict Pearcy 


Vicente C. Teixeira 
Jean-Louis Gourbin 
Enrique Humanes 
Pedro Parente 


Soren Schroder 
Christopher White 


Alberto Weisser, 55. Mr. Weisser is the Chairman of our board 
of directors and our Chief Executive Officer. Mr. Weisser has 
been with Bunge since July 1993. He has been a member of 
our board of directors since 1995, was appointed our Chief 
Executive Officer in January 1999 and became Chairman of the 
Board of Directors in July 1999. Prior to that, Mr. Weisser held 
the position of Chief Financial Officer. Prior to joining Bunge, 
Mr. Weisser worked for the BASF Group in various finance- 
related positions for 15 years. Mr. Weisser is also a member of 
the board of directors of International Paper Company, a 
member of the North American Agribusiness Advisory Board of 
Rabobank and a board member of the Council of the 
Americas. He is a former director of Ferro Corporation. 

Mr. Weisser has a bachelor’s degree in Business Administration 
from the University of Sao Paulo, Brazil. 


Andrew J. Burke, 55. Mr. Burke has been our Chief Financial 
Officer since February 2011, having served as interim Chief 
Financial Officer since September 2010. In addition, Mr. Burke 
serves as our Global Operational Excellence Officer, a position 
he has held since July 2010. Prior to July 2010, Mr. Burke 
served as Chief Executive Officer of Bunge Global Agribusiness 
and Bunge Product Lines since November 2006. Mr. Burke 
joined Bunge in January 2002 as Managing Director, Soy 
Ingredients and New Business Development and later served 
as Managing Director, New Business. Mr. Burke also previously 
served as our interim Chief Financial Officer from April to July 
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2007. Prior to joining Bunge, Mr. Burke served as Chief 
Executive Officer of the U.S. subsidiary of Degussa AG. He 
joined Degussa in 1983, where he held a variety of finance and 
marketing positions, including Chief Financial Officer and 
Executive Vice President of the U.S. chemical group. Prior to 
joining Degussa, Mr. Burke worked for Beecham 
Pharmaceuticals and was an auditor with Price Waterhouse & 
Company. Mr. Burke is a graduate of Villanova University and 
earned an M.B.A. from Manhattan College. 


Carl L. Hausmann, 64. Mr. Hausmann has been our Managing 
Director, Global Government and Corporate Affairs since April 
2010. Prior to that, Mr. Hausmann served as Chief Executive 
Officer of Bunge North America since January 2004. Prior to 
that, he served as Chief Executive Officer of Bunge Europe 
from October 2002, when he joined Bunge following the 
acquisition of Cereol S.A., where he served as Chief Executive 
Officer. Mr. Hausmann was Chief Executive Officer of Cereol 
since its inception in July 2001 and prior to that worked in 
various capacities for Eridania Beghin-Say (the former parent 
company of Cereol) beginning in 1992. From 1978 to 1992, he 
worked for Continental Grain Company. Mr. Hausmann serves 
as Vice Chair of the Consultative Group on International Ag 
Research (CGIAR), Vice Chair of the International Food and 
Agriculture Trade Policy Council and as a member of the board 
of Rabo AgriFinance, a U.S. based wholly-owned subsidiary of 
Rabobank. He has served as Director of the National Oilseed 
Processors Association and as the President and Director of 
Fediol, the European Oilseed Processors Association. 

Mr. Hausmann has a B.S. degree from Boston College and an 
M.B.A. from INSEAD. 


Raul Padilla, 55. Mr. Padilla has served as Managing Director, 
Bunge Global Agribusiness and Chief Executive Officer, Bunge 
Product Lines since July 2010. Previously, he served as Chief 
Executive Officer of Bunge Argentina S.A., our oilseed 
processing and grain origination subsidiary in Argentina, since 
1999. He joined the company in 1997 as Commercial Director. 
Mr. Padilla has approximately 30 years of experience in the 
oilseed processing and grain handling industries in Argentina, 
beginning his career with La Plata Cereal in 1977. He has 
served as President of the Argentine National Oilseed Crushers 
Association, Vice President of the International Association of 
Seed Crushers and Director of the Buenos Aires Cereal 
Exchange and the Rosario Futures Exchange. Mr. Padilla is a 
graduate of the University of Buenos Aires. 


D. Benedict Pearcy, 42. Mr. Pearcy has been our Chief 
Development Officer and Managing Director, Sugar and 
Bioenergy since February 2009. Mr. Pearcy joined Bunge in 
1995. Prior to his current position, he was most recently based 
in Europe, where he served as Vice President, South East 
Europe since 2007 and Vice President, Eastern Europe from 
2003 to 2007. Prior to that, he served as Director of Strategic 
Planning for Bunge Limited from 2001 to 2003. Prior to joining 
Bunge, Mr. Pearcy worked at McKinsey & Co. in the United 
Kingdom. He holds a B.A. in Modern History and Economics 
from Oxford University and an MBA from Harvard Business 
School. 


Vicente C. Teixeira, 58. Mr. Teixeira has been our Chief 


Personnel Officer since February 2008. Prior to joining Bunge, 
Mr. Teixeira served as director of human resources for Latin 
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America at Dow Chemical and Dow Agrosciences in Brazil 
since 2001. He joined Dow from Union Carbide, where he 
served as director of human resources and administration for 
Latin America and South Africa, starting in 1995. Previously, he 
had worked at Citibank in Brazil for 21 years, where he 
ultimately served as human resources vice president for Brazil. 
Mr. Teixeira has an undergraduate degree in Business 
Communication and Publicity from Faculdade Integrada 
Alcantara Machado (FMU/FIAM), a Master of Business 
Administration from Faculdade Tancredo Neves and an 
Executive MBA from PDG/EXEC in Brazil. 


Jean-Louis Gourbin, 63. Mr. Gourbin has been the Chief 
Executive Officer of Bunge Europe since January 2004. Prior to 
that, Mr. Gourbin was with the Danone Group, where he served 
as Executive Vice President of Danone and President of its 
Biscuits and Cereal Products division since 1999. Before joining 
the Danone Group, Mr. Gourbin worked for more than 15 years 
with the Kellogg Company, where he last occupied the 
positions of President of Kellogg Europe and Executive Vice 
President of Kellogg. He has also held positions at Ralston 
Purina and Corn Products Company. Mr. Gourbin holds both a 
Bachelor’s and a Master’s degree in Economics from the 
Sorbonne. 


Enrique Humanes, 51. Mr. Humanes has served as Chief 
Executive Officer of Bunge Argentina since February 2011 and 
previously served as interim Chief Executive Officer of Bunge 
Argentina since July 2010. He started his career at the 
company in 2000 as the Operations Director of Bunge 
Argentina. Prior to joining Bunge, he served in industrial roles 
at Unilever and Dow Chemical. He holds an undergraduate 
degree in chemical engineering from the Technology University 
of Rosario, a postgraduate degree in Process Management 
Administration from Rice University and an MBA from IDEA in 
Argentina. 


Pedro Parente, 58. Mr. Parente has been President and Chief 
Executive Officer, Bunge Brazil, since joining Bunge in January 
2010. From 2003 until December 2009, Mr. Parente served as 
Chief Operating Officer, Grupo RBS (RBS), a leading Brazilian 
multimedia company that owns several TV stations, newspapers 
and radio stations. Prior to joining RBS, Mr. Parente held a 
variety of high-level posts in the public sector in Brazil. He 
served as Chief of Staff to the Brazilian President from 1999 to 
2002, and as Minister of Planning and Deputy Minister of 
Finance between 1995 and 1999. Mr. Parente has also served 
as a consultant to the International Monetary Fund and has 
worked at the Brazilian Central Bank, Banco do Brasil and in a 
number of other positions in the Ministry of Finance and 
Ministry of Planning. He is a former Chairman of the Board of 
Petrobras and Banco do Brasil. He holds a degree in electrical 
engineering from the University of Brasilia, and is a fellow at 
the George Washington University Center of Latin American 
Studies. 


Soren Schroder, 49. Mr. Schroder has been the Chief 
Executive Officer of Bunge North America since April 2010. 
Previously, he served as Vice President, Agribusiness for Bunge 
Europe since June 2006. Prior to that, he served in agribusiness 
leadership roles in the U.S. and Europe. Mr. Schroder joined 
Bunge in 2000. Prior to joining Bunge, he worked for over 

15 years at Continental Grain and Cargill. 


Christopher White, 58. Mr. White has served as Chief 
Executive Officer of Bunge Asia since 2006. He joined Bunge 
as Regional General Manager Asia in March 2003. Over a 
previous 20-year career with Bristol Myers Squibb, Mr. White 
served in various capacities, including President of Mead 
Johnson Nutritionals Worldwide, President of Mead Johnson 
Nutritionals and Bristol Myers Consumer Products Asia, and 
Vice President of Finance and Strategy of Mead Johnson. 
Mr. White is a graduate of Yale University. 


ITEM 1A. RISK FACTORS 
RISK FACTORS 


Our business, financial condition or results of operations could 
be materially adversely affected by any of the risks and 
uncertainties described below. Additional risks not presently 
known to us, or that we currently deem immaterial, may also 
impair our financial condition and business operations. See 
“Cautionary Statement Regarding Forward-Looking Statements.” 


RISKS RELATING TO OUR BUSINESS AND INDUSTRIES 


Adverse weather conditions, including as a result of future 
climate change, may adversely affect the availability, quality 
and price of agricultural commodities and agricultural 
commodity products, as well as our operations and operating 
results. 


Adverse weather conditions have historically caused volatility in 
the agricultural commodity industry and consequently in our 
operating results by causing crop failures or significantly 
reduced harvests, which may affect the supply and pricing of 
the agricultural commodities that we sell and use in our 
business, reduce demand for our fertilizer products and 
negatively affect the creditworthiness of agricultural producers 
who do business with us. 


Our sugar production depends on the volume and sucrose 
content of the sugarcane that we cultivate or that is supplied 
to us by growers located in the vicinity of our mills. Both 
sugarcane yields and sucrose content depend primarily on 
weather conditions such as rainfall and temperature, which 
vary. Future weather patterns may reduce the amount of 
sugarcane that we can harvest or purchase, or the sucrose 
content in such sugarcane, which could have a material 
adverse effect on our operating results and financial condition. 


Severe adverse weather conditions, such as hurricanes or 
severe storms, may also result in extensive property damage, 
extended business interruption, personal injuries and other loss 
and damage to us. Our operations also rely on dependable and 
efficient transportation services. A disruption in transportation 
services, as a result of weather conditions or otherwise, may 
also significantly adversely impact our operations. 


Additionally, the potential physical impacts of climate change 
are uncertain and may vary by region. These potential effects 
could include changes in rainfall patterns, water shortages, 


changing sea levels, changing storm patterns and intensities, 
and changing temperature levels that could adversely impact 
our costs and business operations, the location and costs of 
global agricultural commodity production, and the supply and 
demand for agricultural commodities. These effects could be 
material to our results of operations, liquidity or capital 
resources. 


We may be adversely affected by a shortage of sugarcane or 
by high sugarcane costs. 


Sugarcane is our principal raw material used for the production 
of ethanol and sugar. Currently, approximately 85% of the land 
we use for sugarcane plantations is leased for periods 
generally of six years. We cannot guarantee that these 
agreements will be renewed after their respective terms or that 
such renewals will be on terms and conditions satisfactory to 
us, or that we will otherwise be able to procure adequate 
sugarcane to operate our mills profitably. A significant shortage 
in sugarcane supply, including as a result of the termination of 
lease agreements or supply contracts, or a significant increase 
in the cost of sugarcane available to us for processing, may 
adversely affect our business and financial performance. 


We are subject to fluctuations in agricultural commodity and 
other raw material prices caused by other factors outside of 
our control that could adversely affect our operating results. 


Prices for agricultural commodities and their by-products, 
including, among others, soybeans, corn, wheat, sugar and 
ethanol, like those of other commodities, are often volatile and 
sensitive to domestic and international changes in supply and 
demand caused by factors outside of our control, including 
farmer planting decisions, government agriculture programs 
and policies, global inventory levels, demand for biofuels, 
weather and crop conditions and demand for and supply of 
competing commodities and substitutes. These factors may 
cause volatility in our operating results. 


Our fertilizer business may also be adversely affected by 
fluctuations in the prices of agricultural commodities and 
fertilizer raw materials, respectively, that are caused by market 
factors beyond our control. Increases in fertilizer prices due to 
higher raw material costs have in the past and could in the 
future adversely affect demand for our fertilizer products. 
Additionally, as a result of competitive conditions in our food 
and ingredients and fertilizer businesses, we may not be able 
to recoup increases in raw material costs through increases in 
sales prices for our products, which may adversely affect our 
profitability. 


Fluctuations in energy prices could adversely affect our 
operating results. 


Our operating costs and selling prices of certain of our 
products are sensitive to changes in energy prices. Our 
industrial operations utilize significant amounts of electricity, 
natural gas and coal, and our transportation operations are 
dependent upon diesel fuel and other petroleum-based 
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products. Significant increases in the cost of these items could 
adversely affect our production costs and operating results. 


We also sell certain biofuel products, such as ethanol and 
biodiesel, which are closely related to, or may be substituted 
for, petroleum products. As a result, the selling prices of 
ethanol and biodiesel can be impacted by the selling prices of 
oil, gasoline and diesel fuel. In turn, the selling prices of the 
agricultural commodities and commodity products that we sell, 
such as corn and vegetable oils, that are used as feedstocks 
for biofuels, are also sensitive to changes in the market price 
for biofuels, and consequently world petroleum prices as well. 
Therefore, a significant decrease in the price of oil, gasoline or 
diesel fuel could result in a significant decrease in the selling 
prices of ethanol, biodiesel and their raw materials, which 
could adversely affect our revenues and operating results. 
Additionally, the prices of sugar and sugarcane-based ethanol 
are also correlated, and therefore a decline in world sugar 
prices may also adversely affect the selling price of the ethanol 
we produce in Brazil. 


We are subject to global and regional economic downturns 
and related risks. 


The level of demand for our products is affected by global and 
regional demographic and macroeconomic conditions, 
including population growth rates and changes in standards of 
living. A significant downturn in global economic growth, or 
recessionary conditions in major geographic regions, may lead 
to reduced demand for agricultural commodities, which could 
adversely affect our business and results of operations. 


Additionally, weak global economic conditions and adverse 
conditions in global financial markets, including constraints on 
the availability of credit, have in the past adversely affected, 
and may in the future adversely affect, the financial condition 
and creditworthiness of some of our customers, suppliers and 
other counterparties, which in turn may negatively impact our 
financial condition and results of operations. See 
“Management's Discussion and Analysis of Financial Condition 
and Results of Operations” and “Quantitative and Qualitative 
Disclosures About Market Risk” for more information. 


We are vulnerable to the effects of supply and demand 
imbalances in our industries. 


Historically, the market for some of our agricultural 
commodities and fertilizer products has been cyclical, with 
periods of high demand and capacity utilization stimulating 
new plant investment and the addition of incremental 
processing or production capacity by industry participants to 
meet the demand. The timing and extent of this expansion may 
then produce excess supply conditions in the market, which, 
until the supply/demand balance is again restored, negatively 
impacts product prices and operating results. During times of 
reduced market demand, we may suspend or reduce 
production at some of our facilities. The extent to which we 
efficiently manage available capacity at our facilities will affect 
our profitability. 
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We are subject to economic and political instability and other 
risks of doing business globally and in emerging markets. 


We are a global business with substantial assets located 
outside of the United States. Our operations in South America 
and Europe are a fundamental part of our business. In 
addition, a key part of our strategy involves expanding our 
business in several emerging market regions, including Eastern 
Europe and Asia. Volatile international economic, political and 
market conditions may have a negative impact on our 
operating results and our ability to achieve our business 
strategies. 


Due to the international nature of our business, we are 
exposed to currency exchange rate fluctuations as a significant 
portion of our net sales and expenses are denominated in 
currencies other than the U.S. dollar. Changes in exchange 
rates between the U.S. dollar and other currencies, particularly 
the Brazilian rea/, the Argentine peso, the euro and certain 
Eastern European currencies, affect our revenues and expenses 
that are denominated in local currencies, affect farm 
economics in those regions and may have a negative impact 
on the value of our assets located outside of the United States. 


We are also exposed to other risks of international operations, 
including: 


* adverse trade policies or trade barriers on agricultural 
commodities and commodity products; 


¢ inflation and adverse economic conditions resulting from 
governmental attempts to reduce inflation, such as 
imposition of wage and price controls and higher interest 
rates; 


* changes in laws and regulations or their interpretation or 
enforcement in the countries where we operate, such as tax 
laws, including the risk of future adverse tax regulation in 
the United States relating to our status as a Bermuda 
company; 


¢ difficulties in enforcing agreements or judgments and 
collecting receivables in foreign jurisdictions; 


* exchange controls or other currency restrictions and 
limitations on the movement of funds, such as on the 
remittance of dividends by subsidiaries; 


* inadequate infrastructure; 


government intervention, including through expropriation, or 
regulation of the economy, including restrictions on foreign 
ownership of land or other assets; 


* the requirement to comply with a wide variety of foreign and 
U.S. laws and regulations that apply to international 
operations, including, without limitation, economic sanctions 
regulations, labor laws, import and export regulations, 


anti-corruption and anti-bribery laws, as well as other laws 
or regulations discussed in this “Risk Factors” section; and 


¢ labor disruptions, civil unrest or significant political instability. 


These risks could adversely affect our operations, business 
strategies and operating results. 


Government policies and regulations, particularly those 
affecting the agricultural sector and related industries, could 
adversely affect our operations and profitability. 


Agricultural commodity production and trade flows are 
significantly affected by government policies and regulations. 
Governmental policies affecting the agricultural industry, such 
as taxes, tariffs, duties, subsidies, import and export restrictions 
on agricultural commodities and commodity products and 
energy policies, can influence industry profitability, the planting 
of certain crops versus other uses of agricultural resources, the 
location and size of crop production, whether unprocessed or 
processed commodity products are traded and the volume and 
types of imports and exports. In addition, international trade 
disputes can adversely affect agricultural commodity trade 
flows by limiting or disrupting trade between countries or 
regions. 


Increases in prices for, among other things, food, fuel and crop 
inputs, such as fertilizers, have become the subject of 
significant discussion by governmental bodies and the public 
throughout the world. In some countries, this has led to the 
imposition of policies such as price controls, tariffs and export 
restrictions on agricultural commodities. Additionally, efforts to 
change the regulation of financial markets, including the U.S. 
Dodd-Frank Act, may subject large users of derivatives, such as 
Bunge, to extensive new oversight and regulation. Such 
initiatives could impose significant additional costs on us, 
including operating and compliance costs, and could materially 
affect the availability, as well as the cost and terms, of certain 
transactions. Future governmental policies, regulations or 
actions affecting our industries may adversely affect the supply 
of, demand for and prices of our products, restrict our ability to 
do business and cause our financial results to suffer. 


Increases in commodity prices can increase the scrutiny to 
which we are subject under antitrust laws. 


We are subject to antitrust and competition laws in various 
countries throughout the world. We cannot predict how these 
laws or their interpretation, administration and enforcement will 
change over time, particularly in periods of significant price 
increases in our industries. Changes or developments in 
antitrust laws globally, or in their interpretation, administration 
or enforcement, may limit our existing or future operations and 
growth. Increases in food and crop nutrient prices have in the 
past resulted in increased scrutiny of our industries under 
antitrust and competition laws in Europe, Brazil and other 
jurisdictions and increase the risk that these laws could be 
interpreted, administered or enforced in a manner that could 
affect our operations or impose liability on us in a manner that 
could materially adversely affect our operating results and 
financial condition. 


We may not realize the anticipated benefits of acquisitions, 
divestitures or joint ventures. 


We have been an active acquirer of other companies, and we 
have joint ventures with several partners. Part of our strategy 
involves acquisitions, alliances and joint ventures designed to 
expand and enhance our business, such as the Moema 
acquisition which we completed in 2010. Our ability to benefit 
from acquisitions, joint ventures and alliances depends on 
many factors, including our ability to identify suitable 
prospects, access funding sources on acceptable terms, 
negotiate favorable transaction terms and successfully 
consummate and integrate any businesses we acquire. In 
addition, we may decide, from time to time, to divest certain of 
our assets or businesses, such as the sale of our Brazilian 
fertilizer nutrients assets which we also completed in 2010. Our 
ability to successfully complete a divestiture will depend on, 
among other things, our ability to identify buyers that are 
prepared to acquire such assets or businesses on acceptable 
terms and to adjust and optimize our retained businesses 
following the divestiture. 


Our acquisition or divestiture activities may involve 
unanticipated delays, costs and other problems. If we 
encounter unexpected problems with one of our acquisitions, 
alliances or divestitures, our senior management may be 
required to divert attention away from other aspects of our 
businesses to address these problems. Additionally, we may fail 
to consummate proposed acquisitions or divestitures, after 
incurring expenses and devoting substantial resources, 
including management time, to such transactions. 


Acquisitions also pose the risk that we may be exposed to 
successor liability relating to actions by an acquired company 
and its management before the acquisition. The due diligence 
we conduct in connection with an acquisition, and any 
contractual guarantees or indemnities that we receive from the 
sellers of acquired companies, may not be sufficient to protect 
us from, or compensate us for, actual liabilities. A material 
liability associated with an acquisition could adversely affect 
our reputation and results of operations and reduce the 
benefits of the acquisition. Additionally, acquisitions involve 
other risks, such as differing levels of management and internal 
control effectiveness at the acquired entities, systems 
integration risks, the risk of impairment charges relating to 
goodwill and intangible assets recorded in connection with 
acquisitions, the risk of significant accounting charges resulting 
from the completion and integration of a sizeable acquisition, 
the need to fund increased capital expenditures and working 
capital requirements, our ability to retain and motivate 
employees of acquired entities and other unanticipated 
problems and liabilities. 


Divestitures may also expose us to potential liabilities or claims 
for indemnification as we may be required to retain certain 
liabilities or indemnify buyers for certain matters, including 
environmental or litigation matters, associated with the assets 
or businesses that we sell. The magnitude of any such retained 
liability or indemnification obligation may be difficult to quantify 
at the time of the transaction, and its cost to us could 
ultimately exceed the proceeds we receive for the divested 
assets or businesses. Divestitures also have other inherent 


2010 BUNGE ANNUAL REPORT | 13 


risks, including possible delays in closing transactions 
(including potential difficulties in obtaining regulatory 
approvals), the risk of lower-than-expected sales proceeds for 
the divested businesses and unexpected costs or other 
difficulties associated with the separation of the businesses to 
be sold from our information technology and other systems 
and management processes, including the loss of key 
personnel. Additionally, expected cost savings or other 
anticipated efficiencies or benefits from divestitures may also 
be difficult to achieve or maximize. 


Additionally, we have several joint ventures and investments 
where we have limited control over the governance and 
operations of those investments. As a result, we face certain 
risks, including risks related to the financial strength of the 
joint venture partner, the inability to implement some actions 
with respect to the joint venture’s activities that we may believe 
are favorable if the joint venture partner does not agree and 
the risk that we will be unable to resolve disputes with the 
joint venture partner. As a result, these investments may 
contribute significantly less than anticipated to our earnings 
and cash flow. 


We are subject to food and feed industry risks. 


We are subject to food and feed industry risks which include, 
but are not limited to, spoilage, contamination, tampering or 
other adulteration of products, product recalls, government 
regulation, including regulations regarding food and feed 
safety, trans-fatty acids and genetically modified organisms 
(GMOs), shifting customer and consumer preferences and 
concerns, and potential product liability claims. These matters 
could adversely affect our business and operating results. 


In addition, certain of our products are used as, or as 
ingredients in, livestock and poultry feed, and as such, we are 
subject to demand risks relating to the outbreak of disease 
associated with livestock and poultry, including avian or swine 
influenza. A severe or prolonged decline in demand for our 
products as a result of the outbreak of disease could have a 
material adverse effect on our business and operating results. 


We face intense competition in each of our businesses. 


We face significant competition in each of our businesses and 
we have numerous competitors, some of which are larger and 
have greater financial resources than we have. As many of the 
products we sell are global commodities, the markets for our 
products are highly price competitive and in many cases 
sensitive to product substitution. In addition, to compete 
effectively, we must continuously focus on improving efficiency 
in our production and distribution operations, as well as 
developing and maintaining appropriate market share, and 
customer relationships. Competition could cause us to lose 
market share, exit certain lines of business, increase marketing 
or other expenditures or reduce pricing, each of which could 
have an adverse effect on our business and profitability. 


14 | 2010 BUNGE ANNUAL REPORT 


We are subject to environmental, health and safety regulation 
in numerous jurisdictions. We may be subject to substantial 
costs, liabilities and other adverse effects on our business 
relating to these matters. 


Our operations are regulated by environmental, health and 
safety laws and regulations in the countries where we operate, 
including those governing the labeling, use, storage, discharge 
and disposal of hazardous materials. These laws and 
regulations require us to implement procedures for the 
handling of hazardous materials and for operating in potentially 
hazardous conditions, and they impose liability on us for the 
cleanup of environmental contamination. In addition to 
liabilities arising out of our current and future operations for 
which we have ongoing processes to manage compliance with 
regulatory obligations, we may be subject to liabilities for past 
operations at current facilities and in some cases to liabilities 
for past operations at facilities that we no longer own or 
operate. We may also be subject to liabilities for operations of 
acquired companies. We may incur material costs or liabilities 
to comply with environmental, health and safety requirements. 
In addition, our industrial activities can result in serious 
accidents that could result in personal injuries, facility 
shutdowns, reputational harm to our business and/or cause us 
to expend significant amounts to remediate safety issues or 
repair damaged facilities. 


In addition, continued government and public emphasis in 
countries where we operate on environmental issues, including 
climate change, conservation and natural resource 
management, have resulted in and could result in new or more 
stringent forms of regulatory oversight of our industries, 
including increased environmental controls, land use 
restrictions affecting us or our suppliers and other conditions 
that could materially adversely affect our business, financial 
condition and results of operations. For example, certain 
aspects of Bunge’s business and the larger food production 
chain generate carbon emissions. The imposition of regulatory 
restrictions on greenhouse gas emissions, which may include 
limitations on greenhouse gas emissions, other restrictions on 
industrial operations, taxes or fees on greenhouse gas 
emissions and other measures could affect land-use decisions, 
the cost of agricultural production and the cost and means of 
processing and transport of our products, which could 
adversely affect our business, cash flows and results of 
operations. 


We are exposed to credit and counterparty risk relating to 
our customers in the ordinary course of business. In 
particular, we advance significant capital and provide other 
financing arrangements to farmers in Brazil and, as a result, 
our business and financial results may be adversely affected 
if these farmers are unable to repay the capital advanced to 
them. 


We have various credit terms with customers, and our 
customers have varying degrees of creditworthiness, which 
exposes us to the risk of nonpayment or other default under 
our contracts and other arrangements with them. In the event 
that we experience significant defaults on their payment 


obligations to us, our financial condition, results of operations 
or cash flows, could be materially and adversely affected. 


In Brazil, where there are limited third-party financing sources 
available to farmers for their annual production of crops, we 
provide financing services to farmers from whom we purchase 
soybeans and other agricultural commodities through prepaid 
commodity purchase contracts and advances, which are 
generally intended to be short-term in nature and are typically 
secured by the farmer’s crop and a mortgage on the farmer's 
land and other assets to provide a means of repayment in the 
potential event of crop failure or shortfall. At December 31, 
2010 and 2009, respectively, we had approximately $815 million 
and $682 million in outstanding prepaid commodity purchase 
contracts and advances to farmers. We are exposed to the risk 
that the underlying crop will be insufficient to satisfy a farmer's 
obligation under the financing arrangements as a result of 
weather and crop growing conditions, and other factors that 
influence the price, supply and demand for agricultural 
commodities. In addition, any collateral held by us as part of 
these financing transactions may not be sufficient to fully 
protect us from loss. 


We also sell fertilizer on credit to farmers in Brazil. These credit 
sales are also typically secured by the farmer’s crop. At 
December 31, 2010 and 2009, our total fertilizer segment 
accounts receivable were $495 million and $618 million, 
respectively. During 2010, approximately 37% of our fertilizer 
sales were made on credit. Furthermore, in connection with our 
fertilizer sales, we issue guarantees to a financial institution in 
Brazil related to amounts owed the institution by certain of our 
farmer customers. For additional information on these 
guarantees, see Note 22 to our consolidated financial 
statements included as part of this Annual Report on 

Form 10-K. In the event that the customers default on their 
obligations to either us or the financial institution under these 
financing arrangements, we would be required to recognize the 
associated bad debt expense or perform under the guarantees, 
as the case may be. Significant defaults by farmers under 
these financial arrangements could adversely affect our 
financial condition, cash flows and results of operations. 


We are a capital intensive business and depend on cash 
provided by our operations as well as access to external 
financing to operate and expand our business. 


We require significant amounts of capital to operate our 
business and fund capital expenditures. In addition, our 
working capital needs are directly affected by the prices of 
agricultural commodities, with increases in commodity prices 
generally causing increases in our borrowing levels. We are 
also required to make substantial capital expenditures to 
maintain, upgrade and expand our extensive network of 
storage facilities, processing plants, refineries, mills, logistics 
assets and other facilities to keep pace with competitive 
developments, technological advances and changing safety and 
environmental standards in our industry. Furthermore, the 
expansion of our business and pursuit of acquisitions or other 
business opportunities may require us to have access to 


significant amounts of capital. If we are unable to generate 
sufficient cash flows or raise sufficient external financing on 
attractive terms to fund these activities, including as a result of 
a tightening in the global credit markets, we may be forced to 
limit our operations and growth plans, which may adversely 
impact our competitiveness and, therefore, our results of 
operations. 


As of December 31, 2010, we had approximately $2,807 million 
unused and available borrowing capacity under various 
committed short- and long-term credit facilities and 

$4,881 million in total indebtedness. Our indebtedness could 
limit our ability to obtain additional financing, limit our flexibility 
in planning for, or reacting to, changes in the markets in which 
we compete, place us at a competitive disadvantage compared 
to our competitors that are less leveraged than we are and 
require us to dedicate more cash on a relative basis to 
servicing our debt and less to developing our business. This 
may limit our ability to run our business and use our resources 
in the manner in which we would like. Furthermore, difficult 
conditions in global credit or financial markets generally could 
adversely impact our ability to refinance maturing debt or the 
cost or other terms of such refinancing, as well as adversely 
affect the financial position of the lenders with whom we do 
business, which may reduce our ability to obtain financing for 
our operations. See “Management’s Discussion and Analysis of 
Financial Condition and Results of Operations - Liquidity and 
Capital Resources.” 


Our credit ratings are important to our liquidity. While our debt 
agreements do not have any credit rating downgrade triggers 
that would accelerate the maturity of our debt, a reduction in 
our credit ratings would increase our borrowing costs and, 
depending on their severity, could impede our ability to obtain 
credit facilities or access the capital markets in the future on 
favorable terms. We may also be required to post collateral or 
provide third-party credit support under certain agreements as 
a result of such downgrades. A significant increase in our 
borrowing costs could impair our ability to compete effectively 
in our business relative to competitors with higher credit 
ratings. 


Our risk management strategies may not be effective. 


Our business is affected by fluctuations in agricultural 
commodity prices, transportation costs, energy prices, interest 
rates and foreign currency exchange rates. We engage in 
hedging transactions to manage these risks. However, our 
exposures may not always be fully hedged and our hedging 
strategies may not be successful in minimizing our exposure to 
these fluctuations. In addition, our risk management strategies 
may seek to position our overall portfolio relative to expected 
market movements. While we have implemented a broad range 
of control procedures and policies to mitigate potential losses, 
they may not in all cases successfully protect us from losses 
that have the potential to impair our financial position. See 
“Item 7A. Quantitative and Qualitative Disclosures About 
Market Risk.” 
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We may not be able to achieve the efficiencies, savings and 
other benefits anticipated from our cost reduction, margin 
improvement and other business optimization initiatives. 


We are continuously implementing programs throughout the 
company to reduce costs, increase efficiencies and enhance 
our business. Initiatives currently in process or implemented in 
the past year include the outsourcing of certain administrative 
activities in several regions, rationalization of manufacturing 
operations, including the closing of facilities and the 
implementation of a restructuring and consolidation of our 
operations in Brazil. Unexpected delays, increased costs, 
adverse effects on our internal control environment, inability to 
retain and motivate employees or other challenges arising from 
these initiatives could adversely affect our ability to realize the 
anticipated savings or other intended benefits of these 
activities. 


The loss of or a disruption in our manufacturing and 
distribution operations or other operations and systems could 
adversely affect our business. 


We are engaged in manufacturing and distribution activities on 
a global scale, and our business depends on our ability to 
execute and monitor, on a daily basis, a significant number of 
transactions across numerous markets or geographies in many 
currencies. As a result, we are subject to the risks inherent in 
such activities, including industrial accidents, environmental 
events, fires, explosions, strikes and other labor or industrial 
disputes, disruptions in logistics or information systems, as well 
as natural disasters, pandemics, acts of terrorism and other 
external factors over which we have no control. For example, in 
2010, we suffered fires or explosions at facilities in Argentina, 
Germany and the United States, which resulted in varying 
levels of property damage and business interruption. While we 
insure ourselves against many of these types of risks in 
accordance with industry standards, our level of insurance may 
not cover all losses. The loss of, or damage to, any of our 
facilities could have a material adverse effect on our business, 
results of operations and financial condition. 


RISKS RELATING TO OUR COMMON SHARES 


We are a Bermuda company, and it may be difficult for you to 
enforce judgments against us and our directors and executive 
officers. 


We are a Bermuda exempted company. As a result, the rights 
of holders of our common shares will be governed by Bermuda 
law and our memorandum of association and bye-laws. The 
rights of shareholders under Bermuda law may differ from the 
rights of shareholders of companies or corporations 
incorporated in other jurisdictions. Most of our directors and 
some of our officers are not residents of the United States, and 
a substantial portion of our assets and the assets of those 
directors and officers are located outside the United States. As 
a result, it may be difficult for you to effect service of process 
on those persons in the United States or to enforce in the U.S. 
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judgments obtained in U.S. courts against us or those persons 
based on civil liability provisions of the U.S. securities laws. It is 
doubtful whether courts in Bermuda will enforce judgments 
obtained in other jurisdictions, including the United States, 
against us or our directors or officers under the securities laws 
of those jurisdictions or entertain actions in Bermuda against 
us or our directors or officers under the securities laws of 
other jurisdictions. 


Our bye-laws restrict shareholders from bringing legal action 
against our officers and directors. 


Our bye-laws contain a broad waiver by our shareholders of 
any claim or right of action, both individually and on our behalf, 
against any of our officers or directors. The waiver applies to 
any action taken by an officer or director, or the failure of an 
officer or director to take any action, in the performance of his 
or her duties, except with respect to any matter involving any 
fraud or dishonesty on the part of the officer or director. This 
waiver limits the right of shareholders to assert claims against 
our officers and directors unless the act, or failure to act, 
involves fraud or dishonesty. 


We have anti-takeover provisions in our bye-laws that may 
discourage a change of control. 


Our bye-laws contain provisions that could make it more 
difficult for a third-party to acquire us without the consent of 
our board of directors. These provisions provide for: 


¢ a classified board of directors with staggered three-year 
terms; 


* directors to be removed without cause only upon the 
affirmative vote of at least 66% of all votes attaching to all 
shares then in issue entitling the holder to attend and vote 
on the resolution; 


* restrictions on the time period in which directors may be 
nominated; 


* our board of directors to determine the powers, preferences 
and rights of our preference shares and to issue the 
preference shares without shareholder approval; and 


* an affirmative vote of at least 66% of all votes attaching to 
all shares then in issue entitling the holder to attend and 
vote on the resolution for some business combination 
transactions, which have not been approved by our board of 
directors. 


These provisions, as well as any additional anti-takeover 
measures our board could adopt in the future, could make it 
more difficult for a third-party to acquire us, even if the third- 
party's offer may be considered beneficial by many 
shareholders. As a result, shareholders may be limited in their 
ability to obtain a premium for their shares. 


We may become a passive foreign investment company, 
which could result in adverse U.S. tax consequences to U.S. 
investors. 


Adverse U.S. federal income tax rules apply to U.S. investors 
owning shares of a “passive foreign investment company,” or 
PFIC, directly or indirectly. We will be classified as a PFIC for 
U.S. federal income tax purposes if 50% or more of our assets, 
including goodwill (based on an annual quarterly average), are 
passive assets, or 75% or more of our annual gross income is 
derived from passive assets. The calculation of goodwill will be 
based, in part, on the then market value of our common 
shares, which is subject to change. Based on certain estimates 
of our gross income and gross assets and relying on certain 
exceptions in the applicable U.S. Treasury regulations, we do 
not believe that we are currently a PFIC. Such a 
characterization could result in adverse U.S. tax consequences 
to U.S. investors in our common shares. In particular, absent an 
election described below, a U.S. investor would be subject to 
U.S. federal income tax at ordinary income tax rates, plus a 
possible interest charge, in respect of gain derived from a 
disposition of our common shares, as well as certain 
distributions by us. In addition, a step-up in the tax basis of 
our common shares would not be available upon the death of 
an individual shareholder, and the preferential U.S. federal 
income tax rates generally applicable to dividends on our 
common shares held by certain U.S. investors would not apply. 
Since PFIC status is determined on an annual basis and will 
depend on the composition of our income and assets and the 
nature of our activities from time to time, we cannot assure 
you that we will not be considered a PFIC for the current or 
any future taxable year. If we are treated as a PFIC for any 
taxable year, U.S. investors may desire to make an election to 
treat us as a “qualified electing fund” with respect to shares 
owned (a QEF election), in which case U.S. investors will be 
required to take into account a pro rata share of our earnings 
and net capital gain for each year, regardless of whether we 
make any distributions. As an alternative to the QEF election, a 
U.S. investor may be able to make an election to “mark to 
market” our common shares each taxable year and recognize 
ordinary income pursuant to such election based upon 
increases in the value of our common shares. 


ITEM 1B. UNRESOLVED STAFF COMMENTS 


Not applicable. 


ITEM 2. PROPERTIES 


The following tables provide information on our principal 
operating facilities as of December 31, 2010. 


FACILITIES BY DIVISION 


AGGREGATE DAILY AGGREGATE 
PRODUCTION STORAGE 
(metric tons) CAPACITY CAPACITY 
Division 
Agribusiness 129,998 17,897,991 
Sugar and Bioenergy 101,000 639,624 
Food and Ingredients 52,448 967,760 
Fertilizer 42,110 1,468,822 
FACILITIES BY GEOGRAPHIC REGION 
AGGREGATE DAILY AGGREGATE 
PRODUCTION STORAGE 
(metric tons) CAPACITY CAPACITY 
Region 
North America 61,544 6,665,368 
South America 208,662 11,613,621 
Europe 40,320 2,133,599 
Asia 15,030 561,609 


In addition, we operate various port facilities either directly or 
through joint ventures. Our corporate headquarters in White 
Plains, New York, occupy approximately 51,000 square feet of 
space under a lease that expires in February 2013. We also 
lease other office space for our operations worldwide. 


We believe that our facilities are adequate to address our 
operational requirements. 


Agribusiness 


In our agribusiness operations, we have 172 commodity storage 
facilities globally that are located close to agricultural 
production areas or export locations. We also have 56 oilseed 
processing plants globally. We have 60 merchandising and 
distribution offices throughout the world. 


Sugar and Bioenergy 


In our sugar and bioenergy operations, we have eight mills, all 
of which are located in Brazil within close proximity to 
sugarcane production areas. We also own and lease 
agricultural land for the cultivation of sugarcane as described 
under “Business - Sugar and Bioenergy.” 


Food and Ingredients 
In our food and ingredients operations, we have 72 refining, 


packaging and milling facilities dedicated to our food and 
ingredients operations throughout the world. 
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Fertilizer 


In our fertilizer division, we currently operate 26 fertilizer 
processing and blending plants that are strategically located in 
the key fertilizer consumption regions of Brazil and Argentina, 
thereby reducing transportation costs to deliver our products to 
our customers. All of Bunge’s mining assets related to its 
fertilizer nutrients business, including its phosphate mines, 
were included in the sale of our fertilizer nutrients assets to 
Vale. 


ITEM 3. LEGAL PROCEEDINGS 


We are party to various legal proceedings in the ordinary 
course of our business. Although we cannot accurately predict 
the amount of any liability that may ultimately arise with 
respect to any of these matters, we make provision for 
potential liabilities when we deem them probable and 
reasonably estimable. These provisions are based on current 
information and legal advice and are adjusted from time to 
time according to developments. We do not expect the 
outcome of these proceedings, net of established reserves, to 
have a material adverse effect on our financial condition or 
results of operations. Due to their inherent uncertainty, 
however, there can be no assurance as to the ultimate 
outcome of current or future litigation, proceedings, 
investigations or claims. 


We are subject to income and other taxes in both the United 
States and foreign jurisdictions and we are regularly under 
audit by tax authorities. Although we believe our tax estimates 
are reasonable, the final determination of tax audits and any 
related litigation or other proceedings could be materially 
different than that which is reflected in our tax provisions and 
accruals, which could have a material effect on our income tax 
provision and net income in the period or periods for which 
that determination is made. For example, our Brazilian 
subsidiaries are regularly audited and subject to numerous 
pending tax claims by Brazilian federal, state and local tax 
authorities. We have reserved an aggregate $119 million as of 
December 31, 2010 in respect of these claims. The Brazilian tax 
claims relate to income tax claims, value-added tax claims and 
sales tax claims. The determination of the manner in which 
various Brazilian federal, state and municipal taxes apply to our 
operations is subject to varying interpretations arising from the 
complex nature of Brazilian tax laws and changes in those 
laws. In addition, we have numerous claims pending against 
Brazilian federal, state and local tax authorities to recover taxes 
previously paid by us. For more information, see Notes 14 

and 22 to our consolidated financial statements included as 
part of this Annual Report on Form 10-K. 


Additionally, the Argentine tax authorities have been 
conducting a review of income taxes paid by large exporters 
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and processors of cereals and other agricultural commodities 
in the country. In that regard, in October 2010, the Argentine 
tax authorities carried out inspections at several of our 
locations in Argentina relating to allegations of income tax 
evasion covering the periods from 2007 to 2009. While we 
believe that the allegations against us are without merit, the 
investigation is at a preliminary stage and therefore, we are, at 
this time, unable to predict its outcome, including whether 
formal charges will ultimately be brought. 


We are also a party to a large number of labor claims relating 
to our Brazilian operations. We have reserved an aggregate of 
$73 million as of December 31, 2010 in respect of these claims. 
The labor claims primarily relate to dismissals, severance, 
health and safety, salary adjustments and supplementary 
retirement benefits. 


In December 2006, Fosfertil announced a corporate 
reorganization intended to allow it to capture synergies and 
better compete in the domestic and international fertilizer 
market. As part of the proposed reorganization, our wholly- 
owned subsidiary Bunge Fertilizantes would become a 
subsidiary of Fosfertil, and our combined direct and indirect 
ownership of Fosfertil would increase. The reorganization was 
subject to approval by Fosfertil’s shareholders. Certain 
shareholders of Fosfertil who are affiliated with the Mosaic 
Company and Yara International ASA filed legal challenges to 
the proposed reorganization in the Brazilian courts, including a 
suit against us that was pending before the highest appellate 
court in Brazil (Superior Tribunal de Justica, or the Superior 
Court of Justice) since September 2008. In August 2009, the 
Superior Court of Justice ruled in our favor on the merits of the 
case. These minority shareholders filed motions seeking 
clarification of this court decision, but such motions were 
rejected by the Superior Court of Justice in December 2009. 
Subsequently, these minority shareholders filed extraordinary 
appeals before the Brazilian Constitutional Court (the Supreme 
Court). The proposed reorganization was also the subject of 
other lawsuits filed by these shareholders and subject to 
governmental approvals in Brazil. In May 2010, we completed 
the sale of our direct and indirect ownership in Fosfertil to 
Vale. In addition, these minority shareholders have also 
separately sold their direct and indirect interests in Fosfertil to 
Vale. In connection with these sale transactions, in June 2010, 
we and the minority shareholders reached a settlement and 
agreed to the release and waiver of all claims in these matters. 
The parties jointly petitioned the applicable courts for dismissal 
of these proceedings and, following approval by the courts, 
these proceedings have now been concluded. 


ITEM 4. [REMOVED AND RESERVED] 


There is no disclosure required under this Item. 


PART II 


ITEM 5. MARKET FOR REGISTRANT'S COMMON 
EQUITY, RELATED STOCKHOLDER MATTERS AND 
ISSUER PURCHASES OF EQUITY SECURITIES 


The following table sets forth, for the periods indicated, the 
high and low closing prices of our common shares, as reported 
on the New York Stock Exchange. 


(USS) HIGH LOW 

2011 

First quarter (to February 18, 2011) § 74.45 $65.39 
2010 

Fourth quarter § 65.52 $57.45 
Third quarter 61.61 46.29 
Second quarter 61.85 47.19 
First quarter 71.29 56.90 
2009 

Fourth quarter § 68.51 $57.06 
Third quarter 72.41 54.44 
Second quarter 67.89 46.58 
First quarter 59.33 41.61 
2008 

Fourth quarter § 63.00 $29.99 
Third quarter 105.04 60.10 
Second quarter 124.48 87.92 
First quarter 133.00 86.88 


To our knowledge, based on information provided by Mellon 
Investor Services LLC, our transfer agent, as of December 31, 
2010, we had 146,635,083 common shares outstanding which 
were held by approximately 154 registered holders. 


DIVIDEND POLICY 


We intend to pay cash dividends to holders of our common 
shares on a quarterly basis. In addition, holders of our 4.875% 


cumulative convertible perpetual preference shares are entitled 
to annual dividends in the amount of $4.875 per year payable 
quarterly when, as and if declared by the board of directors in 
accordance with its terms. Any future determination to pay 
dividends will, subject to the provisions of Bermuda law, be at 
the discretion of our board of directors and will depend upon 
then existing conditions, including our financial condition, 
results of operations, contractual and other relevant legal or 
regulatory restrictions, capital requirements, business prospects 
and other factors our board of directors deems relevant. 


Under Bermuda law, a company’s board of directors may not 
declare or pay dividends from time to time if there are 
reasonable grounds for believing that the company is, or would 
after the payment be, unable to pay its liabilities as they 
become due or that the realizable value of its assets would 
thereby be less than the aggregate of its liabilities and issued 
share capital and share premium accounts. Under our 
bye-laws, each common share is entitled to dividends if, as and 
when dividends are declared by our board of directors, subject 
to any preferred dividend right of the holders of any preference 
shares. There are no restrictions on our ability to transfer funds 
(other than funds denominated in Bermuda dollars) in or out of 
Bermuda or to pay dividends to U.S. residents who are holders 
of our common shares. 


We paid quarterly dividends on our common shares of $.21 per 
share in the first two quarters of 2010 and $.23 per share in 
the last two quarters of 2010. We paid quarterly dividends on 
our common shares of $.19 per share in the first two quarters 
of 2009 and $.21 per share in the last two quarters of 2009. We 
have declared a regular quarterly cash dividend of $.23 per 
share payable on March 2, 2011 to shareholders of record on 
February 16, 2011. 
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PERFORMANCE GRAPH 


The performance graph shown below compares the quarterly beginning value of our common shares and the Indices at 
change in cumulative total shareholder return on our common $100, and assumes that all dividends are reinvested. All Index 
shares with the Standard & Poor’s (S&P) 500 Stock Index and values are weighted by the capitalization of the companies 
the S&P Food Products Index from December 31, 2005 through included in the Index. 

the quarter ended December 31, 2010. The graph sets the 
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DOLLARS 


SALES OF UNREGISTERED SECURITIES 


None. 


EQUITY COMPENSATION PLAN INFORMATION 


The following table sets forth certain information, as of December 31, 2010, with respect to our equity compensation plans. 


(a) (b) (c) 
WEIGHTED-AVERAGE NUMBER OF SECURITIES 
EXERCISE PRICE PER —- REMAINING AVAILABLE FOR 


NUMBER OF SECURITIES SHARE OF FUTURE ISSUANCE UNDER 
TO BE ISSUED UPON OUTSTANDING EQUITY COMPENSATION 
EXERCISE OF OPTIONS, PLANS (EXCLUDING 
OUTSTANDING OPTIONS, WARRANTS SECURITIES REFLECTED IN 
Plan category WARRANTS AND RIGHTS AND RIGHTS COLUMN (A)) 
Equity compensation plans approved by shareholders” 0.0.0.0... 6,416,475) $57.34) 9,008,472 
Equity compensation plans not approved by shareholders!) ................0008 15,212 7) -() 
WOtal sircaccecasidaanhesevnan sutithcce rine taeebdaancaansahutdes peuinnaeneeinetdanetautreedalees 6,431,687 $57.34 9,008,472 


(1) Includes our 2009 Equity Incentive Plan, Equity Incentive Plan, Non-Employee Directors’ Equity Incentive Plan and 2007 Non-Employee Directors’ Equity Incentive Plan. 

(2) Includes non-statutory stock options outstanding as to 4,890,631 common shares, time-based restricted stock unit awards outstanding as to 257,404 common shares, performance- 
based restricted stock unit awards outstanding as to 852,342 common shares and 11,041 vested and deferred restricted stock units outstanding (including, for all restricted and 
deferred restricted stock unit awards outstanding, dividend equivalents payable in common shares) under our 2009 Equity Incentive Plan and Equity Incentive Plan. This number also 
includes non-statutory stock options outstanding as to 352,200 common shares under our Non-Employee Directors’ Equity Incentive Plan, 39,895 unvested restricted stock units and 
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12,962 vested deferred restricted stock units (including, for all restricted and deferred restricted stock unit awards outstanding, dividend equivalents payable in common shares) 
outstanding under our 2007 Non-Employee Directors’ Equity Incentive Plan. Dividend equivalent payments that are credited to each participant’s account are paid in our common 
shares at the time an award is settled. Vested deferred restricted stock units are paid at the time the applicable deferral period lapses. 


(3) Calculated based on non-statutory stock options outstanding under our 2009 Equity Incentive Plan, Equity Incentive Plan and our Non-Employee Directors’ Equity Incentive Plan. 
This number excludes outstanding time-based restricted stock unit and performance-based restricted stock unit awards under the 2009 Equity Incentive Plan and Equity Incentive Plan 
and restricted and deferred restricted stock unit awards under the 2007 Non-Employee Directors’ Equity Incentive Plan. 


(4) Includes dividend equivalents payable in common shares. Shares available under our 2009 Equity Incentive Plan may be used for any type of award authorized under the plan. 
Awards under the plan may be in the form of statutory or non-statutory stock options, restricted stock units (including performance-based) or other awards that are based on the 
value of our common shares. Our 2009 Equity Incentive Plan provides that the maximum number of common shares issuable under the plan is 10,000,000, subject to adjustment in 
accordance with the terms of the plan. This number also includes shares available for future issuance under our 2007 Non-Employee Directors’ Equity Incentive Plan. Our 2007 
Non-Employee Directors’ Equity Incentive Plan provides that the maximum number of common shares issuable under the plan may not exceed 600,000, subject to adjustment in 
accordance with the terms of the plan. No additional awards may be granted under the Equity Incentive Plan and the Non-Employee Directors’ Equity Incentive Plan. 


(5) Includes our Non-Employee Directors’ Deferred Compensation Plan. 


(6) Includes rights to acquire 15,212 common shares under our Non-Employee Directors’ Deferred Compensation Plan pursuant to elections by our non-employee directors. 


(7) Not applicable. 


(8) Our Non-Employee Directors’ Deferred Compensation Plan does not have an explicit share limit. 


PURCHASES OF EQUITY SECURITIES BY REGISTRANT AND 
AFFILIATED PURCHASERS 


On June 8, 2010, Bunge announced that its Board of Directors 
approved a program for the repurchase of up to $700 million of 


Bunge’s issued and outstanding common shares. The program 
runs through December 31, 2011. 


repurchase program: 


TOTAL NUMBER 


The following table sets forth information relating to the share 


OF SHARES MAXIMUM NUMBER 
(OR UNITS) (OR APPROXIMATE 
TOTAL PURCHASED AS DOLLAR VALUE) OF 
NUMBER AVERAGE PART OF PUBLICLY SHARES THAT MAY 
OF SHARES PRICE PAID ANNOUNCED YET BE PURCHASED 
(OR UNITS) PER SHARE PLANS OR UNDER THE PLANS OR 
PERIOD PURCHASED (OR UNIT) PROGRAMS PROGRAMS 
October 1, 2010-= October 31,; 2010 cic ccnciecsinvcsanddeadcadiaaaenodeadasencebssen sansa - - - $ - 


November 1, 2010 - November 30, 2010 
December 1, 2010 - December 31, 2010 


ITEM 6. SELECTED FINANCIAL DATA 


The following table sets forth our selected consolidated 
financial information for the periods indicated. You should read 
this information together with “Management's Discussion and 
Analysis of Financial Condition and Results of Operations” and 
with the consolidated financial statements and notes to the 
consolidated financial statements included elsewhere in this 
Annual Report on Form 10-K. 


Our consolidated financial statements are prepared in U.S. 
dollars and in accordance with generally accepted accounting 
principles in the United States (U.S. GAAP). The consolidated 


- $346,000,000 


statements of income and cash flow data for each of the three 
years ended December 31, 2010, 2009 and 2008 and the 
consolidated balance sheet data as of December 31, 2010 and 
2009 are derived from our audited consolidated financial 
statements included in this Annual Report on Form 10-K. The 
consolidated statements of income and cash flow data for the 
years ended December 31, 2007 and 2006 and the 
consolidated balance sheet data as of December 31, 2008, 
2007 and 2006 are derived from our audited consolidated 
financial statements that are not included in this Annual Report 
on Form 10-K. 
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YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 2007 2006 
Consolidated Statements of Income Data: 
Net sales $45,707 $41,926 $52,574 $37,842 $ 26,274 
COSt Of BOOdS SOld sv seees ven ceessercauele caivct ansan cngeacerenanaden nee aaneaeteadeacntsOnancetdnemenestdenmencapenees (43,196) (40,722) (48,538) (35,327) +~— (24,703) 
GOSS! PROP ts 5a ge2cnhanabenschdadecuamaaedeyaneainic salad ban bitendbaa vented atveenapesnetiin boat Sneed Revaanane becawtlons 2,511 1,204 4,036 2,515 1,571 
Selling, general and administrative Expenses..................cc cc cceeeeeceeeee eee eeeeeeeeeeeeeeeeeeeeeeeeeeseaes (1,558) (1,342) (1,613) (1,359) (978) 
Gain on sale of fertilizer nutrients assets ...............ccccccccceccceseeeeeeeeceeeseeesceeeeeeeseeseesaneeeees 2,440 - - - - 
IMGENESE INCOME sas5) watiicissanneamenesabaiciassavebiauicnd save Uauacanddenndacaantuluva caaWevactwyasantdaealtsaaansite 69 122 214 166 119 
INGENESEEXPONSC iiss lcdisasescsaaded exasdns sedan ss uhdhateshancnahandiaabndadiddediaanscddavdantbasaedtacedicalandnase (298) (283) (361) (353) (280) 
Loss onextinguishmentiOf debt niscsccssacenvcnaveiieacss aabawsaseavnavhaanndeces canbaiein sadaasbencttbassaanaune (90) - - - - 
Foreign:exchange gaini'(lOSS) iis csasesesgorcnetasnssaieesis saddeesaneaabdbacnadwes ss sanddhuanssaddencedduetesanenete 2 469 (749) 217 59 
Other income: (ExPense) Neti snevcvceduacaveces ian dean edu danctaussabdsencan en deshdes saeucaanerealicagancnts (26) (25) 10 15 31 
Income from operations before income tax............c.ccccceeeecceeeeeee eee eeeeeeeeeeeeseaaeeeeeeeeeeeeaaeees 3,050 145 1,537 1,201 522 
Income tax (expense) benefit ... (689) 110 (245) (310) 36 
Equity in:earnings:Of affiliates: ccvcaesccsddust sates cueddnes ou saanbbasecadawabidatestncteetecuotdad samasdaabenste 27 80 34 33 23 
NGC INCOME se cic cic sichcs scnstvmcsnercnad dabsadhacdancadsaitass sabmenhe yohadanedindivan enbbeneseuigeeuvatanauevesaunets 2,388 335 1,326 924 581 
Net (income) loss attributable to noncontrolling interest (34) 26 (262) (146) (60) 
Net income attributable to Bunge..................::ceeeeeeeeeeeeeeeees 2,354 361 1,064 778 521 
Convertible preference share dividends...............::0cccccececeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeaaneeeeeeeesaaes (67) (78) (78) (40) (4) 
Net income available to common shareholders .............ccccccccccceccceceeeeceeeeceeceeeceeececeeeceseeeess $2,287 $ 283 $ 986 $ 738 $ 517 
YEAR ENDED DECEMBER 31, 
(USS, except outstanding share data) 2010 2009 2008 2007 2006 
Per Share Data: 
Earnings per common share - basic ............00cccccceeeeeeeteeeeeeeeeeeeeeeeeeees 
Earnings to Bunge common shareholders $ 16.20 $ 2.24 § 8.11 § 6.11 $ 4.32 
Earnings per common share - diluted?) ..............0ccccccceeeeeeeeeeeeeeeeeeeeeeees 
Earnings to Bunge common shareholders..............:0:cccccccceeeeteeeeeeeeeeteeees $ 15.06 §$ 2.22 $ 7.73. $ 5.95 $ 4.28 
Cash dividends declared per common Share............:::ccceeeeseeeetteeeeeeeeneee $ 0.90 §$ 82 $ 74 $ 67 $ .63 
Weighted-average common shares outstanding - basic ...............:::.:0eee 141,191,136 126,448,071 121,527,580 120,718,134 119,566,423 
Weighted-average common shares outstanding - 
GILG cares eee taste shea taatext eens atone de aaneins saves sate anaaeenen tenets 156,274,814 127,669,822 137,591,266 130,753,807 120,849,357 
YEAR ENDED DECEMBER 31, 
(USS in millions) 2010 2009 2008 2007 2006 
Consolidated Cash Flow Data: 
Cash (used for) provided by operating activities 0.0.0.0... ccccccssecceececeessseeeecesentstsaeeeeeseeneea $ (2,435) $ (368) $2,543 $ (411) $ (289) 
Cash provided by (used for) investing activities .............. cece cceeeeeee eee eeee eee eeeeeeeeeteeeeeaeeeeeeeeees 2,509 (952) (1,106) (794) (611) 
Cash (used for) provided by financing activities .............. cece eceeeeeeee cece eee eeeteeeeeeeeeeeeaeeeeeeeeees (30) 774 (1,146) 1,762 891 
DECEMBER 31, 
(USS in millions) 2010 2009 2008 2007 2006 
Consolidated Balance Sheet Data: 
Cash and: cash equivalents: e.cst.ss. 2c cdiecdladatiagedetaa tant -alshtnddeva he dldelAl Man haa helendaet § 578 $ 553 $1,004 $ 981 $ 365 
INVENCOMIES!?) soccer seven nccesauveadabencbwaseratah date cadawed shed abated Aalaead cud cavavenntconsauadaasdesdacngestauscetend 6,635 4,862 5,653 5,924 3,684 
Working capital a 5,811 5,576 5,102 5,684 3,878 
TOtal ASSCS: <3 cvdse. ons cantare steudasnedeaswadsacuntices sbtaiwesevvuwadese se sh’ 26,001 21,286 20,230 21,991 14,347 
Short-term debt, including current portion of long-term debt we 2,330 197 551 1,112 610 
LOMG= CORIO DE oes ches scsan Setusct SastuSt an Saciats stim a awian'Ses saan nbaes Sacatasavin lewinst anew oaan se Suenos Stent teseepesteden’ 2,551 3,618 3,032 3,435 2,874 
Mandatory convertible preference shares?) ............ccccccccsccccccscceceseeccseeecesueeccceseecesseecensaeess - 863 863 863 - 
Convertible perpetual preference shares?) ...........ccccccccccccccssscecceseeecesseececsaseeceatecensaeeeesneeees 690 690 690 690 690 
Common shares and additional paid-in-capital 0.0.0.0... e cece eee eeeteeeeeeeeeeeeaeeeeeeeeees 4,794 3,626 2,850 2,761 2,691 
B (0) | G16 0] | 8 re a eee eee $12,554 $10,365 $ 8,128 $8697 §$ 6,078 
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YEAR ENDED DECEMBER 31, 


(in millions of metric tons) 2010 2009 2008 2007 2006 
Other Data: 

Volumes: 

ASPIDUSINGSS:. .ccrc<ciandinccsnesautacetvianarapesapcsechdageciaiea peacaacsayieccbtagwes a avagsqaparaydeniasiaxlan wawsecens 108.7 111.1 113.4 114.4 99.8 
Sugar and bioenergy 8.2 6.7 4.3 - : 
Edible: Oil! PrOGUGCES! ses Sisac dachais sxmtdaeecinwngsaas suena ddan saciaaed dies suaetanendddanshendvian caatshdten sauncuaeaanene tee 6.0 5.7 D.f 5.5 4.8 
Milling products 4.6 4.3 3.9 4.0 3.9 
Total food and ingredients 10.6 10.0 9.6 9.5 8.7 
PONtHliZON, 3. davis aicanssicicanbstav acne datacln a beaded shotuadanalusdetaten id deka ume sedeedmendawtedd cadameauce babe Tell 11.6 11.1 13.1 11.6 
Total volume 135.2 139.4 138.4 137.0 120.1 


(1) Earnings per common share-basic is computed by dividing net income available to common shareholders by the weighted-average number of common shares outstanding for the 
period. 

(2) Bunge’s outstanding 862,455 5.125% cumulative mandatory convertible preference shares were mandatorily converted into Bunge common shares on December 1, 2010. The annual 
dividend on each mandatory convertible preference share was $51.25, payable quarterly. Each mandatory convertible preference share automatically converted on December 1, 2010 
at a conversion rate of 9.7596 per share for a total of 8,417,215 of our common shares. Bunge has 6,900,000 4.875% cumulative convertible perpetual preference shares outstanding. 
Each cumulative convertible preference share has an initial liquidation preference of $100 per share plus accumulated and unpaid dividends up to a maximum of an additional $25 per 


share. As a result of adjustments made to the initial conversion price because cash dividends paid on Bunge Limited’s common shares exceeded certain specified thresholds, each 
cumulative convertible preference share is convertible, at the holder’s option, at any time, into approximately 1.0938 Bunge Limited common shares (7,547,220 Bunge Limited 
common shares), subject to certain additional anti-dilution adjustments. The calculation of diluted earnings per common share for the year ended December 31, 2006 does not include 
the weighted-average common shares that were issuable upon conversion of the preference shares as they were not dilutive for such period. 

(3) Included in inventories were readily marketable inventories of $4,851 million, $3,380 million, $2,741 million, $3,358 million, and $2,325 million at December 31, 2010, 2009, 2008, 
2007 and 2006, respectively. Readily marketable inventories are agricultural commodity inventories that are readily convertible to cash because of their commodity characteristics, 


widely available markets and international pricing mechanisms. 


ITEM 7. MANAGEMENT'S DISCUSSION AND 
ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATIONS 


The following should be read in conjunction with “Cautionary 
Statement Regarding Forward-Looking Statements” and our 
combined consolidated financial statements and notes thereto 
included as part of this Annual Report on Form 10-K. 


OPERATING RESULTS 
FACTORS AFFECTING OPERATING RESULTS 


Our results of operations are affected by key factors in each of 
our business segments as discussed below. 


Agribusiness 


In the agribusiness segment, we purchase, store, transport, 
process and sell agricultural commodities and commodity 
products. Profitability in this segment is affected by the 
availability and market prices of agricultural commodities and 
processed commodity products and the availability and costs of 
energy, transportation and logistics services. Profitability in our 
oilseed processing operations is also impacted by capacity 
utilization rates. Availability of agricultural commodities is 
affected by many factors, including weather, farmer planting 
decisions, plant disease, governmental policies and agricultural 
sector economic conditions. Demand for our purchased and 
processed agribusiness products is affected by many factors, 


including global and regional economic conditions, including 
changes in per capita incomes, the financial condition of 
customers, including customer access to credit, worldwide 
consumption of food products, particularly pork and poultry, 
changes in population growth rates, the relative prices of 
substitute agricultural products, outbreaks of disease 
associated with livestock and poultry, and, in the past few 
years, by demand for renewable fuels produced from 
agricultural commodities and commodity products. 


We expect that the factors described above will continue to 
affect global supply and demand for our agribusiness products. 
We also expect that, from time to time, imbalances may exist 
between oilseed processing capacity and demand for oilseed 
products in certain regions, which impacts our decisions 
regarding whether, when and where to purchase, store, 
transport, process or sell these commodities, including whether 
to change the location of or adjust our own oilseed processing 
capacity. 


Sugar and Bioenergy 


Our sugar and bioenergy segment is an integrated business 
including the procurement and growing of sugarcane and the 
production of sugar, ethanol and electricity in our eight mills in 
Brazil, five of which were acquired in February 2010 in the 
Moema acquisition, (see Note 2 of notes to the consolidated 
financial statements), our global sugar trading and 
merchandising activities and our minority interests in U.S. 
corn-based ethanol producers. 
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Profitability in this segment is affected by the availability and 
quality of sugarcane, which impacts our capacity utilization 
rates, and by market prices of sugarcane, sugar and ethanol. 
Availability and quality of sugarcane is affected by many 
factors, including weather, geographical factors, such as soil 
quality and topography, and agricultural practices. Once 
planted, sugarcane may be harvested for several continuous 
years, but the usable crop decreases with each subsequent 
harvest. As a result, the current optimum economic cycle is 
generally five or six consecutive harvests, depending on 
location. We own and lease land on which we grow and 
harvest sugarcane and we also purchase sugarcane from third 
parties. Prices of sugarcane in Brazil are established by 
Consecana, the Sao Paulo state sugarcane and sugar and 
ethanol council, based on the sucrose content of the cane and 
the market prices of sugar and ethanol. Demand for our 
products is affected by many factors, including changes in 
global or regional economic conditions, the financial condition 
of customers, including customer access to credit, worldwide 
consumption of food products, changes in population growth 
rates, changes in per capita incomes, and demand for and 
governmental support of renewable fuels produced from 
agricultural commodities, including sugarcane. We expect that 
the factors described above will continue to affect supply and 
demand for our sugar and bioenergy products. 


Food and Ingredients 


In the food and ingredients division, which consists of our 
edible oil products and milling products segments, our 
operating results are affected by changes in the prices of raw 
materials, such as crude vegetable oils and grains, the mix of 
products we sell, changes in eating habits, changes in per 
capita incomes, consumer purchasing power levels, availability 
of credit to commercial customers, governmental dietary 
guidelines and policies, changes in general economic 
conditions and competitive environment in our markets. 


Fertilizer 


In the fertilizer segment, demand for our products is affected 
by the profitability of the agricultural sectors we serve, the 
availability of credit to farmers, agricultural commodity prices, 
international fertilizer prices, the types of crops planted, the 
number of acres planted, the quality of the land under 
cultivation and weather-related issues affecting the success of 
the harvest. In addition, our profitability is impacted by 
international selling prices for imported fertilizers and fertilizer 
raw materials, such as phosphate, sulfur, ammonia and urea, 
and ocean freight rates and other import fees. Due to our 
significant operations in South America, our results in this 
segment are typically seasonal, with fertilizer sales normally 
concentrated in the third and fourth quarters of the year due 
to the timing of the agricultural cycle. 
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In addition to the above industry-related factors which impact 
our business divisions, our results of operations are affected by 
the following factors: 


Foreign Currency Exchange Rates 


Due to the global nature of our operations, our operating 
results can be materially impacted by foreign currency 
exchange rates. Both translation of our foreign subsidiaries’ 
financial statements and foreign currency transactions can 
affect our results. On a monthly basis, local currency-based 
subsidiary statements of income and cash flows are translated 
into U.S. dollars for consolidation purposes based on weighted- 
average exchange rates during the monthly period. As a result, 
fluctuations of local currencies compared to the U.S. dollar 
during a monthly period impact our consolidated statements of 
income and cash flows for that period and also affect 
comparisons between periods. Subsidiary balance sheets are 
translated using exchange rates as of the balance sheet date 
with the resulting translation adjustments reported in our 
consolidated balance sheets as a component of other 
comprehensive income (loss). Included in accumulated other 
comprehensive income for the years ended December 31, 2010 
and 2009 were foreign exchange net translation gains of 

$247 million and $1,062 million, respectively, and for the year 
ended December 31, 2008 were foreign exchange net 
translation losses of $1,346 million resulting from the 
translation of our foreign subsidiaries’ assets and liabilities. 


Additionally, we record transaction gains or losses on monetary 
assets and liabilities that are not denominated in the functional 
currency of the entity. These amounts are remeasured into their 
respective functional currencies at exchange rates as of the 
balance sheet date, with the resulting gains or losses included 
in the entity’s statement of income and, therefore, in our 
consolidated statements of income as a foreign exchange gain/ 
(loss). 


We primarily use a combination of equity and intercompany 
loans to finance our subsidiaries. Intercompany loans that are 
of an investment nature with no intention of repayment in the 
foreseeable future are considered permanently invested and as 
such are treated as analogous to equity for accounting 
purposes. As a result, any foreign exchange translation gains 
or losses on such permanently invested intercompany loans are 
reported in accumulated other comprehensive income (loss) in 
our consolidated balance sheets. In contrast, foreign exchange 
translation gains or losses on intercompany loans that are not 
of a permanent nature are recorded in our consolidated 
statements of income as a foreign exchange gain/loss. 


Agribusiness Segment - Brazil. Our agribusiness sales are U.S. 
dollar-denominated or U.S. dollar-linked. In addition, commodity 
inventories in our agribusiness segment are stated at market 
value, which is generally linked to U.S. dollar-based 
international prices. As a result, these commodity inventories 
provide a natural offset to our exposure to fluctuations in 
currency exchange rates in our agribusiness segment. 
Appreciation of the rea/ against the U.S. dollar generally has a 
negative effect on our agribusiness segment results in Brazil, 
as rea/-denominated industrial costs, which are included in 


cost of goods sold, and selling, general and administrative 
(SG&A) expenses are translated to U.S. dollars at stronger 
real-U.S. dollar exchange rates, which results in higher U.S. 
dollar costs. In addition, appreciation of the rea/ generates 
losses based on the changes in the rea/-denominated value of 
our commodity inventories, which are reflected in cost of goods 
sold in our consolidated statements of income. However, 
appreciation of the rea/ also generates offsetting net foreign 
exchange gains on certain derivative financial instruments and 
the net U.S. dollar monetary liability position of our Brazilian 
agribusiness subsidiaries, which are reflected in foreign 
exchange gains (losses) in our consolidated statements of 
income. As a portion of working capital funding for our 
Brazilian subsidiaries is denominated in U.S. dollars, the 
mark-to-market losses on the commodity inventories during 
periods of rea/ appreciation generally offset the foreign 
exchange gains on the U.S. dollar-denominated debt. The 
converse is true for devaluations of the rea/ and the related 
effect on our consolidated financial statements. 


Sugar and Bioenergy Segment - Brazil. Sales of ethanol and 
electricity, and certain sugar products produced by our mills 
are domestic and rea/-denominated, as are our sugarcane 
growing and harvesting costs and industrial and selling, 
general and administrative expenses. Sugar produced in our 
Brazilian mills is sold in both the export market and domestic 
market. Appreciation of the rea/ against the U.S. dollar 
generally has a negative effect on our sugar and bioenergy 
results in Brazil as rea/-denominated industrial costs, which are 
included in cost of goods sold, and selling, general and 
administrative (SG&A) expenses are translated to U.S. dollars at 
stronger real-U.S. dollar exchange rates, which results in higher 
U.S. dollar costs. These higher costs are largely offset by sales 
of domestic rea/-denominated ethanol, energy and certain 
sugars produced in our mills. 


Edible Oil and Milling Products Segments - Brazil. Our food and 
ingredients businesses are generally local currency businesses. 
The costs of raw materials, principally wheat and vegetable oils, 
are largely U.S. dollar-linked and changes in the costs of these 
raw materials have historically been passed through to the 
customer in the form of higher or lower selling prices. 

However, delays or difficulties in passing through changes in 
raw materials costs into local currency selling prices can affect 
our margins. 


Fertilizer Segment - Brazil. Our fertilizer segment sales prices 
are linked to U.S. dollar-based international fertilizer prices. 
Industrial and SG&A expenses are rea/-denominated costs. 
Inventories in our fertilizer segment are not marked-to-market 
but are accounted at the lower of cost or market. These 
inventories have generally been financed with U.S. dollar- 
denominated debt, however, during 2010 we replaced a large 
portion of these liabilities with long-term financing, including a 
combination of equity and long-term intercompany loans, 
which are treated as analogous to equity for accounting 
purposes. Appreciation of the rea/ against the U.S. dollar 
generally results in higher industrial and SG&A expenses when 
translated into U.S. dollars and net foreign exchange gains on 
the net U.S. dollar monetary liability position of our fertilizer 
segment subsidiaries. Gross profit margins are generally 
adversely affected if the rea/ appreciates during the year as our 
local currency sales revenues are based on U.S. dollar 


international fertilizer prices, whereas our cost of goods sold 
would reflect the higher rea/ cost of inventories acquired and 
production costs incurred when the rea/ was weaker. 
Inventories are generally acquired in the first half of the year, 
whereas sales of fertilizer products are generally concentrated 
in the second half of the year. As a result, there is generally a 
lag between the recording of exchange gains on the net US. 
dollar monetary liability position related to inventory purchases 
and the effects of the appreciating rea/ on our gross profit 
margins. The converse is true for devaluations of the rea/ and 
the related effect on our consolidated financial statements. 


Income Taxes 


As a Bermuda exempted company, we are not subject to 
income taxes on income in our jurisdiction of incorporation. 
However, our subsidiaries, which operate in multiple tax 
jurisdictions, are subject to income taxes at various statutory 
rates ranging from 0% to 39%. Determination of taxable 
income requires the interpretation of related and often complex 
tax laws and regulations in each jurisdiction where we operate 
and the use of estimates and assumptions regarding future 
events. As a result of our significant business activities in 
South America, our effective tax rate is impacted by relative 
foreign exchange differences between the U.S. dollar and the 
Brazilian real. 


At December 31, 2010 and 2009, respectively, we recorded 
uncertain tax liabilities of $98 million and $104 million in other 
non-current liabilities and $4 million and $7 million in current 
liabilities in our consolidated balance sheets, of which 

$42 million and $40 million relates to accrued penalties and 
interest. We recognize accrued interest and penalties related to 
unrecognized tax benefits in income tax expense in the 
consolidated statements of income. During 2010 and 2009, 
respectively, we recognized $(2) million and $8 million in 
adjustments to accrued interest and penalties on unrecognized 
tax benefits in our consolidated statements of income. 


RESULTS OF OPERATIONS 
2010 Overview 


Net income attributable to Bunge for 2010 was $2,354 million, 
an increase of $1,993 from $361 in 2009, resulting primarily 
from a $1,901 net gain on the sale in May 2010 of our Brazilian 
fertilizer nutrients assets. Total segment EBIT of $3,228 million 
represented an increase of $2,785 from the $443 reported for 
2009 and included $2,440 of pretax gain from the sale of our 
Brazilian fertilizer nutrients assets. Also included in 2010 total 
segment EBIT were $90 million of expenses related to 
make-whole payments in connection with the repayment of 
debt with a portion of the proceeds from the sale of the 
Brazilian fertilizer nutrients assets. The year 2009 was difficult 
for our fertilizer segment, where segment EBIT declined 
significantly from a very strong 2008 to a loss in 2009, primarily 
as a result of declines in both domestic and international 
prices of our key product raw materials and the sales prices of 
our products over almost all of 2009 which created negative 
margins for our business as the gradual decline in our 
inventory costs could not keep pace with the more rapidly 
declining selling prices. 
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Agribusiness segment EBIT increased 3% with solid results 
comparable to 2009. Oilseed processing margins were solid 
across all regions. Grain distribution activities benefited from 
strong Chinese demand, particularly in the first half of 2010, 
and the impact of a weather-related crop shortage in Eastern 
Europe that increased our distribution volumes from North and 
South America. Volumes for the year were reduced slightly 
compared to 2009 due to the crop shortage in Eastern Europe, 
despite a good South American harvest compared to 2009's 
short crop in that region. Impairment and restructuring charges 
of $40 million were recorded in 2010 compared with $41 million 
of impairment charges in 2009. 


In sugar and bioenergy, results were adversely affected by dry 
weather in Brazil which reduced the volume and quality 
(sucrose content) of sugarcane available for milling, thus 
reducing the production of sugar and ethanol and lowering our 
capacity utilization which resulted in increased fixed cost 
absorption. The drought also damaged our sugarcane 
plantations, resulting in increased depletion of these assets, 
which will require replanting. In addition, increased costs 
associated with construction of our Pedro Afonso mill and the 
expansion of our Santa Juliana mill, as well as start-up 
challenges as these mills became operational in the fourth 
quarter of 2010 reduced segment results. Results for 2010 
included Moema-related acquisition expenses of approximately 
$11 million and restructuring charges of approximately 

$3 million related to the consolidation of our Brazilian 
operations. 


In the food and ingredients division, our edible oil products 
segment EBIT decreased by $101 million from $181 million in 
2009 to $80 million in 2010. This reduction related primarily to 
the sale of our Saipol joint venture in December 2009, which 
contributed $86 million to 2009 segment EBIT, including a 
$66 million gain from the sale of Saipol. Impairment and 
restructuring charges of $29 million, including primarily the 
write-down of an oilseed processing and refining facility in 
Europe, reduced 2010 results. There were $3 million of 
restructuring charges in 2009. Volumes in the segment grew by 
5% largely due to our acquisition of Raisio margarines in 
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Europe in late 2009. Results improved in our milling products 
segment with a 15% increase in segment EBIT, primarily related 
to better operating conditions for our wheat mills in Brazil 
compared to 2009, when a very large Brazilian wheat crop 
brought smaller, opportunistic competitors into the market for 
the crop season, pressuring wheat milling margins. 


Segment Results 


In the first quarter of 2010, Bunge began reporting the results of 
its sugar and bioenergy businesss as a reportable segment. Prior 
to the first quarter of 2010, sugar and bioenergy results and 
assets were included in the agribusiness segment. Accordingly, 
amounts for prior periods presented have been reclassified to 
conform to the current period segment presentation. 


As a result, Bunge has five reportable segments - 
agribusiness, sugar and bioenergy, edible oil products, milling 
products and fertilizer, which are organized based upon similar 
economic characteristics and are similar in nature of products 
and services offered, the nature of production processes, the 
type and class of customer and distribution methods. The 
agribusiness segment is characterized by both inputs and 
outputs being agricultural commodities and thus high volume 
and low margin. The sugar and bioenergy segment involves 
sugarcane cultivation and milling to produce sugar, ethanol 
and electricity, trading and merchandising activities, and 
corn-based ethanol investments and activities. The edible oil 
products segment involves the manufacturing and marketing of 
products derived from vegetable oils. The milling products 
segment involves the manufacturing and marketing of products 
derived primarily from wheat and corn. Following the 
completion of the sale of our Brazilian fertilizer nutrients assets 
in May 2010, the activities of the fertilizer segment include 
fertilizer blending and distribution in Brazil as well as 
operations in Argentina and the United States (see Note 3 of 
the notes to the consolidated financial statements). 
Additionally, we retained our 50% interest in its fertilizer joint 
venture in Morocco. 


A summary of certain items in our consolidated statements of income and volumes by reportable segment for the periods 
indicated is set forth below. 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 
Volume (in thousands of metric tons): 
SU MDUSUNGSS esate agg cee ces ceteeseuecaphemer tes emnnck Se prenie ce ce coteealtetisusaea eee aust seueisek adie: causal teste mad <a se ncuared teconaaccseers 108,693 111,040 113,448 
SUG Ar AMG IBIOEMEN OY esti airs, vaiceraessattdni sire seagnnesivaiemsercdereaies cere embarslesties anid av suadnnays eoelenaaateaine dnetenaatnadapienonniataicnavedtnnees 8,222 6,693 4,213 
E CIDUG OU PEO UICUS ae get tates tect ser cece seem ecco mace caree tenures eaiaaigay Seiec ea ceeecmeesesiganioek Sadeecmeeteeeomeans oelok 5,976 5,688 5,736 
Milling Products 2 4,605 4,332 3,932 
Fertilizer..............0. “ 7,709 11,634 11,134 
MOA rss ereeey yee eteccy ice ae tera ee ap Misuse dates ieee eerasspderneton ee tiers ace eee garielep jee enierie op euceeene ter gees aegeaenernceenwedsnasneaete pete 135,205 139,387 138,463 
Net sales: 
AGTADUSINESS 3 23s dces2, ssuudgegesMensaagaadadectanaadenaastexsaecs daauacdenaesagnaencaas GadgewasissiacedaenemcenineensdeemoaatGeancoa Guan $ 30,138 $ 27,934 $ 35,670 
Sugar and Bioenergy .... 4,455 2,577 1,018 
Edible Oil Products... is 6,783 6,184 8,216 
MUNG PROGUGES ics... 2e: dunscckanetict deedwayen doused coma s atc’ kabsemuiaenuaeen catmaaueanabeumuvatad phatuagangtnndeca cau dabitateaandghunbeaanes tee 1,605 1,527 1,810 
BORG ZOD ses soxe eid anesertyaneneceatteaaneedinl ane eaeayaice seneuieadmnet et niacin havelnhcnuaaendamanesetioadaatantcntandveyeadenetuagcrsNvicuenineyt 2,726 3,704 5,860 
TOCA Ss saitsnnac Lacibelesiieaahedick la bheidian ke Galatta cence lads atden Chad aadai enna can abe hlancaa dean esieetanmmmben dina debater sethendenDeabeeaamcente $ 45,707 $ 41,926 $ 52,574 


Cost of goods sold: 
ASP IDUSIN ESS suis snr setoiey es zxsepicnngs tu enttio car feabiedeadsicticade besigy aeigceeduezsau sentence pslep aacenesgpita da geptannavndiessaspepeseetieeeetse’ $ (28,478) $ (26,604) $ (33,661) 


Sugar and Bioenergy (4,354) (2,528) 998 
Edible Oil Products... s (6,356) (5,772) (7,860) 
Milling; PrOdUGtS5..552.40ecceceaugericetsauherta.dececteelaask ca vinieeciacagestnihadundaeduaina. lantae aye damaged dartianighateation (1,437) (1,375) (1,608) 
FOR Zeh its sf vaisemneeuerheatust nc adeetcagsingee es shandcanehedeaset Quneecaw equnentateytncas Cuehuacagcancesteysuvmes we Eeeaeanrayeataa age (2,571) (4,443) (4,411) 
TOOtall eased edhe ehlad Baaaihiewiag easiness coed eps het cng aa ecu eine ieteetoaed Secu dtan menadbacalthaete cud beeamenamebannatded Machnages $ (43,196) $ (40,722) $ (48,538) 
Gross profit: 
AGT ADUSINESS 2 5 itiencna'<sicadecnedeScaadatanwtedodeandndunscthentanasasanhacdaleaamstdsen sade cated detsnadaenedaeteanteacmietiaxtaeitencehaniadin $ 1,660 $ 1,330 $ 2,009 
Sligak.and) BIOCNENOY’ js xiccscsavevessedsashaneysaneaaaesneawaanieanheramsdvaMea reve nedanteaene sanetunvradeeal shen tea avaNea rere maaeaeNcaaREINS 101 49 20 
Edible: Oil: Products sy. 2:cscawdntsdenediuad ed eateindent ssh cdeaddascadansuge Aotaa bien cabcemueddudaugh eddnmandacabsuredlaee tudedigabeteucriayay nd 427 412 356 
Milling: PrOdUGtS i.2ccncsmucsseantycah sxctatanaysaiadaantseiticd dveghnntea eedueca tea dana due yun dnantaeaius daegiolicay Lendadebtuesnaanesloncagan teats 168 152 202 
ROMUINIZO lia: era isa cade laccnten sd hase cnt bet dembtatieds cadet tat edict dull set ac pulehdnne aad aduel cataedack abaudududaa uetivadacs wunreataniad 155 (739) 1,449 
TOA ssespisieacesetcacaraaesierenauwuee asia sey anerenteseyyateeeceath sc ysdunuca mangdtepemy at ei aneatceauee eared acon eenmemnag nam saesnemeathctagun $ 2,511 $ 1,204 $ 4,036 
Selling, general & administrative expenses: 
Agribusiness............ § (789) $ (719) $ (819) 
Sugar and Bioenergy . zs (139) (39) (39) 
Edible’ OiliProduets isis east sins ceutical cde den Beslegvenes cies ae nat baipacnesiaaed bane spd ae tesa peautatannaes cagradoene seabctwenawadceees tes (332) (296) (368) 
Milling PrOUCES 2: cacuzeunsxezsancaneraneieadcedsbnaatSaGadeaa tet goss scegawmcatanaaasuateain aahGuaines vebungeses Gegeveanaabeaaaaauaseesaaneaaes (108) (96) (103) 
OMA ZOR sicc.cc sediissaunatits dada deiisaen sadbislulerchivacid ca dada den cabin ante ahaiia aa adh ehdan Semeciadina deceaan caabdadateceataehta deteubaandewsdvanadetie (190) (192) (284) 
TOtal s24anivingeans Anestencansdaiawsset cgterteeee ee tneetagimese ae ae devieen ce aeeans hacesterevaae evan eae tance $ (1,558) $ (1,342) $ (1,613) 
Gain on sale of fertilizer nutrients assets .............0..00ccccccceeeeeeeeeeeeeseesseesseesseetssssssssttestsssstsessasesseseaneaeaaaaea $ 2,440 §$ - § - 
Foreign exchange gain (loss): 
GTADUSIINGSS) gfe cee tac ee teanctgnstowenteute eters acta ardaycz eset weetguteessersedinaiensul atau strut ai tget saunas Pawiseen au ntlaeseamadtenetinceatamenes $ (4) $ 216 $ (196) 
SUSAF ANG BIOENERGY Gia asascacunger stenatnnr acstennnncatvnes cacdanetcadouhioee ftniecaiaalestniraiie Meant ax sedatame’s te dattutuniednenmtaliauebann sy sedans 30 2 (2) 
Edible:OiliPFOdUCtS és. checsszeicatigsesxiavateatenceleeze bganswesueatedea tivegyaeaet va aweddancadaetabgumeeeskbauaceet Gdeiates Aaneicenteeeleetanse - (4) (22) 
Milling Products = (1) (1) 1 
Fertilizer. :vaeisscas $s (23) 256 (530) 
TOCA saa tse eshichstgcaQiingt at auedinss che hates be ehieedee Son uetincenca soak eed vi Se neciciot qayreulDadinaceuateeemecicintcas  xegmadianedasied eeca Puget Roayeaates $ 2 $ 469 $ (749) 
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(USS in millions) 


YEAR ENDED DECEMBER 31, 


2010 2009 2008 


Equity in earnings of affiliates: 


AGIIDUSIMESS s.::sccgnes) cadtaasosisuma’ acaicnwidataacagnannscasanes beGhaaune ocaeusnantcapansbaedagueamabausecceentna davvabupesndhedesan aeananaanasnes 
Sligar ald BiOGNENOY. 2 2e2cstveswaissctzcseassgaanealspeaaess pcnaaeees eankeaaueceaseaaanaaees 
Edibles OiiProducts’.: suiesisislctasiduncesdscutaciasce tadtwedemcbandedidesadatden Aheidamdsceden 
MINING, PRODUCES wicec.dsaceawess aancansacaminidaesaaided sbua¥aves <actathasaaetensdaaaaivas saunas 
QRH ZO Reiateyc chicane dveawsaaaeh das cuevendin dabiversietdsdontbaneed dacbedttactenmiaancnenens 


Noncontrolling interest: 


AGHIDUSIMGSS  acssutccapievanassesductdoacta'vtadvisaasmamasdayhlengiwudaceadtuaanecd aidan Seamunetbt yates dees twudaaweaveneadvechnydaagieycauameyuly 
Sugar and Bioenergy ..............cccccceeeeeeceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeesaaaneneeeeees 
EqIDIe Oi PROCUICES: §scsopaste os Sohercs cen resent cntes eeesecescese eee mes er een canes 
MUNG: PCOGUCES sic ci'snicninadedonnasaroanan usr ecsunnnt dvnedaued sdemadnryvauaseanetuilenltvdesind 
GWM Z ON 2 ben actact esrersa ee oe naa petee ceca ysoa ssn uaswav snaps antiene coneeiee tee wtesmeenanee eens 


Other income (expense): 


AQMIDUSINGSS 4 ssusaaieews dasiasivass cantensandaiasitcnonalssdassiiicheian dna asl vaicddlidad daualesN saghaldsgs sbamenadeuaantisbuacdldieh IAvauewanshanueday saws 
Sugar and BiOCNErGY \.-cx ces. ashadicr xiiavdvecaastavssaddee eocaamdwbaacaduavestanaiyyveaatace 
Edible:Oit Products’... ssiscsts and Acidiendethawieensidhane and so anbentbcnacacnanmdectataes 
Milling PrOGUCES isc. casncedan athansen aries sdancanhaen tadavastecenneadsidamaansanetulesuveanans 
FOMHlIZOD texccvcnelnbatevinmasensierdaveielsrentuivecnnna dus seeleyenemenduetdaretatanns Lente 


Segment earnings before interest and tax"): 
AGHIDUSINGSS:..03 sis zecsbestyaieas ax tinaccten tunis duaganiaanWaauaees seueucedystabuiartenaans<egalinsstVeicuwasapeiyiile ta vdagncatatwnsaea’ Ceayensnwanels 
Sligar ald BiOCHENGY <ec.cccsncicotecnccaaidadvacanncadssaaabess eedaaavedadedponcunenss aeda se 
Edible: OiliPrOducts ini sac cscetsteeseainensocttcbenabdedesaubuas Madesitenentecnacd tanta Sactalde 


Milling Products 
Fertilizer..............00 


Depreciation, depletion and amortization: 
AQIIDUSIMESS) iii ssesictares se Caracas sateared« Seca insig annadtunls su yetaacne yet en cnieer te deneed avian toa udiey donate ae Uauuceeee ravtestecthedwinng de semslesneTvaeneetek yeieee 
Sugar and Bioenergy ..............cccccceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeeeeees 
EGIDUG OM PFOCUCES tcc Seresties cents neet mete ceecta seen ataee oe cet cnnnetaeemcnenee etary 


Milling Products 
Fertilizer..............00. 


(6) (12) (6) 
- 86 17 
3 4 4 
12 (13) 7 


9 6 2 
(5) (10) (8) 
(35) 87 (323) 


(8) 2 15 
(10) (7) 14 

5 (1) : 
(15) (15) 2 


(90) $ $ - 
840 $ 812 $ 959 
(13) 8 (10) 
80 181 (11) 
67 58 104 
2,344 (616) 321 
(90) = ‘i 


(116) (15) (8) 
(78) (73) (74) 
(27) (27) (18) 
(43) (149) (161) 


(1) Total segment earnings before interest and tax (EBIT) is an operating performance measure used by Bunge’s management to evaluate its segments’ operating activities. Total 
segment EBIT is a non-GAAP financial measure and is not intended to replace net income attributable to Bunge, the most directly comparable GAAP financial measure. Bunge’s 
management believes EBIT is a useful measure of its segments’ operating profitability, since the measure allows for an evaluation of the performance of its segments without regard to 
its financing methods or capital structure. In addition, EBIT is a financial measure that is widely used by analysts and investors in Bunge’s industries. Total segment EBIT is not a 
measure of consolidated operating results under U.S. GAAP and should not be considered as an alternative to net income attributable to Bunge or any other measure of consolidated 


operating results under U.S. GAAP. 
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A reconciliation of total segment EBIT to net income attributable to Bunge follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 

Total segment earnings before interest ANd tax ........ccccccccccccccesssseeeeececessseeeeseeccssseeeeeeeccetsaeeeseeesttsaseeeeecstisaeeeeeeeeea $ 3,228 $443 $1,363 
WIC OB SS CGO circ pace ces sicc tater eect see gestnaite aes ee nemnas pee aciny awe acacia ctonae ce apiere tia ate tar oie erm erciye eaeteaueawaeeasnaneedqeatensenoeudaentes 69 122 214 
HINCENESCSSXD SIS i cs atre a Aereescree secre stuns ee Aigcr atten cog dete are ect e es at Panel Ste ceased nota igen Sater matress eee (298) (283) (361) 
VINO GNC AN cesar cece erase de cet cse cee rrarn ca tae nome ce ceie ceceiati cle ns rsiea celeste ee merictiede a peeia wines Senex sou meue wep eracciasecssencteeananenane (689) 110 (245) 
Noncontrolling interest share of interest and tax.............ccccceecccccece cece eee eect tees eae eeeeeeee ees aaeeeeeeeeeeeeeaaaaaeeeeeeesaaaeneeeeteea 44 (31) 93 
Net income attributable to BUNGE ......... ccc cccccecssseeececceesseeeeeeeceeeeeaeeeeeeeeessseeeeeecccessueeeeeecesisueeeesecenesteateseeensea $ 2,354 $361 $1,064 


2010 Compared to 2009 


Agribusiness Segment. Agribusiness segment net sales 
increased 8% due primarily to higher agricultural commodity 
prices when compared to 2009. Volumes decreased by 2% from 
2009 due to lower grain origination and oilseed processing 
volumes in Europe as a severe drought and export restrictions 
in Eastern Europe reduced volumes, which were partially offset 
by strong demand from China in the first half of 2010 and 
higher South American volumes compared to 2009 when South 
American crops were reduced due to adverse weather 
conditions. 


Cost of goods sold increased 7% primarily due to higher 
agricultural commodity prices when compared to 2009. Cost of 
goods sold in 2010 included $36 million in impairment and 
restructuring charges primarily related to the write-down of an 
oilseed processing and refining facility in Europe and the 
closure of an older, less efficient North American oilseed 
processing facility. 2009 included $15 million of impairment and 
restructuring charges. 


Gross profit increased 25% from 2009 as a result of strong 
margins in grain origination which more than offset lower 
oilseed processing margins across all of our geographies in 
2010. Gross profit in 2010 included $36 million of impairment 
and restructuring charges. Risk management strategies 
performed well overall in a volatile market in 2010. 


SG&A increased 10% largely due to higher employee related 
costs and the unfavorable impact of the weaker average U.S. 
dollar on foreign local currency costs when translated to U.S. 
dollars. Restructuring charges of $4 million were recorded in 
2010 compared to $26 million of impairment charges related to 
certain real estate assets and an equity investment in a North 
American biodiesel company in 2009. 


Foreign exchange losses were $4 million in 2010 compared to 
gains of $216 million in 2009, which reflected the impact of the 
significant Brazilian rea/ appreciation on our net U.S. dollar monetary 
liability position in Brazil in 2009. 


Equity in earnings of affiliates increased in 2010 due primarily 
to improved results in our South American oilseed processing 
joint ventures. 


Noncontrolling interest was $(47) million in 2010 and 

$(26) million in 2009 and represents the noncontrolling interest 
share of period income at our non-wholly owned subsidiaries, 
primarily our oilseed processing operations in China. 


Other income (expense) for 2010 was income of $2 million 
compared to a net expense of $(4) million in 2009. 


Agribusiness segment EBIT increased 3% primarily as a result 
of the factors discussed above. 


Sugar and Bioenergy Segment. Sugar and bioenergy segment 
net sales increased 73% when compared to 2009 due to the 
expansion of our sugar and ethanol production activities in 
Brazil, driven by our 2010 acquisition of the Moema mills. The 
increased net sales also reflect increased sugar and ethanol 
prices in 2010. Volumes increased 23%, mainly from this 
expansion of our sugar industrial business. 


Cost of goods sold increased 72% due to a number of factors, 
including the Moema acquisition and increased prices of 
sugarcane. In addition, cost of goods sold includes the impact 
of the severe drought which reduced the availability and quality 
of sugarcane for production. The impact of operating our 
facilities below capacity, including losses from settlement of 
certain forward contracts for which we did not have sufficient 
sugar production to meet related delivery obligations and 
higher fixed cost absorption, increased cost of goods sold. 
Further, the drought impact includes a charge for the loss of 
portions of our growing sugarcane. Increased costs and start- 
up challenges related to construction and expansion at certain 
of our mills also contributed to the increase. The unfavorable 
impact of a weaker U.S. dollar on the translation of local 
currency costs to U.S. dollars also contributed to the increase. 


Gross profit increased to $101 million in 2010 from $49 million 
in 2009 primarily as a result of the increased volumes from 
acquisition of the Moema mills and improved margins in our 
sugar trading and merchandising business, largely offset by the 
impact of a drought in our primary sugarcane growing areas in 
Brazil and increased costs incurred in connection with 
construction and expansion projects at two mills that were 
completed in the fourth quarter of 2010. 


SG&A expenses increased to $139 million in 2010 from 

$39 million in 2009 primarily due to the addition of the Moema 
mills and the related expansion of our industrial operations. 
SG&A was also unfavorably impacted by the impact of a 
weaker U.S. dollar on the translation of local currency costs 
into U.S. dollars. In addition, 2010 includes transaction costs of 
$11 million related to the Moema acquisition and restructuring 
charges of $3 million related to consolidation of our Brazilian 
operations. 


Foreign exchange gains increased by $28 million to $30 million 
in 2010 compared to $2 million in 2009 driven primarily by the 
volatility of the Brazilian rea/-U.S. dollar exchange during 2010 
on our expanded industrial operations in Brazil. 
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Equity in earnings of affiliates was a loss of $6 million in 2010 
compared to a loss of $12 million in 2009 representing the 
results of our North American bioenergy investments. 


Noncontrolling interest was $9 million in 2010 and $6 million in 
2009 and represents the noncontrolling interest share of period 
losses at our non-wholly owned Brazilian sugar cane mills. 


Segment EBIT decreased by $21 million to a loss of $13 million 
from income of $8 million in 2009 largely due to the impact of 
operating our facilities significantly below capacity, the related 
settlement losses on forward contracts, and the destruction of 
a portion of our growing sugarcane due to the severe drought 
conditions in Brazil. These impacts reduced gross profit to a 
level that was below our total selling, general and 
administrative expenses, contributing to the EBIT loss. 


Edible Oil Products Segment. Edible oil products segment net 
sales increased 10% primarily due to higher average selling 
prices. Volumes increased 5% primarily driven by higher 
volumes in North America and Europe. 


Cost of goods sold increased 10% as a result of higher raw 
material prices, higher volumes and the unfavorable impact of 
the weaker U.S. dollar on the translation of local currency costs 
in Brazil into U.S. dollars. Cost of goods sold also included 
impairment charges of $27 million in 2010 primarily related to 
the write-down of a European oilseed processing and refining 
facility. Impairment and restructuring charges were $3 million in 
2009. 


Gross profit increased 4%, primarily as a result of improved 
margins resulting from a better alignment of selling prices and 
cost of goods sold in Europe and an improved product mix in 
North America in 2010, which were partially offset by the 

$27 million of impairment and restructuring charges. 


SG&A increased 12% primarily due to the impact of a weaker 
average U.S. dollar on foreign local currency costs in Brazil 
translated into U.S. dollars and restructuring charges of 

$2 million. 


Foreign exchange results for 2010 were negligible compared 
with losses of $4 million in 2009. 


Equity in earnings of affiliates was negligible for 2010 
compared to $86 million in 2009, which included a $66 million 
gain related to Bunge’s sale of its 33.34% interest in Saipol, a 
European edible oil joint venture in the fourth quarter of 2009. 
In addition, our share of Saipol’s earnings for 2009 was 

$20 million. Noncontrolling interest decreased due to weaker 
results in non-wholly owned subsidiaries, mainly in Poland. 


Other income (expense) was a net expense of $9 million in 
2010 compared to net expense of $7 million in 2009. 


Segment EBIT decreased by $101 million to $80 million from 
$181 million in 2009. EBIT for 2010 included impairment and 
restructuring charges of $29 million. EBIT for 2009 included 
$86 million from our share of earnings in Saipol and the gain 
on the sale of our Saipol investment. 
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Milling Products Segment. Milling products segment net sales 
increased 5% from 2009 primarily due to higher volumes and 
higher average selling prices in wheat milling as global wheat 
prices increased due to drought related crop shortages in 
Eastern Europe. 


Cost of goods sold increased 5% when compared to 2009 
primarily due to higher volumes and impairment and 
restructuring charges of $12 million related primarily to the 
write-down of a long-term supply agreement that accompanied 
a wheat mill acquisition. 


Gross profit increased 11% primarily as a result of better 
operating conditions for our wheat mills in Brazil compared to 
2009, when a very large Brazilian wheat crop brought smaller, 
opportunistic competitors into the market for the crop season, 
pressuring wheat milling margins. The higher gross profit in 
wheat milling are partially offset by lower volumes and margins 
in corn milling. 


SG&A expenses increased 13% primarily due to restructuring 
charges of $3 million and the unfavorable impact of foreign 
exchange translation of the Brazilian rea/ into U.S. dollars. 


Other income of $4 million in 2010 was primarily related to a 
gain on the sale of a wheat milling facility in Brazil. 


Segment EBIT increased to $67 million in 2010 from $58 million 
in 2009 as a result of the factors described above. 


Fertilizer Segment. Fertilizer segment net sales declined 26% 
during 2010 when compared to 2009 primarily due to the sale 
of our Brazilian nutrients assets, including our interest in 
Fosfertil, in the second quarter of 2010. Volumes declined 34% 
compared to 2009 due primarily to the sale of our Brazilian 
nutrients assets as well as lost sales opportunities and other 
disruptions as we continued to adjust our footprint and 
business model following the sale of these assets. 


Cost of goods sold decreased 42% primarily as a result of 
lower volumes and raw material costs compared to 2009, 2010 
also included restructuring charges of $4 million. 


Gross profit increased to $155 million in 2010 from a loss of 
$739 million in 2009 as a result of improved margins resulting 
from lower raw material and finished product inventory costs 
and lower depreciation, depletion and amortization expenses as 
a result of the sale of the Brazilian fertilizer nutrients assets. 
Gross profit also increased as a result of our Argentine 
fertilizer acquisition in January, 2010. 


SG&A declined slightly to $190 million in 2010 from 

$192 million in 2009 primarily as a result of the elimination of 
certain costs associated with the Brazilian nutrients assets, 
which was partially offset by expenses at our Argentine 
operations and the unfavorable impact of a weaker U.S. dollar 
on functional currency expenses when translated into U.S. 
dollars. 2009 included a transactional tax credit of $32 million 
due to a law change in Brazil. 


Gain on sale of fertilizer nutrients assets was $2,440 million in 
2010. The disposal of our Brazilian nutrients assets, including 


our investments in Fosfertil and Fosbrasil, a phosphoric acid 
joint venture, was completed during the second quarter of 
2010. The reported gain is net of approximately $152 million of 
transaction related costs. 


Foreign exchange losses of $23 million in 2010 decreased from 
a gain of $256 million in 2009, primarily driven by lower U.S. 
dollar monetary liability positions funding working capital 
during 2010 when compared to 2009. 


Equity in earnings of affiliates increased by $25 million to 
$12 million from 2009 due to improved results in our Moroccan 
phosphate joint venture which began operations in 2009. 


Noncontrolling interest was $(35) million in 2010, which was 
the noncontrolling interest share of period income at Fosfertil. 
In 2009, noncontrolling interest was $87 million, which was the 
noncontrolling interest share of period losses at Fosfertil. Our 
investment in Fosfertil was included in the Brazilian nutrients 
assets sale in the second quarter of 2010 and accordingly, 
Fosfertil was deconsolidated from our financial statements as 
of the sale date. 


Segment EBIT increased to $2,344 million as a result of the 
gain on the sale of the Brazilian nutrients assets and improved 
gross profit when compared to losses of $616 million in 2009 
when results were impacted by high inventory costs in a 
declining price environment. 


Loss on Extinguishment of Debt. \n 2010, we recorded an 
expense of $90 million, primarily related to make-whole 
payments made in connection with the early repayment of 
approximately $827 million of debt with a portion of the 
proceeds from the sale of the Brazilian fertilizer nutrients 
assets. 


Interest. A summary of consolidated interest income and 
expense for the periods indicated follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 
Interest income $ 69 $122 
Interest expense (298) (283) 


Interest income decreased 43% primarily due to lower rates on 
interest bearing cash balances. Interest expense increased 5% 
due primarily to debt acquired as part of the Moema 
acquisition at higher average borrowing rates and higher 
average working capital requirements during 2010 when 
compared to 2009. These increases were partially offset by 
reduced average borrowings in the latter part of 2010 resulting 
from the early extinguishment of debt noted above. Interest 
expense includes facility commitment fees, amortization of 
deferred financing costs and charges on certain lending 
transactions, including certain intercompany loans and foreign 
currency conversions in Brazil. 


Income Tax Expense. \|n 2010, we recorded an income tax 
expense of $689 million compared to an income tax benefit of 
$110 million in 2009. The effective tax rate for 2010 was 23% 
compared to a benefit of 76% for 2009. The higher effective tax 
rate for 2010 resulted primarily from the gain on the Brazilian 
fertilizer nutrients assets sale in the second quarter of 2010. 


The benefit for 2009 resulted primarily from a combination of 
losses in our Brazilian fertilizer operations altering the mix of 
earnings among tax jurisdictions and tax benefits of 
approximately $25 million primarily related to the reversal of a 
valuation allowance at a European subsidiary and the receipt of 
a favorable ruling in Brazil regarding an uncertain tax position. 


Included in our income tax expense for 2010 was the 

$539 million of tax reported on the gain of the Brazilian 
fertilizer nutrients assets sale that occurred in the second 
quarter of 2010 and $80 million for valuation allowances 
related to deferred tax assets which we currently do not expect 
to fully recover prior to their expiration. 2010 tax expense also 
included $15 million of tax expense related to the new “thin 
capitalization” tax legislation that was enacted in Brazil in 
September 2010, which denies income tax deductions for 
interest payments with respect to certain debt to the extent a 
company’s debt-to-equity ratio exceeds a certain threshold or 
the debt is with related parties located in a tax haven 
jurisdiction as defined under the law. 


Net Income Attributable to Bunge. 2010 net income attributable 
to Bunge increased by $1,993 million to net income of 

$2,354 million from $361 million in 2009. Net income 
attributable to Bunge for 2010 included the result of the gain 
on the sale of the Brazilian fertilizer nutrients assets of 

$1,901 million and net impairment and restructuring charges of 
$76 million. Net income attributable to Bunge for 2009 included 
$21 million related to the reversal of a provision due to a 
change in Brazilian law and a gain of $66 million related to the 
disposition of Bunge’s interest in Saipol as well as net 
impairment and restructuring charges of $36 million. 


2009 Compared to 2008 


Agribusiness Segment. Agribusiness segment net sales 
decreased 21% due primarily to lower agricultural commodity 
prices when compared to the historically high prices 
experienced during much of 2008. Volumes decreased by 2% 
from 2008 primarily due to lower overall grain and oilseed 
distribution volumes as a result of the reduced soybean crops 
in South America. Partially offsetting this decrease was strong 
demand for soybeans from China, as well as higher oilseed 
processing volumes in Eastern Europe and Asia, reflecting our 
investments to expand in these high growth areas. 


Cost of goods sold decreased 20% primarily due to lower 
agricultural commodity prices when compared to the 
historically high prices experienced during much of 2008. Cost 
of goods sold in 2008 included $181 million of mark-to-market 
valuation adjustments related to counterparty risk on 
commodity and other derivative contracts, which was partially 
offset by $117 million of transactional tax credits in Brazil. Cost 
of goods sold in 2009 included $15 million in restructuring and 
impairment charges compared to $23 million in 2008. 


Gross profit decreased 34% from the exceptionally strong 
margins experienced in 2008 as a result of weaker margins in 
our oilseed processing and distribution businesses primarily in 
Europe. Gross profit in 2008 included $181 million of 
mark-to-market valuation adjustments related to counterparty 
risk on commodity and other derivative contracts, which were 
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partially offset by transactional tax credits of $117 million as a 
result of a favorable tax ruling in Brazil. 


SG&A decreased 12% largely due to lower employee variable 
compensation related costs, focused cost reduction efforts and 
the beneficial impact of the stronger U.S. dollar on foreign 
local currency costs when translated to U.S. dollars. These cost 
reductions were partially offset by $26 million of impairment 
charges related to certain real estate assets and an equity 
investment in a North American biodiesel company. In 2008, 
SG&A expenses were reduced by $60 million of transactional 
tax credits in Brazil resulting from a favorable tax ruling. 


Foreign exchange gains of $216 million reflected mainly the 
impact of the Brazilian rea/ appreciation on the net U.S. dollar 
monetary liability position in Brazil compared to $196 million of 
losses in 2008 resulting from depreciation of the Brazilian real. 
Foreign exchange gains and losses in our agribusiness 
segment were substantially offset by the currency impact on 
inventory mark-to-market valuations, which were included in 
cost of goods sold. 


Equity in earnings of affiliates increased in 2009 due primarily 
to higher results in Solae, our North American soy ingredients 
joint venture. 


Noncontrolling interest increased due to improved results in 
non-wholly owned subsidiaries, largely in our oilseed 
processing operations in China, which was partially offset by 
weaker results in Poland. 


Other income (expense) for 2009 was a net expense of 

$4 million compared to a net expense of $21 million in 2008. 
Other income (expense) for 2008 included a provision of 
$19 million for an adverse ruling related to a Brazilian social 
security claim. 


Agribusiness segment EBIT decreased 15% primarily as a result 
of the factors discussed above. 


Sugar and Bioenergy Segment. Sugar and Bioenergy segment 
net sales increased 97% due primarily to the 59% increase in 
sugar merchandising volumes and higher average selling 
prices. Sugar prices in 2009 more than doubled compared to 
prices in 2008. 


Cost of goods sold increased 97% primarily due to the increase 
in sales volumes and higher average raw material costs. 


Gross profit increased 145% primarily due to the higher sales 
volumes. 


SG&A for 2009 and 2008 was $39 million. 


Foreign exchange gains of $2 million reflected mainly the 
impact of the Brazilian rea/ appreciation on the net U.S. dollar 
monetary liability position in Brazil compared to $2 million of 
losses in 2008 resulting from depreciation of the Brazilian real. 


Equity in earnings of affiliates decreased in 2009 due primarily 
to lower results in our North American biofuels joint ventures. 


Noncontrolling interest increased due to lower results in 
non-wholly owned subsidiaries. 
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Other income (expense) for 2008 of $15 million consisted 
primarily of a gain relating to the acquisition of certain sugar 
assets. 


Segment EBIT increased by 180% primarily as a result of the 
factors discussed above. 


Edible Oil Products Segment. Edible oil products segment net 
sales decreased 25% primarily due to lower average selling 
prices as a result of lower crude vegetable oil prices when 
compared to the historically high agricultural commodity prices 
experienced during much of 2008. Volumes decreased 1% 
largely driven by a highly competitive environment and tight 
crude oil supply in Brazil during the second half of 2009 due to 
the smaller soybean crop. 


Cost of goods sold decreased 27% as a result of lower raw 
material prices, lower volumes and the beneficial effect of the 
stronger U.S. dollar on the translation of local currency costs 
into U.S. dollars. Cost of goods sold also included restructuring 
and impairment charges totaling $3 million in 2009 and 

$2 million in 2008. 


Gross profit increased 16% primarily as a result of improved 
margins resulting from a better alignment of selling prices and 
cost of goods sold primarily in Europe and North America. 


SG&A decreased 20% primarily due to lower employee variable 
compensation related costs, focused cost reduction efforts and 
the beneficial impact of a stronger U.S. dollar on foreign local 
currency costs translated into U.S. dollars. SG&A for 2008 
included a $2 million credit resulting from a favorable ruling 
related to certain transactional taxes in Brazil. 


Foreign exchange losses totaled $4 million in 2009 compared to 
losses of $22 million in 2008 primarily due to the impact of 
fluctuations in certain European currencies partially offset by 
the impact of a stronger Brazilian rea/ on the U.S. dollar- 
denominated financing of working capital. 


Equity in earnings of affiliates were $86 million in 2009 
compared to $17 million in 2008 primarily due to a gain of 
$66 million, net of tax, on the sale of Bunge’s 33.34% interest 
in Saipol, a European edible oil joint venture in the fourth 
quarter of 2009. 


Noncontrolling interest increased due to higher results in 
non-wholly owned subsidiaries, mainly in Poland. 


Other income (expense) was a net expense of $7 million in 
2009 compared to net income of $14 million in 2008. Other 
income (expense) in 2008 included a $14 million gain on a land 
sale in North America. 


Segment EBIT increased to $181 million from a loss of 

$11 million in 2008. EBIT for 2009 included the $66 million gain 
from the sale of our investment in Saipol. In addition, earnings 
improved significantly in North America and Europe with 
improved volumes and margins, offset partially by weaker 
results in Brazil related to a highly competitive environment. 
EBIT for 2009 also benefited from the impact of a stronger U.S. 
dollar which reduced translated local currency costs and 
expenses. 


Milling Products Segment. Milling products segment net sales 
decreased 16% primarily due to lower average selling prices 
when compared to the historically high wheat and corn raw 
material prices experienced in 2008. The impact of a weaker 
average rea/ exchange rate also reduced wheat milling net 
sales when translated into U.S. dollars. These decreases more 
than offset a volume increase of 10% in 2009 when compared 
to 2008, due largely to the acquisition of a U.S. mill in the 
fourth quarter of 2008. The corn milling volume increase was 
partially offset by lower volumes in wheat milling as a result of 
a larger than expected Brazilian wheat crop which resulted in 
low wheat prices that brought smaller, opportunistic 
competitors into the wheat milling industry in 2009. 


Cost of goods sold decreased 14% due primarily to lower raw 
material costs as a result of lower raw material prices and the 
beneficial impact of foreign exchange translation of the 
Brazilian rea/ into U.S. dollars. These cost reductions were 
partially offset by the increased sales volumes. Cost of goods 
sold for 2008 included an $11 million credit resulting from a 
favorable ruling related to certain transactional taxes in Brazil. 


Gross profit decreased 25% primarily as a result of the highly 
competitive environment in Brazil’s wheat milling industry, 
which more than offset increased volumes and margins in corn 
milling. 2008 gross profit included an $11 million transactional 
tax credit in Brazil. 


SG&A expenses decreased 7% primarily due to the impact of 
foreign exchange translation of the Brazilian rea/ into U.S. 
dollars. 


Other income (expense) was a net expense of $1 million in 
2009. 


Segment EBIT decreased to $58 million in 2009 from 
$104 million in 2008 as a result of the factors described above. 


Fertilizer Segment. Fertilizer segment net sales decreased 37% 
as a result of declines in domestic and international fertilizer 
prices when compared to the historically high international 
fertilizer prices experienced throughout most of 2008. The 
impact of these price declines was partially offset by a 4% 
increase in volume, primarily during the second half of 2009 as 
farmer purchasing patterns returned to more historical norms 
compared to 2008. In 2008, farmers accelerated their purchases 
into the first half of the year due to concerns about rising 
prices. Additionally, the tight credit environment in late 2008, as 
a result of the global economic crisis, negatively impacted 
sales volumes in the second half of that year. 


Cost of goods sold increased 1% compared with 2008 in part 
due to higher volumes as well as high average cost inventories 


purchased in 2008. Cost of goods sold also included $3 million 
of restructuring charges in 2009. 


Gross profit declined from $1,449 million in 2008 to a loss of 
$739 million for 2009 primarily as a result of the mismatch 
between sales prices and high inventory costs largely due to 
fertilizer purchases in 2008 prior to the decline in international 
and domestic prices. 


SG&A expenses declined 32% in 2009 when compared with 
2008 primarily as a result of lower employee variable 
compensation related costs, focused cost reduction efforts and 
the beneficial impact of a stronger U.S. dollar on foreign local 
currency costs. In addition, SG&A for 2009 included a 

$32 million reversal of a transactional tax provision due to a 
Brazilian law change. 


Foreign exchange gains were $256 million in 2009 compared to 
losses of $530 million in 2008. These gains were caused 
primarily by the impact of the stronger Brazilian rea/ on U.S. 
dollar denominated financings of working capital. The Brazilian 
real depreciated during 2008. The exchange results are largely 
offset in the gross margin when the inventories are sold. 


Equity in earnings of affiliates was a loss of $13 million in 2009 
compared to a gain of $7 million in 2008, due primarily to 
start-up losses from our Moroccan phosphate joint venture. 


Noncontrolling interest declined by $410 million due to losses 
at Fosfertil in 2009. 


Segment EBIT decreased $937 million to a loss of $616 million 
in 2009 as a result of the factors described above. 


Interest. A summary of consolidated interest income and 
expense for the periods indicated follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2009 2008 
Interest income $122 $214 
Interest expense (283) (361) 


Interest income decreased 43% primarily due to lower average 
interest bearing cash balances. Interest expense decreased 
22% due to lower average borrowings resulting from decreased 
working capital requirements as a result of lower commodity 
prices and also due to lower average interest rates in 2009 
compared with 2008. Interest expense includes facility 
commitment fees, amortization of deferred financing costs and 
charges on certain lending transactions, including certain 
intercompany loans and foreign currency conversions in Brazil. 
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Income Tax Expense. |Income tax expense decreased 

$355 million to a benefit of $110 million in 2009 from an 
expense of $245 million in 2008, primarily driven by a decrease 
in income from operations before income tax of $1,392 million. 
The effective tax rate for 2009 was a benefit of 76% compared 
to an expense of 16% for 2008 largely as a result of losses in 
high tax jurisdictions, primarily in our Fertilizer segment in 
Brazil. 


During 2008, we recorded a reduction of income tax expense 
relating to unrecognized tax benefits of $27 million, which 
related primarily to the depreciation of the Brazilian rea/ 
compared to the U.S. dollar on amounts recorded for the 
possible realization of these Brazilian deferred tax assets. We 
requested a ruling on the realization of these deferred tax 
assets from the applicable tax authorities in 2007. In 2009, we 
received a favorable ruling and reversed our liability related to 
this unrecognized tax benefit. This reversal also contributed to 
the 2009 net tax benefit. 


Net Income Attributable to Bunge. Net income attributable to 
Bunge decreased from a record $1,064 million in 2008 to 

$361 million in 2009. Net income attributable to Bunge for 2009 
included $21 million related to the reversal of a provision due 
to a change in Brazilian law and a gain of $66 million related 
to the disposition of Bunge’s interest in Saipol as well as net 
impairment and restructuring charges of $36 million. Net 
income attributable to Bunge for 2008 included impairment and 
restructuring charges of $18 million and a transactional tax 
credit totaling $131 million. 


LIQUIDITY AND CAPITAL RESOURCES 
Liquidity 


Our primary financial objective is to maintain sufficient liquidity, 
balance sheet strength and financial flexibility in order to fund 
the requirements of our business efficiently. We generally 
finance our ongoing operations with cash flows generated from 
operations, issuance of commercial paper, borrowings under 
various revolving credit facilities and term loans, as well as 
proceeds from the issuance of senior notes. Acquisitions and 
long-lived assets are generally financed with a combination of 
equity and long-term debt. 


Our current ratio, which is a widely used measure of liquidity 
and is defined as current assets divided by current liabilities, 
was 1.58 and 1.90 at December 31, 2010 and 2009, 
respectively. 


Cash and Cash Equivalents. Cash and cash equivalents were 
$578 million at December 31, 2010 and $553 million at 
December 31, 2009. Cash balances are managed in accordance 
with our investment policy, the objectives of which are to 
preserve capital, maximize liquidity and provide appropriate 
returns. Under our policy, cash balances have been primarily 
invested in bank time deposits with highly-rated financial 
institutions and government securities. We received net cash 
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proceeds of $3.5 billion from the sale of our Brazilian fertilizer 
nutrients assets in the second quarter of 2010. Through 
December 31, 2010, approximately $1.5 billion has been used 
to repay short- and long-term debt and $354 million to 
repurchase common shares. The remainder has been used to 
fund working capital needs. 


Readily Marketable Inventories. Readily marketable inventories 
are agricultural commodity inventories, such as soybeans, 
soybean meal, soybean oil, corn, wheat, and sugar that are 
readily convertible to cash because of their commodity 
characteristics, widely available markets and international 
pricing mechanisms. Readily marketable inventories in our 
agribusiness segment were $4,540 million at December 31, 
2010 and $3,197 million at December 31, 2009, respectively. Of 
these agribusiness readily marketable inventories, $4,540 and 
$3,197 million were at fair value at December 31, 2010 and 
December 31, 2009, respectively. The sugar and bioenergy 
segment included readily marketable sugar inventories of 

$86 million and $21 million at December 31, 2010 and 
December 31, 2009, respectively. Of these readily marketable 
sugar inventories, $66 million and $21 million were inventories 
carried at fair value at December 31, 2010 and December 31, 
2009, respectively, in our trading and merchandising business. 
Sugar inventories in our industrial production business are 
readily marketable, but are carried at lower of cost or market. 
Readily marketable inventories at fair value in the aggregate 
amount of $225 million and $162 million at December 31, 2010 
and December 31, 2009, respectively, were included in our 
edible oils products and milling products segment inventories. 


We recorded interest expense on debt financing readily 
marketable inventories of $90 million and $84 million in the 
twelve months ended December 31, 2010 and December 31, 
2009, respectively. 


Financing Arrangements and Outstanding Indebtedness. \We 
conduct most of our financing activities through a centralized 
financing structure that enables us and our subsidiaries to 
borrow more efficiently. This structure includes a master trust 
facility, the primary assets of which consist of intercompany 
loans made to Bunge Limited and its subsidiaries. Certain of 
Bunge Limited’s 100%-owned finance subsidiaries, Bunge 
Limited Finance Corp., Bunge Finance Europe B.V. and Bunge 
Asset Funding Corp., fund the master trust with long- and 
short-term debt obtained from third parties, including through 
our commercial paper program and certain credit facilities, as 
well as the issuance of senior notes. Borrowings by these 
finance subsidiaries carry full, unconditional guarantees by 
Bunge Limited. 


Revolving Credit Facilities. At December 31, 2010, we had 
approximately $2,807 million of aggregate committed borrowing 
capacity under our commercial paper program and revolving 
credit facilities, of which all was unused and available. The 
following table summarizes these facilities as of the periods 
presented: 


COMMERCIAL PAPER PROGRAM 


TOTAL AVAILABILITY 
DECEMBER 31, 


BORROWINGS OUTSTANDING 
DECEMBER 31, DECEMBER 31, 


AND REVOLVING CREDIT FACILITIES MATURITIES 2010 2010 2009 
(USS in millions) 

Commercial Paper scics.s.tzeaaciesdeagcaichatess Agsdeereadaeahbeieniaweigeusareapenenaradeies 2012 § 575 $ - $ - 

Long-Term Revolving Credit Facilities .............0.ecc cece eeeeeeeeeeeeeeeseeeeeeeeeeeeeeaes 2011 - 2012 2,232 - - 

AOU eAU cate sisacen sccercunateais atin enctasesers at ancien en ataiceaursgueean mance nen suai enaueeenn aanteeaniious $2,807 $ - $C 


Our commercial paper program is supported by committed 
back-up bank credit lines (the liquidity facility) equal to the 
amount of the commercial paper program provided by lending 
institutions that are rated at least A-1 by Standard & Poor's 
and P-1 by Moody’s Investor Services. The liquidity facility, 
which matures in June 2012, permits Bunge, at its option, to 
set up direct borrowings or issue commercial paper in an 
aggregate amount of up to $575 million. The cost of borrowing 
under the liquidity facility would typically be higher than the 
cost of borrowing under our commercial paper program. At 
December 31, 2010, no borrowings were outstanding under the 
commercial paper program. 


In addition to the committed facilities above, from time to time, 
we enter into uncommitted short-term credit lines as necessary 
based on our liquidity requirements. At December 31, 2010, 
$1,075 million was outstanding under these uncommitted 
short-term credit lines. At December 31, 2009, there were no 
borrowings outstanding under these uncommitted short-term 
credit lines. 


Short- and Long-Term Debt. Our short- and long-term debt 
increased by $1.1 billion at December 31, 2010 from 

December 31, 2009, primarily due to increased working capital 
resulting from higher commodity prices and $555 million of 
debt assumed in the Moema acquisition, partially offset by debt 
repayments made with the proceeds received from the sale of 
our Brazilian fertilizer nutrients assets. 


For the year ended December 31, 2010, our average short-and 
long-term debt outstanding was approximately $4.1 billion 
compared to $4.9 billion at December 31, 2010 due primarily to 
rising commodity prices. Generally, our debt levels increase at 
times of rising commodity prices as we borrow to finance 
increases in our working capital requirements. For the year 
ended December 31, 2010, our average short-term debt 


outstanding was $646 million compared to $1,718 million at 
December 31, 2010. For the three months ended December 31, 
2010, our average short-term debt outstanding was 

$1,446 million. The largest amount of short-term debt 
outstanding at month-end during the three months and year 
ended December 31, 2010 was $1,718 million. The weighted 
average interest rate on short-term borrowings for the three 
months ended and as of December 31, 2010 was 2.31% and 
2.53%, respectively. 


In December 2010, we entered into a $300 million syndicated 
term loan agreement with a group of lending financial 
institutions. The term loan has a 3-year maturity and carries 
interest at the rate of 3.32% per annum. 


Our $632 million three-year and $600 million 17-month 
syndicated revolving credit facilities are scheduled to mature in 
April 2011. We intend to replace these facilities prior to their 
maturity dates with a single credit facility in the first quarter of 
2011. In addition, we have $475 million of term loans and a 

10 billion Japanese Yen term loan maturing in August and 
October 2011, respectively. We intend to replace these facilities 
with term debt prior to their maturity. Depending on prevailing 
conditions in the credit markets, we may face increased 
borrowing costs as well as higher bank fees in connection with 
these financings. 


We may from time to time seek to retire or purchase our 
outstanding debt in open markets, privately negotiated 
transactions or otherwise. Such repurchases, if any, will depend 
on prevailing market conditions, our liquidity requirements, 
contractual restrictions and other factors. The following table 
summarizes the debt repayments made using proceeds from 
the sale of our Brazilian fertilizer nutrients assets: 


AGGREGATE AGGREGATE 
PRINCIPAL REPAYMENT REPAYMENT 

(USS in millions) AMOUNT AMOUNT PERIOD 
7.44% Senior Guaranteed Notes, Series C, due 2012 ......... cece cecccccseccccseeceeeceeeeeeeeccesaeeeceseeeeteaseeeesanees $ 351 § 406 July 2010 
1.80%: SEMIOr NOLES; CUE’ 2012 i isnincicvicnnansyivoenennsd dans cueenonendurina sinew sv nauisinead eens dnseeuaualauanedeananirdenalientytnanahices 198 230 July 2010 
Term Loan, fixed interest rate of 4.33%, due 2011 oo... cceccc cc eccceeeeeeceeeeeceeseeseeseeeeeesneeeeeueeeeaaeeeees 250 260 July 2010 
OTS a ssssatseres tease seis exten ae er aecinyaudonsed nsatayacsyeeeaecs tung seer seiteoatovaliadtesricnasdetteeoadessnet a. at ceneagenisimennaesemtnays 632 662 May-July 2010 
WA ccna ceeecatsn detects sae nes etna anette denen Ste Se oe om eee isic rand meine oa GREG sete te ba eect eh Stason eal ntess $1,431 $1,558 


On July 1, 2010, we redeemed in full our 7.44% Senior 
Guaranteed Notes, Series C, due September 30, 2012 (the 
“Senior Guaranteed Notes”), which had a principal amount 


outstanding of $351 million. The redemption price of the Senior 
Guaranteed Notes consisted of the principal amount of the 
Senior Guaranteed Notes, accrued and unpaid interest to the 
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redemption date and a make-whole amount as provided in the 
Note Purchase and Guarantee Agreement, dated as of 
September 25, 2002, governing the Senior Guaranteed Notes. 
The aggregate amount paid to the holders of the Senior 
Guaranteed Notes upon redemption was $406 million, of which 
$48 million related to the make-whole payment and $7 million 
to accrued and unpaid interest. Also in July 2010, in 
connection with this debt redemption, we recorded a loss of 
$4 million related to the non-cash write-off of unamortized 
debt issuance costs and unamortized losses on treasury rate 
lock contracts. 


On July 14, 2010, we redeemed in full our 7.80% Senior Notes 
due 2012 (the “Senior Notes”), which had a principal amount 
outstanding of $198 million. The redemption price of the Senior 
Notes consisted of the aggregate principal amount of the 
Senior Notes, accrued and unpaid interest to the redemption 
date and a make-whole amount as provided in the Indenture. 
The aggregate amount paid to the holders of the Senior Notes 
on July 14, 2010 was $230 million, of which $28 million related 
to the make-whole payment and $4 million to accrued and 
unpaid interest. Also in July 2010, in connection with this debt 
redemption, we recorded a loss of $2 million related to the 
non-cash write-off of unamortized debt discount and issuance 
costs and unamortized losses on treasury rate lock contracts. 
Prior to the redemption of these notes in July 2010, we 
repurchased and canceled approximately $2 million of this 
series of notes in February 2010. 


On July 7, 2010, we repaid in full a $250 million syndicated 
term loan due 2011. The repayment amount of the syndicated 
term loan consisted of the aggregate principal amount, accrued 
and unpaid interest to the repayment date and a make-whole 
amount as provided in the related loan agreement. The 
aggregate amount paid to the participant banks in the 
syndicated term loan was $260 million, of which $6 million 
related to the make-whole payment and $4 million to accrued 
and unpaid interest. 


On July 19, 2010, one of our subsidiaries redeemed certain 
senior notes issued by it in full, which had an aggregate 
principal amount of $28 million. The redemption price of the 
senior notes consisted of the aggregate principal amount of 
the senior notes, accrued and unpaid interest to the 
redemption date and a make-whole amount as provided in the 
note agreement governing the senior notes. The aggregate 
amount paid to the holders of the senior notes was $35 million, 
of which $7 million related to the make-whole payment. There 
were no unamortized financing costs related to this debt. 


In 2010, as a result of the adoption of a FASB issued standard 
modifying the treatment of accounts receivable securitization 
programs, we reduced our utilization of and either terminated 
or allowed certain accounts receivable securitization programs 
to expire. We have not and do not expect to experience any 
material liquidity constraints as a result of the termination or 
expiration of these facilities. However, in order to maintain 
financial flexibility, we are currently negotiating terms for a 
potential new securitization program to be entered into in 2011. 


36 | 2010 BUNGE ANNUAL REPORT 


The following table summarizes our short- and long-term 
indebtedness at December 31, 2010 and 2009: 


DECEMBER 31, 


(USS in millions) 2010 2009 
Short-term debt: 
Short-term debt" $1,718 $ 166 
Current portion of long-term debt 612 31 
Total short-term debt 2,330 197 
Long-term debt): 
Term loans due 2011 - LIBOR®) plus 1.25% to 1.75% 475 475 
Term loan due 2011 - fixed interest rate of 4.33% - 250 
Term loan due 2013 - fixed interest rate of 3.32% 300 - 
Japanese Yen term loan due 2011 - Yen LIBOR™) plus 
1.40% 123 108 
7.44% Senior Guaranteed Notes, Series C, due 2012 - 351 
7.80% Senior Notes due 2012 - 200 
5.875% Senior Notes due 2013 300 300 
5.35% Senior Notes due 2014 500 500 
5.10% Senior Notes due 2015 382 382 
5.90% Senior Notes due 2017 250 250 
8.50% Senior Notes due 2019 600 600 
BNDES‘) loans, variable interest rate indexed to 
TJLP plus 3.20% to 4.50% payable through 2016 118 106 
Others 115 127 
Subtotal 3,163 3,649 
Less: Current portion of long-term debt (612) (31) 
Total long-term debt 2,551 3,618 
Total debt $4,881 $3,815 


(1) Includes secured debt of $15 million at December 31, 2010. 
(2) Includes secured debt of $122 million and $98 million at December 31, 2010 and 
2009, respectively. 


(3) One-, three- and six-month LIBOR at December 31, 2010 were 0.26%, 0.30% and 
0.46% per annum, respectively, and at December 31, 2009 were 0.23%, 0.25% and 0.43% 
per annum, respectively. 

(4) Three-month Yen LIBOR at December 31, 2010 and 2009 was 0.19% and 0.28% per 
annum, respectively. 

(5) Industrial development loans provided by BNDES, an agency of the Brazilian 
government. 


(6) TJLP is a long-term interest rate published by the Brazilian government on a 
quarterly basis; TJLP as of December 31, 2010 and 2009 was 6.00% and 6.13% per annum, 
respectively. 


Credit Ratings. \n June 2010, Standard & Poor’s Rating 
Services (S&P), which had placed Bunge’s credit ratings on 
‘CreditWatch’ with negative implications in October 2009, 
removed the ‘CreditWatch’ and affirmed its BBB- corporate 
credit rating on Bunge with a negative outlook. In May 2010, 
Moody’s Investors Service affirmed its Baa2 corporate credit 
ratings on Bunge and changed the rating outlook to stable 
from negative. In August 2010, Fitch Ratings revised the 
outlook on our unsecured guaranteed senior notes to BBB 
(negative outlook) from BBB (stable outlook). Our debt 
agreements do not have any credit rating downgrade triggers 
that would accelerate maturity of our debt. However, credit 
rating downgrades would increase our borrowing costs under 
our credit facilities and, depending on their severity, could 
impede our ability to obtain credit facilities or access the 
capital markets in agreements as a result of such downgrades. 


A significant increase in our borrowing costs could impair our 
ability to compete effectively in our business relative to 
competitors with higher credit ratings. 


Our credit facilities and certain senior notes require us to 
comply with specified financial covenants, including minimum 
net worth, minimum current ratio, a maximum debt to 
capitalization ratio and limitations on secured debt. We were in 
compliance with these covenants as of December 31, 2010. 


Interest Rate Swap Agreements. We use interest rate swaps as 
hedging instruments and record the swaps at fair value in the 
condensed consolidated balance sheets with changes in fair 
value recorded contemporaneously in earnings. Additionally, the 
carrying amount of the associated debt is adjusted through 
earnings for changes in the fair value due to changes in 
benchmark interest rates. Ineffectiveness, as defined in the 
Accounting Standards Codification, is recognized to the extent 
that these two adjustments do not offset. 


In December 2010, we entered into an interest rate swap 
agreement with a notional principal amount of $300 million for 
the purpose of managing our interest rate exposure related to 
our $300 million, three-year, fixed rate term loan due 2013. 
Under the terms of the interest rate swap agreement, we make 
payments based on six-month LIBOR and receive payments 
based on a fixed rate. 


In addition, in November 2010, we entered into an interest rate 
swap agreement with a notional principal amount of 

$175 million for the purpose of managing our interest rate 
exposure related to our $175 million one-year fixed rate 
bilateral loan maturing in 2011. Under the terms of the interest 
rate swap agreement, we make payments based on three- 
month LIBOR and receive payments based on a fixed rate. 


We have accounted for these interest rate swaps as fair value 
hedges in accordance with a FASB issued standard. The 
following tables summarize the fair value of our outstanding 
interest rate swap agreements accounted for as fair value 
hedges as of December 31, 2010. 


(USS in millions, except MATURITY FAIR VALUE GAIN 
percentages) DECEMBER 2013 DECEMBER 31, 2010 
Interest rate swap agreements - 
notional amount § 300 $ - 
Variable rate payable") 2.44% 
Fixed rate receivable”) 3.32% 
MATURITY FAIR VALUE GAIN 


(USS in millions, except 


percentages) NOVEMBER 2011 DECEMBER 31, 2010 


Interest rate swap agreements - 


notional amount $ 175 $ - 
Variable rate payable") 0.60% 
Fixed rate receivable”) 0.76% 


(1) Interest is payable in arrears semi-annually based on six-month LIBOR. 


(2) Interest is receivable in arrears based on a fixed rate. 


(3) Interest is payable in arrears based on three-month LIBOR. 


On July 7, 2010, we discontinued the hedge relationship 
between the $250 million term loan due 2011, which was 
repaid the same day, and the interest rate swaps with a 
notional value of $250 million which had been hedging that 
exposure. 


The following table summarizes the fair value of these interest 
rate swap agreements as of December 31, 2010. The interest 
rate differential, which settles semi-annually, is recorded as an 
adjustment to interest expense. 


MATURITY 
FEBRUARY 2011 


FAIR VALUE GAIN 
DECEMBER 31, 2010 


(USS in millions, except 
percentages) 


Interest rate swap agreements - 


notional amount ..................- $ 250 $4 
Weighted average variable rate 

payable”) o.oo... ccc cecececeeees 1.18% 
Weighted average fixed rate 

receivable oo... cece 4.33% 


(1) Interest is payable in arrears based on the average daily effective Federal Funds rate 
prevailing during the respective period plus a spread. 


(2) Interest is receivable in arrears based on a fixed interest rate. 


The following table summarizes our outstanding interest rate 
basis swap agreements as of December 31, 2010. These 
interest rate basis swap agreements do not qualify for hedge 
accounting, and as a result, changes in fair value of the 
interest rate basis swap agreements are recorded as an 
adjustment to earnings. 


MATURITY 
AUGUST 2011 


FAIR VALUE LOSS 
DECEMBER 31, 2010 


(USS in millions, except 
percentages) 


Interest rate swap agreements - 


notional amount § 375 $ (1) 
Weighted average variable rate 

payable") 0.61% 
Weighted average fixed rate 

receivable”) 0.26% 


(1) Interest is payable in arrears based on the average daily effective Federal Funds rate 
prevailing during the respective period plus a spread. 


(2) Interest is receivable in arrears based on one-month U.S. dollar LIBOR. 


In addition, we have cross currency interest rate swap 
agreements with an aggregate notional principal amount of 
10 billion Japanese Yen maturing in 2011 for the purpose of 
managing our currency exposure associated with our 10 billion 
Japanese Yen term loan due 2011. Under the terms of the 
cross currency interest rate swap agreements, we make U.S. 
dollar payments based on three-month U.S. dollar LIBOR and 
receive payments based on three-month Yen LIBOR. We have 
accounted for these cross currency interest rate swap 
agreements as fair value hedges. At December 31, 2010, the 
fair value of the cross currency interest rate swap agreement 
was a gain of $21 million. 
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Shareholders’ Equity. Our total shareholders’ equity was 
$12,220 million at December 31, 2010, as set forth in the 
following table: 


DECEMBER 31, 


(USS in millions) 2010 2009 
Shareholders’ equity: 

Mandatory convertible preference shares $ - $ 863 
Convertible perpetual preference shares 690 690 
Common shares 1 1 
Additional paid-in capital 4,793 3,625 
Retained earnings 6,153 3,996 
Accumulated other comprehensive income 583 319 
Total Bunge shareholders’ equity 12,220 9,494 
Noncontrolling interest 334 871 
Total equity $12,554 $10,365 


Total Bunge shareholders’ equity increased to $12,220 million at 
December 31, 2010 from $9,494 million at December 31, 2009. 
The increase in shareholders’ equity was due primarily to net 
income of $2,354 million, which includes the gain on the sale 
of our fertilizer nutrients assets in Brazil, $600 million 
attributable to the issuance of Bunge Limited common shares 
in the Moema acquisition and foreign exchange translation 
gains of $247 million. The increase was partially offset by 
dividends declared to common shareholders and preferred 
shareholders of $130 million and $67 million, respectively. On 
June 8, 2010, the Company announced a common share 
repurchase program and repurchased approximately 

$354 million of shares. The treasury shares were fully utilized to 
satisfy the conversion of Bunge’s 5.125% cumulative mandatory 
convertible preference shares to common shares on 

December 1, 2010. 


Noncontrolling interest decreased to $334 million at 
December 31, 2010 from $871 million at December 31, 2009, 
due primarily to the deconsolidation of Fosfertil and 
derecognition of $588 million of noncontrolling interests 
resulting from the sale of our Brazilian fertilizer nutrients 
assets. In addition, the noncontrolling interest holders that have 
a 49% interest in our joint venture that is developing a grain 
terminal in Longview, Washington, U.S., made a $61 million 
capital contribution to this joint venture during the twelve 
months ended December 31, 2010. We have a 51% controlling 
interest in this joint venture, which we consolidate. We made a 
proportionate contribution to this joint venture, which resulted 
in no ownership change. 


On December 1, 2010, Bunge’s 5.125% cumulative mandatory 
convertible preference shares were converted to 8,417,215 
common shares pursuant to the terms of the instrument 
governing these securities. Bunge utilized the full balance of 
treasury shares acquired during the year of 6,714,573 shares 
and issued 1,702,642 shares of common stock to satisfy the 
mandatory conversion. 


As of December 31, 2010, we had 6,900,000, 4.875% cumulative 
convertible perpetual preference shares outstanding with an 
aggregate liquidation preference of $690 million. As a result of 
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adjustments made to the initial conversion price because cash 
dividends paid on Bunge Limited’s common shares exceeded 
certain specified thresholds, each convertible perpetual 
preference share has an initial liquidation preference of $100, 
which will be adjusted for any accumulated and unpaid 
dividends. Convertible perpetual preference shares carry an 
annual dividend of $4.875 per share payable quarterly. Each 
convertible perpetual preference share is convertible, at the 
holder's option, at any time into 1.0938 Bunge Limited common 
shares, based on the conversion price of $91.43 per share, 
subject to certain additional anti-dilution adjustments. At any 
time on or after December 1, 2011, if the closing price of our 
common shares equals or exceeds 130% of the conversion 
price for 20 trading days during any consecutive 30 trading 
days (including the last trading day of such period), we may 
elect to cause the convertible perpetual preference shares to 
be automatically converted into Bunge Limited common shares 
at the then prevailing conversion price. The convertible 
perpetual preference shares are not redeemable by us at any 
time. 


Cash Flows 


Our cash flow from operations varies depending on, among 
other items, the market prices and timing of the purchase and 
sale of our inventories. Generally, during periods when 
commodity prices are rising, our agribusiness operations 
require increased use of cash to support working capital to 
acquire inventories and daily settlement requirements on 
exchange traded futures that we use to minimize price risk 
related to our inventories. 


2010 Compared to 2009. \n 2010, our cash and cash 
equivalents increased $25 million, reflecting the net proceeds 
of $3.5 billion (included in cash provided by investing 
activities), net of $144 million transaction costs and 

$280 million of withholding tax included as a component of 
cash used for operations, from our Brazilian fertilizer nutrients 
assets sale, offset by utilization of cash to repay debt, 
repurchase shares and the net impact of cash flows from 
operating, investing and financing activities. Cash and cash 
equivalents decreased by $451 million in 2009. 


Our operating activities used cash of $2,435 million in 2010, 
compared to cash used of $368 million in 2009. Our cash flow 
from operations varies depending on the timing of the 
acquisition of, and the market prices for our inventories. In 
2010, the negative cash flow from operating activities was 
primarily due to $280 million of withholding taxes and 

$144 million of transaction closing costs paid related to the 
sale of our Brazilian fertilizer nutrients assets, and increased 
working capital needs due to increase in commodity prices. 


Our operating subsidiaries are primarily funded with U.S. 
dollar-denominated debt. The functional currency of our 
operating subsidiaries is generally the local currency and the 
financial statements are calculated in the functional currency 
and translated into U.S. dollars. These U.S. dollar-denominated 
loans are remeasured into their respective functional currencies 
at exchange rates at the applicable balance sheet date. The 
resulting gain or loss is included in our consolidated 


statements of income as a foreign exchange gain or loss. For 
the years ended December 31, 2010 and 2009, we had a 

$75 million loss and a $606 million gain, respectively, on debt 
denominated in U.S. dollars at our subsidiaries, which was 
included as an adjustment to reconcile net income to cash 
(used for) provided by operating activities in the line item 
“Foreign exchange (gain)/loss on debt” in our consolidated 
statements of cash flows. This adjustment is required because 
the cash flow impacts of these gains or losses are recognized 
as financing activities when the subsidiary repays the 
underlying U.S. dollar-denominated debt and therefore have no 
impact on cash flows from operations. 


Cash generated from investing activities was $2,509 million in 
2010, compared to cash used of $952 million in 2009. The 
positive cash flow reflects net proceeds of $3.5 billion, net of 
$144 million transaction costs and $280 million of withholding 
tax included as a component of cash used for operations, 
received from the sale of our Brazilian fertilizer nutrients 
assets, partially offset by cash used for acquisitions and capital 
expenditures. During 2010, we paid $80 million to acquire the 
fertilizer business of Petrobras Argentina S.A., $48 million, net 
of $3 million cash acquired, in connection with the Moema 
acquisition, $5 million representing a purchase price 
adjustment for the working capital true-up for our 2009 
European margarine acquisition and $5 million to acquire two 
crushing plants in Turkey. In addition, we paid $64 million to 
acquire several grain elevators in the U.S., $43 million to 
acquire a U.S. rice milling business, and $7 million to acquire a 
Hungarian margarine business. Payments made for capital 
expenditures in 2010 included investments related to our 
export grain terminal facility in Washington state in the United 
States, construction of oilseed processing facilities in Vietnam 
and China, and construction and/or expansion projects at our 
sugar mills in Brazil. 


During 2009, we acquired a European margarine business for 
$115 million, net of $5 million cash acquired, a vegetable 
shortening business in North America for $11 million, 
additional ownership interest in our wholly-owned subsidiary in 
Poland for $4 million, provided financing to certain of our 
agribusiness joint ventures in the United States and provided 
cash as collateral in connection with our guarantee to a 
financial institution for a loan made by that institution to one of 
our biofuel joint ventures in the United States. 


Investments in affiliates in 2010 included a $2 million investment 
in a joint venture in our biofuels business. Investments in affiliates 
in 2009 included a $6 million investment in a joint venture in our 
fertilizer business. 


Proceeds from the disposal of property, plant and equipment of 
$16 million in 2010 included the sale of certain buildings and 
other equipment. Proceeds received in 2009 included 

$36 million included the sale of certain marine assets and 
other equipment. 


Cash used by financing activities was $30 million in 2010, 
compared to cash provided of $774 million in 2009. In 2010, we 
had a net increase of $480 million in borrowings, which 
primarily financed working capital requirements. This net 
increase in borrowings excludes $555 million of debt assumed 
in the Moema acquisition but includes $496 million of Moema 


debt repaid following completion of the acquisition. In 2009, we 
had a net increase in borrowings of $166 million, which 
primarily financed our working capital requirements. In August 
2009, we sold 12,000,000 common shares of Bunge Limited in 
a public equity offering, including the exercise in full of the 
underwriters’ over-allotment option, for which we received net 
proceeds of approximately $761 million after deducting 
underwriting discounts, commissions and expenses. We used 
the net proceeds of this offering to repay indebtedness and for 
other general corporate purposes. We received $6 million and 
$2 million in 2010 and 2009, respectively, from the issuance of 
our common shares relating to the exercise of employee stock 
options under our employee incentive plan. Dividends paid to 
our common shareholders in 2010 and 2009 were $124 million 
and $103 million, respectively. Dividends of $78 million were 
paid to holders of our convertible preference shares in 2010 
and 2009. Dividends of $9 million and $17 million were paid to 
certain noncontrolling interest shareholders in 2010 and 2009, 
respectively. Financing activities also included capital 
contributions of $60 million and $87 million from noncontrolling 
interests, primarily in our sugar business in 2010 and 2009 
respectively. In 2010, in connection with our common share 
repurchase program announced on June 8, 2010, we 
repurchased 6,714,573 of our common shares at a cost of 
approximately $354 million. 


2009 Compared to 2008. \n 2009, our cash and cash 
equivalents decreased $451 million, reflecting the net impact of 
cash flows from operating, investing and financing activities, 
compared to a $23 million increase in our cash and cash 
equivalents in 2008. 


Our operating activities used cash of $368 million in 2009, 
compared to cash provided of $2,543 million in 2008. Our cash 
flow from operations varies depending on the timing of the 
acquisition of, and the market prices for our inventories. In 
2009, the negative cash flow from operating activities was 
primarily a result of lower fertilizer accounts payable and lower 
net income than in 2008. 


Our operating subsidiaries are primarily funded with U.S. 
dollar-denominated debt. The functional currency of our 
operating subsidiaries is generally the local currency and the 
financial statements are calculated in the functional currency 
and translated into U.S. dollars. These U.S. dollar-denominated 
loans are remeasured into their respective functional currencies 
at exchange rates at the applicable balance sheet date. The 
resulting gain or loss is included in our consolidated 
statements of income as a foreign exchange gain or loss. For 
the years ended December 31, 2009 and 2008, we had a 

$606 million gain and a $472 million loss, respectively, on debt 
denominated in U.S. dollars at our subsidiaries, which was 
included as an adjustment to reconcile net income to cash 
provided by (used for) operating activities in the line item 
“Foreign exchange gain on debt” in our consolidated 
statements of cash flows. This adjustment is required because 
the cash flow impacts of these gains or losses are recognized 
as financing activities when the subsidiary repays the 
underlying U.S. dollar-denominated debt and therefore have no 
impact on cash flows from operations. 


Cash used for investing activities was $952 million in 2009, 
compared to cash used of $1,106 million in 2008. Payments 
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made for capital expenditures in 2009 included primarily 
investments in property, plant and equipment as described 
under “- Capital Expenditures.” 


Acquisitions of businesses and intangible assets in 2009 
included primarily a European margarine business acquired for 
approximately $115 million, net of $5 million cash acquired and 
a vegetable shortening business in North America for 

$11 million. We recorded goodwill of $46 million as a result of 
these acquisitions. 


Investments in affiliates in 2009 included a $6 million 
investment in a joint venture in our fertilizer business. In 2008, 
investments in affiliates included $61 million investment for a 
50% ownership interest in our Bunge Maroc Phosphore S.A. 
joint venture. Bunge Maroc Phosphore S.A is accounted for 
under the equity method of accounting. 


Proceeds from the disposal of property, plant and equipment of 
$36 million in 2009 included the sale of certain marine assets 
and other equipment. Proceeds received in 2008 were 

$39 million, which included $25 million received from the sale 
of a grain elevator and a sale of land in North America. 


Cash provided by financing activities was $774 million in 2009, 
compared to cash used of $1,146 million in 2008. In 2009, we 
had $166 million of net borrowings, which primarily financed 
our working capital requirements. In 2008, we had a 

$858 million net repayment of debt. In August 2009, we sold 
12,000,000 common shares of Bunge Limited in a public 
offering, including the exercise in full of the underwriters’ 
over-allotment option, for which we received net proceeds of 
approximately $761 million after deducting underwriter 
discounts, commissions and expenses. We used the net 
proceeds of this offering to repay indebtedness and for other 
general corporate purposes. We received $2 million from the 
issuance of our common shares relating to the exercise of 
employee stock options under our employee incentive plan. 
Dividends paid to our common shareholders in 2009 and 2008 
were $103 million and $87 million, respectively. Dividends paid 
to holders of our convertible preference shares in 2009 and 
2008 were $78 million and $81 million, respectively. Dividends 
of $17 million and $154 million were paid to certain 
noncontrolling interest shareholders in 2009 and 2008, 
respectively. Financing activities also included capital 
contributions of $87 million from noncontrolling interests 
primarily in our sugar business. 


Brazilian Farmer Credit 


Background. \WNe advance funds to farmers, primarily in Brazil, 
through secured advances to suppliers and prepaid commodity 
purchase contracts. We also sell fertilizer to farmers, primarily 
in Brazil, on credit as described below. All of these activities 
are generally intended to be short-term in nature. The ability of 
our customers and suppliers to repay these amounts is 
affected by agricultural economic conditions in the relevant 
geography, which are, in turn, affected by commodity prices, 
currency exchange rates, crop input costs and crop quality and 
yields. As a result, these arrangements are typically secured by 
the farmer’s crop and, in many cases, the farmer’s land and 
other assets. On occasion, Brazilian farm economics in certain 
regions and certain years, particularly 2005 and 2006 have 
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been adversely affected by factors including volatility in 
soybean prices, a steadily appreciating Brazilian rea/ and poor 
crop quality and yields. As a result, certain farmers have 
defaulted on amounts owed. While Brazilian farm economics 
have improved over the past few years, some Brazilian farmers 
continue to face economic challenges due to high debt levels 
and a strong Brazilian rea/. Upon farmer default, we generally 
initiate legal proceedings to recover the defaulted amounts. 
However, the legal recovery process through the judicial system 
is a long-term process, generally spanning a number of years. 
As a result, once accounts have been submitted to the judicial 
process for recovery, we may also seek to renegotiate certain 
terms with the defaulting farmer in order to accelerate recovery 
of amounts owed. In addition, we have tightened our credit 
policies to reduce exposure to higher risk accounts, and have 
increased collateral requirements for certain customers. 


Because Brazilian farmer credit exposures are denominated in 
local currency, reported values are impacted by movements in 
the value of the Brazilian rea/ when translated into U.S. dollars. 
From December 31, 2009 to December 31, 2010, the Brazilian 
real appreciated by 5%, increasing the reported farmer credit 
exposure balances when translated into U.S. dollars. 


Brazilian Fertilizer Trade Accounts Receivable. \n our Brazilian 
fertilizer operations, customer accounts receivable are intended 
to be short-term in nature, and are expected to be repaid 
either in cash or through delivery to Bunge of agricultural 
commodities when the related crop is harvested. As the 
farmer's cash flow is seasonal and is typically generated after 
the crop is harvested, the actual due dates of the accounts 
receivable are individually determined based upon when a 
farmer purchases our fertilizer and the anticipated date for the 
harvest and sale of the farmer’s crop. These receivables are 
typically secured by the farmer’s crop. We initiate legal 
proceedings against customers to collect amounts owed which 
are in default. In some cases, we have renegotiated amounts 
that were in legal proceedings to secure the subsequent year’s 
crop. 


We periodically evaluate the collectibility of our trade accounts 
receivable and record allowances if we determine that 
collection is doubtful. We base our determination of the 
allowance on analyses of credit quality of individual accounts, 
considering also the economic and financial condition of the 
farming industry and other market conditions and the fair value 
of any collateral related to amounts owed. We continuously 
review defaulted farmer receivables for impairment on an 
individual account basis. Bunge considers all accounts in legal 
collection processes to be defaulted and past due. For such 
accounts, Bunge determines the allowance for uncollectible 
amounts based on the fair value of the associated collateral, 
net of estimated costs to sell. For all renegotiated accounts 
(current and past due), Bunge considers changes in farm 
economic conditions and other market conditions, its historical 
experince related to renegotiated accounts and the fair value of 
collateral in determining the allowance for uncollectible 
accounts. 


In addition to our fertilizer trade accounts receivable, we issue 
guarantees to third parties in Brazil relating to amounts owed 
these third parties by certain of our customers. These 
guarantees are discussed under the heading “- Guarantees.” 


The table below details our Brazilian fertilizer trade accounts 
receivable balances and the related allowances for doubtful 
accounts as of the dates indicated: 


DECEMBER 31, 


(USS in millions, except percentages) 2010 2009 


Trade accounts receivable (current) $172 $265 
Allowance for doubtful accounts (current) 4 7 


Trade accounts receivable (non-current))@) 266 316 
Allowance for doubtful accounts (non-current)'’) 117 160 
Total trade accounts receivable (current and 

non-current) 438 581 
Total allowance for doubtful accounts (current and 

non-current) 121 167 
Total allowance for doubtful accounts as a percentage 

of total trade accounts receivable 28% 29% 


(1) Recorded in other non-current assets in the consolidated balance sheets. 


(2) Includes certain amounts related to defaults on customer financing guarantees. 


Secured Advances to Suppliers and Prepaid Commodity Contracts. 
We purchase soybeans through prepaid commodity purchase 
contracts (advance cash payments to suppliers against 
contractual obligations to deliver specified quantities of 
soybeans in the future) and secured advances to suppliers 
(advances to suppliers against commitments to deliver 
soybeans in the future), primarily in Brazil. These financing 
arrangements are typically secured by the farmer’s future crop 
and mortgages on the farmer's land, buildings and equipment, 
and are generally settled after the farmer's crop is harvested 
and sold. 


Interest earned on secured advances to suppliers of 

$25 million, $41 million and $48 million for 2010, 2009 and 
2008, respectively, is included in net sales in the consolidated 
statements of income. 


The table below shows details of prepaid commodity contracts 
and secured advances to suppliers outstanding at our Brazilian 
operations as of the dates indicated. See Note 11 of the notes 
to the consolidated financial statements for more information. 


DECEMBER 31, 


(USS in millions) 2010 2009 
Prepaid commodity contracts $255 $ 96 
Secured advances to suppliers (current) 248 278 
Total (current) 503 374 
Soybeans not yet priced") (71) (13) 
Net 432 361 
Secured advances to suppliers (non-current) 312 308 
Total (current and non-current) 744 669 
Allowance for uncollectible advances (current and non- 

current) $ (87) § (75) 


(1) Soybeans delivered by suppliers that are yet to be priced are reflected at prevailing 
market prices at December 31, 2010. 


Capital Expenditures 


Our cash payments made for capital expenditures were 

$1,072 million in 2010, $918 million in 2009 and $896 million in 
2008. In 2010, capital expenditures primarily included 
investments in property, plant and equipment related to 
expanding our sugar business, constructing, expanding and 
upgrading port facilities in the United States and Brazil, and 
construction of oilseed processing facilities in Vietnam and 
China. In 2009, major capital projects included investments in 
property, plant and equipment related to expanding our sugar 
business, expanding and upgrading port facilities in the U.S. 
and Brazil and expanding and upgrading our mining and 
fertilizer production capacity in Brazil. In 2008, major capital 
projects included expansion of our oilseed processing 
capabilities in the U.S. and construction of new oilseed 
processing plants in Brazil and Russia, expansion of our 
Brazilian phosphate rock production capacity, and construction 
and expansion of sugarcane and ethanol production facilities. 


We intend to make capital expenditures of approximately 
$1,000 million in 2011. Of this amount, we expect that 
approximately 30% will be used for sustaining current 
production capacity, as well as for safety and environmental 
programs. The balance primarily relates to investments to 
continue to expand our sugarcane milling capacity in Brazil, 
construct our soy processing facilities in Vietnam, China and 
Paraguay and our export grain terminal in the U.S. Pacific 
Northwest, and expansion of our grain elevator network in the 
U.S. We intend to fund this level of capital expenditures with 
cash flows from operations and available borrowings. 


OFF-BALANCE SHEET ARRANGEMENTS 
Guarantees 
We have issued or were party to the following guarantees at 


December 31, 2010: 


MAXIMUM POTENTIAL 


(USS in millions) FUTURE PAYMENTS 


Customer financing") $ 71 
Unconsolidated affiliates financing”) 56 
Total $127 


(1) We have issued guarantees to third parties in Brazil related to amounts owed these 
third parties by certain of our customers. The terms of the guarantees are equal to the 
terms of the related financing arrangements, which are generally one year or less, with 
the exception of guarantees issued under certain Brazilian government programs, 
primarily from 2006 and 2007, where terms are up to five years. In the event that the 
customers default on their payments to the third parties and we would be required to 
perform under the guarantees, we have obtained collateral from the customers. At 
December 31, 2010, we had approximately $58 million of tangible property that had 
been pledged to us as collateral against certain of these financing arrangements. We 
evaluate the likelihood of customer repayments of amounts due under these guarantees 
based upon an expected loss analysis and record the fair value of such guarantees as an 
obligation in our consolidated financial statements. Our recorded obligation related to 
these guarantees was $8 million at December 31, 2010. 

(2) We issued guarantees to certain financial institutions related to debt of certain of 
our unconsolidated joint ventures. The terms of the guarantees are equal to the terms of 
the related financings which have maturity dates in 2012 and 2018. There are no 
recourse provisions or collateral that would enable us to recover any amounts paid under 
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these guarantees. At December 31, 2010, our recorded obligation related to these 
guarantees was $4 million. 


In addition, Bunge Limited has provided full and unconditional 
parent level guarantees of the indebtedness outstanding under 
certain senior credit facilities and senior notes entered into, or 
issued by, its 100% owned subsidiaries. At December 31, 2010, 
our consolidated balance sheet includes debt with a carrying 
amount of $3,405 million related to these guarantees. This debt 
includes the senior notes issued by two of our 100% owned 
finance subsidiaries, Bunge Limited Finance Corp. and Bunge 
N.A. Finance L.P. There are no significant restrictions on the 
ability of Bunge Limited Finance Corp., Bunge N.A. Finance L.P. 
or any other subsidiary of ours to transfer funds to Bunge 
Limited. 


Accounts Receivable Securitization Facilities 


In January 2010, we adopted a FASB issued standard that 
resulted in amounts outstanding under our securitization 
programs being accounted for as secured borrowings and 
reflected as short-term debt on our consolidated balance 
sheets. As a result of this change in accounting standards, we 
significantly reduced our utilization of these programs and 
either terminated or allowed these programs to expire. 


Certain of our European subsidiaries had an accounts 
receivable securitization facility, through which subsidiaries sold 
without recourse certain eligible trade accounts receivable up 
to a maximum amount of 200 million Euro. Utilization of these 
facilities stopped in March 2010 and the facility was allowed to 
expire in October 2010. The effective yield rates on accounts 
receivable sold were based on monthly EUR LIBOR plus 
0.295% per annum, which included the program cost and 
certain administrative fees. In the years ended December 31, 


TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS 


2010, 2009 and 2008, we recognized expenses of approximately 
$1 million, $5 million and $13 million, respectively, in selling, 
general and administrative expenses in our consolidated 
statements of income related to this facility. At December 31, 
2009, we had sold approximately $198 million of accounts 
receivable to the facility, of which we had retained $56 million 
of beneficial interests in certain accounts receivable that did 
not qualify as sales. The beneficial interests were subordinate 
to investors’ interests and were valued at historical cost, which 
approximated fair value. The beneficial interests were recorded 
in other current assets in our consolidated balance sheets, net 
of an allowance for doubtful accounts of $8 million against the 
beneficial interests at December 31, 2009. There were no 
amounts outstanding under the facility at December 31, 2010. 


We had two revolving accounts receivable securitization 
facilities through our North American operating subsidiaries, 
through which we sold, on a revolving basis, undivided 
percentage ownership interests (undivided interests) in 
designated accounts receivable pools without recourse up to a 
maximum of approximately $221 million as of December 31, 
2009. During 2010, we did not utilize these facilities and we 
terminated the $71 million facility in March 2010 and allowed 
the $150 million facility to expire in July 2010. The effective rate 
on these facilities approximated the 30 day commercial paper 
rate plus annual commitment fees ranging from 90 basis points 
on an undrawn basis to 150 basis points on a drawn basis. 
During 2009, outstanding undivided interests averaged 

$153 million. There were no outstanding undivided interests in 
pooled accounts receivable at December 31, 2010 or 2009. We 
recognized expenses of $1 million, $4 million and $7 million for 
the years ended December 31, 2010, 2009 and 2008, 
respectively, in selling, general and administrative expenses in 
our consolidated statements of income. 


The following table summarizes our scheduled contractual obligations and their expected maturities at December 31, 2010, and 
the effect such obligations are expected to have on our liquidity and cash flows in the future periods indicated: 


AT DECEMBER 31, 2010 


LESS THAN 1 AFTER 5 

CONTRACTUAL OBLIGATIONS") TOTAL YEAR 1-3 YEARS 3-5 YEARS YEARS 
(USS in millions) 

Other short-term borrowings") .........cccccccccssseccecceccessseeeeeeeesesstseeeeeeceeestseeeeeesentaaes $ 1,718 $ 1,718 $ - $ - S - 
Variable interest rate obligations 48 19 17 8 4 
ong-term-debtl!). «.ic:.isa sasaasasn seeesaae deduces camncticien sashantaedegmcutdtenettennetuleaiGaecaanmiees saeco 3,163 612 672 989 890 
Fixed interest rate:obligations. ...-.ssccscacsesivivecanecsd sane os stadewsdncawadeseaceiseds saatad can ebedavss 772 140 268 169 195 
Non-cancelable lease obligations ...............cccccceceeeeceeeeeeeeeeeeeeeeeeeeeeesaaaeeeeeeeeeesaaaeeneees 642 165 207 83 187 
Freight: Supply aGre@Memnts 2.0... 2scxacavswscedsncagatan least av tushevuatatiahdavemsnebraacabytn sadhana 1,805 302 269 188 1,046 
Inventory purchase:COMMILMENKS vesiicdeesievdsavecadverw geeuysheces wa daswrasduchdaaandeauea baie. 12 12 - - - 
Uncertain income tax positions?) ..........ccccccccccccccsseeccseccecseeecssseeeceseeecsseecessaees 102 4 18 56 24 
Total: CoMtractual. ObIGAtIONS) sexsccs cversescamaeesenardecanendavd sve susanetaeevensaeeanlsonsdeacanendlndas $8,262 $2,972 $1,451 $1,493 $2,346 


(1) We also have variable interest rate obligations on certain of our outstanding borrowings. 


(2) In the ordinary course of business, we enter into purchase commitments for time on ocean freight vessels and freight service on railroad lines for the purpose of transporting 
agricultural commodities. In addition, we sell time on these ocean freight vessels when excess freight capacity is available. These agreements range from two months to 
approximately five years in the case of ocean freight vessels and 5 to 17 years in the case of railroad services. Actual amounts paid under these contracts may differ due to the 


variable components of these agreements and the amount of income earned by us on the sale of excess capacity. The railroad freight services agreements require a minimum monthly 
payment regardless of the actual level of freight services used by us. The costs of our freight supply agreements are typically passed through to our customers as a component of the 
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prices we charge for our products. However, changes in the market value of freight compared to the rates at which we have contracted for freight may affect margins on the sales of 


agricultural commodities. 


(3) Represents estimated payments of liabilities associated with uncertain income tax positions. See Note 14 of the notes to the consolidated financial statements. 


Also in the ordinary course of business, we enter into relet 
agreements related to ocean freight vessels that we have 
leased from third parties. These relet agreements are similar to 
sub-leases. Payments to be received by us under such relet 
agreements are anticipated to be approximately $23 million in 
2011. 


At December 31, 2010, we had $84 million of contractual 
commitments related to construction in progress. 


In addition, we have land lease agreements for the production 
of sugarcane. These agreements have an average life of six to 
seven years and cover approximately 133,000 hectares of land. 
Amounts owed under these agreements are dependent on 
several variables including the quantity of sugarcane produced 
per hectare, the total recoverable sugar (TRS) per ton of 
sugarcane produced and the price for each kilogram of TRS as 
determined by Consecena, the Sao Paulo state sugarcane and 
sugar and ethanol council. The related expense included in 
cost of goods sold in the consolidated statements of income 
for 2010 was $61 million. 


Employee Benefit Plans 


We expect to contribute $29 million to our defined benefit 
pension plans and $10 million to our post-retirement healthcare 
benefit plans in 2011. 


CRITICAL ACCOUNTING POLICIES AND ESTIMATES 


We believe that the application of the following accounting 
policies, which are important to our financial position and 
results of operations, requires significant judgments and 
estimates on the part of management. For a summary of all of 
our accounting policies, including the accounting policies 
discussed below, see Note 1 to our consolidated financial 
statements included in Part III of this Annual Report on 

Form 10-K. 


Allowances for Uncollectible Accounts 


Accounts receivable and secured advances to suppliers are 
stated at the historical carrying amounts net of write-offs and 
allowances for uncollectible accounts. We establish an 
allowance for uncollectible trade accounts receivable and 
secured advances to farmers based on historical experience, 
farming economic and other market conditions as well as 
specific identified customer collection issues. Uncollectible 
accounts are written off when a settlement is reached for an 
amount that is less than the outstanding historical balance or 
when we have determined that collection of the balance is 
unlikely. 


We adopted the accounting guidance on disclosure about the 
credit quality of financing receivables and the allowance for 
credit losses as of December 31, 2010. This guidance requires 
information to be disclosed at disaggregated levels, defined as 
portfolio segments and classes. Based upon its analysis of 


credit losses and risk factors to be considered in determining 
the allowance for credit losses, we have determined that the 
long-term receivables from farmers in Brazil is a single 
portfolio segment. 


We evaluate this single portfolio segment by class of 
receivables, which is defined as a level of information (below a 
portfolio segment) in which the receivables have the same 
initial measurement attribute and a similar method for 
assessing and monitoring risk. We have identified accounts in 
legal collection processes and renegotiated amounts as classes 
of long-term receivables from farmers. Valuation allowances for 
accounts in legal collection processes are determined on 
individual accounts based on the fair value of the collateral 
provided as security for the secured advance or credit sale. The 
fair value is determined using a combination of internal and 
external resources, including published information concerning 
Brazilian land values by region. For determination of the 
valuation allowances for renegotiated amounts, we consider 
historical experience with the individual farmers, current 
weather and crop conditions, as well as the fair value of 
non-crop collateral. 


For both classes, a long-term receivable from farmers in Brazil 
is considered impaired, based on current information and 
events, if we determine it to be probable that all amounts due 
under the original terms of the receivable will not be collected. 
Recognition of interest income on secured advances to farmers 
is suspended once the farmer defaults on the originally 
scheduled delivery of agricultural commodities as the collection 
of future income is determined to not be probable. No 
additional interest income is accrued from the point of default 
until ultimate recovery, where amounts collected are credited 
first against the receivable and then to any unrecognized 
income. 


Recoverable Taxes 


We evaluate the collectibility of our recoverable taxes and 
record valuation allowances if we determine that collection is 
doubtful. Recoverable taxes primarily represent value-added or 
other similar transactional taxes paid on the acquisition of raw 
materials and other services which can be recovered in cash or 
as compensation of outstanding balances against income taxes 
or certain other taxes we may owe. Management's assumption 
about the collectibility of recoverable taxes requires significant 
judgment because it involves an assessment of the ability and 
willingness of the applicable federal or local government to 
refund the taxes. The balance of these allowances fluctuates 
depending on the sales activity of existing inventories, 
purchases of new inventories, percentages of export sales, 
seasonality, changes in applicable tax rates, cash payment by 
the applicable government agencies and compensation of 
outstanding balances against income or certain other taxes 
owed to the applicable governments. At December 31, 2010 
and 2009, the allowance for recoverable taxes was $118 million 
and $164 million, respectively. We continue to monitor the 
economic environment and events taking place in the 
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applicable countries and in cases where we determine that 
recovery is doubtful, recoverable taxes are reduced by 
allowances for the estimated unrecoverable amounts. 


Inventories and Derivatives 


We use derivative instruments for the purpose of managing the 
exposures associated with agricultural commodity prices, 
transportation costs, foreign currency exchange rates, interest 
rates and energy costs and for positioning our overall portfolio 
relative to expected market movements in accordance with 
established policies and procedures. We are exposed to loss in 
the event of non-performance by counterparties to certain of 
these contracts. The risk of non-performance is routinely 
monitored and adjustments recorded, if necessary, to account 
for potential non-performance. Different assumptions, changes 
in economic circumstances or the deterioration of the financial 
condition of the counterparties to these derivative instruments 
could result in additional fair value adjustments and increased 
expense reflected in cost of goods sold, foreign exchange or 
interest expense. We did not have significant allowances 
relating to non-performance by counterparties at December 31, 
2010 and 2009. At December 31, 2008, we recorded allowances 
of $181 million for current mark-to-market values of open 
positions and over-the-counter transactions related to 
non-performance by specific customers, of which $136 million 
was recorded in cost of goods sold and $45 million was 
recorded as bad debt expense in selling, general and 
administrative expenses. 


Our readily marketable commodity inventories, forward 
purchase and sale contracts, and exchange traded futures and 
options are valued at fair value. Readily marketable inventories 
are freely-traded, have quoted market prices, may be sold 
without significant additional processing and have predictable 
and insignificant disposal costs. We estimate fair values of 
commodity inventories and forward purchase and sale 
contracts based on exchange-quoted prices, adjusted for 
differences in local markets. Changes in the fair values of 
these inventories and contracts are recognized in our 
consolidated statements of income as a component of cost of 
goods sold. If we used different methods or factors to estimate 
fair values, amounts reported as inventories and unrealized 
gains and losses on derivative contracts in the consolidated 
balance sheets and cost of goods sold could differ. 
Additionally, if market conditions change subsequent to 
year-end, amounts reported in future periods as inventories, 
unrealized gains and losses on derivative contracts and cost of 
goods sold could differ. 


Property, Plant and Equipment and Other Intangible Assets 


Long-lived assets include property, plant and equipment and 
intangible assets. When facts and circumstances indicate that 
the carrying values of property, plant and equipment assets 
may be impaired, an evaluation of recoverability is performed 
by comparing the carrying value of the assets to the projected 
future cash flows to be generated by such assets. If it appears 
that the carrying value of our assets is not recoverable, we 
recognize an impairment loss as a charge against results of 
operations. Our judgments related to the expected useful lives 
of property, plant and equipment assets and our ability to 
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realize undiscounted cash flows in excess of the carrying 
amount of such assets are affected by factors such as the 
ongoing maintenance of the assets, changes in economic 
conditions and changes in operating performance. As we 
assess the ongoing expected cash flows and carrying amounts 
of our property, plant and equipment assets, changes in these 
factors could cause us to realize material impairment charges. 


In 2010, we recorded pretax non-cash impairment charges of 
$77 million in cost of goods sold, which consisted of 

$42 million related to the write-down of a European oilseed 
processing and refining facility that commenced operations in 
2008 but has not reached its expected profitability, $12 million 
related to the closure of an older, less efficient oilseed 
processing facility in the United States and a co-located corn 
oil extraction line, $9 million related to the closure of oilseed 
processing and refining facilities in Europe with restructuring 
of our European footprint, $9 million related to a long-term 
supply contract acquired in connection with a wheat mill 
acquisition in Brazil, $3 million related to the write-down of an 
older and less efficient Brazilian distribution center and 

$2 million related to the write-down of an administrative office 
in Brazil. 


In 2009, we recorded pretax non-cash impairment charges of 
$5 million in cost of goods sold in our agribusiness segment, 
relating to the permanent closure of a smaller, older and less 
efficient oilseed processing and refining facility in Brazil. In 
addition, we recorded $16 million of pretax non-cash 
impairment charges in selling, general and administrative 
expenses in our agribusiness segment, relating to the 
write-down of certain real estate assets in South America. The 
fair values of the real estate assets were determined by using 
third-party valuations. 


In 2008, we recorded pretax non-cash impairment charges of 
$16 million and $2 million in cost of goods sold in our 
agribusiness and edible oil products segments, respectively, 
relating to the permanent closures of a smaller, older and less 
efficient oilseed processing and refining facility in Europe and 
a smaller, older and less efficient oilseed processing plant in 
the United States. The fair values of land and equipment at 
these facilities were determined by using third-party valuations. 


Investments in Affiliates 


We continually review our equity investments to determine 
whether a decline in fair value below the cost basis is 
other-than-temporary. We consider various factors in 
determining whether to recognize an impairment charge, 
including the length of time that the fair value of the 
investment is less than our carrying value, the financial 
condition, operating performance and near term prospects of 
the investment, which include general market conditions 
specific to the investment or the industry in which it operates, 
and our intent and ability to hold the investment for a period of 
time sufficient to allow for the recovery in fair value. In 2009, 
we recorded $10 million of pretax non-cash impairment 
charges in selling, general and administrative expenses in our 
agribusiness segment relating to an equity investment in a U.S. 
biodiesel producer. The fair value of this investment was 
determined utilizing projected cash flows of the biodiesel 


producer. We did not have any significant impairment charges 
relating to our equity investments in 2010 or 2008. 


Goodwill and Other Intangible Assets 


Goodwill represents the excess of the purchase price over the 
fair value of tangible and identifiable intangible net assets 
acquired in a business acquisition. Goodwill is not amortized, 
but is tested for impairment annually in the fourth quarter of 
each fiscal year or whenever there are indicators that the 
carrying value of the assets may not be fully recoverable. We 
use a two step process to test goodwill at the reporting unit 
level. The first step involves a comparison of the estimated fair 
value of each reporting unit with its carrying value. Fair value is 
estimated using discounted cash flows of the reporting unit 
based on planned growth rates and estimates of discount 
rates. If the carrying value exceeds the fair value, the second 
step of the process is necessary. The second step measures 
the difference between the carrying value and implied fair 
value of goodwill. To test indefinite-lived intangible assets for 
impairment, we compare the fair value of the intangible assets 
with their carrying values. The fair values of indefinite-lived 
intangible assets are determined using estimated discount 
rates. If the carrying value of an intangible asset exceeds its 
estimated fair value, the intangible asset is considered impaired 
and is reduced to its fair value. Definite-lived intangible assets 
are amortized over their estimated useful lives. If estimates or 
related projections of the fair values of reporting units or 
indefinite-lived intangible assets change in the future, we may 
be required to record impairment charges. 


We performed our annual impairment tests in the fourth 
quarters of 2010, 2009 and 2008. For the year ended 
December 31, 2010, we recorded a goodwill impairment charge 
of $3 million in the milling products segment (see Note 9 of 
the notes to the consolidated financial statements). There were 
no impairments of goodwill for the years ended December 31, 
2009 and 2008. 


Contingencies 


We are a party to a large number of claims and lawsuits, 
primarily tax and labor claims in Brazil, arising in the normal 
course of business, and have accrued our estimate of the 
probable costs to resolve these claims. This estimate has been 
developed in consultation with in-house and outside counsel 
and is based on an analysis of potential results, assuming a 
combination of litigation and settlement strategies. Future 
results of operations for any particular quarterly or annual 
period could be materially affected by changes in our 
assumptions or the effectiveness of our strategies relating to 
these proceedings. For more information on tax and labor 
claims in Brazil, please see “Item 3. Legal Proceedings.” 


Employee Benefit Plans 


We sponsor various U.S. and foreign pension and 
post-retirement benefit plans. In connection with the plans, we 
make various assumptions in the determination of projected 
benefit obligations and expense recognition related to pension 
and post-retirement obligations. Key assumptions include 
discount rates, rates of return on plan assets, asset allocations 


and rates of future compensation increases. Management 
develops its assumptions based on its experience and by 
reference to market related data. All assumptions are reviewed 
periodically and adjusted as necessary. 


A one percentage point decrease in the assumed discount rate 
on primarily the U.S. and foreign defined benefit pension plans 
would increase annual expense by $7 million and $1 million, 
respectively, and would increase the projected benefit 
obligation by $65 million and $18 million, respectively. A one 
percentage point increase in the assumed discount rate would 
decrease annual expense by $4 million on the U.S. defined 
pension plans and have an immaterial effect on the expense of 
the foreign defined benefit plans and would increase the 
projected benefit obligation of the U.S. and foreign defined 
pension plans by $53 million and $16 million, respectively. A 
one percentage point increase or decrease in the long-term 
return assumptions on our defined benefit pension plan assets 
would increase or decrease annual pension expense by 

$3 million and $1 million, respectively. 


Income Taxes 


We record valuation allowances to reduce our deferred tax 
assets to the amount that we are likely to realize. We consider 
projections of future taxable income and prudent tax planning 
strategies to assess the need for and the size of the valuation 
allowances. If we determine that we can realize a deferred tax 
asset in excess of our net recorded amount, we decrease the 
valuation allowance, thereby increasing net income. Conversely, 
if we determine that we are unable to realize all or part of our 
net deferred tax asset, we increase the valuation allowance, 
thereby decreasing net income. 


Prior to recording a valuation allowance, our deferred tax 
assets were $1,884 million and $1,748 million at December 31, 
2010 and 2009, respectively. However, we have recorded 
valuation allowances of $245 million and $116 million at 
December 31, 2010 and 2009, respectively, primarily 
representing the uncertainty regarding the recoverability of 
certain net operating loss carryforwards. 


We apply a “more likely than not” threshold to the recognition 
and de-recognition of tax benefits. The calculation of our tax 
liabilities involves dealing with uncertainties in the application 
of complex tax regulations in a multitude of jurisdictions across 
our global operations. We recognize potential liabilities and 
record tax liabilities for anticipated tax audit issues in the U.S. 
and other tax jurisdictions based on our estimate of whether it 
is more likely than not additional taxes will be due. We adjust 
these liabilities in light of changing facts and circumstances; 
however, due to the complexity of some of these uncertainties, 
the ultimate resolution may result in a payment that is 
materially different from our current estimate of the tax 
liabilities. If our estimate of tax liabilities proves to be less than 
the ultimate assessment, an additional charge to expense 
would result. If payment of these amounts ultimately proves to 
be less than the recorded amounts, the reversal of the 
liabilities would result in tax benefits being recognized in the 
period when we determined the liabilities are no longer 
necessary. At December 31, 2010 and 2009, we had recorded 
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tax liabilities of $102 million and $111 million, respectively, in 
our consolidated balance sheets. 


RECENT ACCOUNTING PRONOUNCEMENTS 


Adoption of New Accounting Pronouncements — 
Amendment to Consolidation - |n June 2009, the FASB issued a 
standard that requires an enterprise to (1) determine whether 
an entity is a variable interest entity (VIE), (2) determine 
whether the enterprise has a controlling financial interest 
indicating it is a primary beneficiary of a VIE, which would 
result in the enterprise being required to consolidate the VIE in 
its financial statements, and (8) provide enhanced disclosures 
about the enterprise’s involvement in VIEs. As a result of the 
adoption of this standard on January 1, 2010, we consolidated 
one of our agribusiness joint ventures (see Note 23 of the 
notes to the consolidated financial statements). 


Accounting for Transfers of Financial Assets - In June 2009, the 
FASB issued a standard that amended a previously issued 
standard to improve the information reported in financial 
statements related to the transfer of financial assets and the 
effects of the transfers of such assets on the financial position, 
results from operations and cash flows of the transferor and a 
transferor’s continuing involvement, if any, with transferred 
financial assets. In addition, the amendment limits the 
circumstances in which a financial asset or a portion of a 
financial asset should be derecognized in the financial 
statements of the transferor when the transferor has not 
transferred the entire original financial asset. Upon adoption of 
this standard on January 1, 2010, all trade accounts receivables 
sold after that date under our accounts receivable 
securitization programs (the “securitization programs”) are 
included in trade accounts receivable and the amounts 
outstanding under the securitization programs are accounted 
for as secured borrowings and are reflected as short-term debt 
on our consolidated balance sheets. As a result of this 
adoption, we reduced our utilization of these programs and 
either terminated or allowed certain of these programs to 
expire. The adoption of this standard did not have a material 
impact on our financial position, results from operations or 
cash flows. 


Disclosures about the Credit Quality of Financing Receivables and 
the Allowance for Credit Losses - In July 2010, the FASB issued a 
standard that amended a previously issued standard requiring 
an entity to include additional disaggregated disclosures in 
their financial statements about their financing receivables, 
including credit risk disclosures and the allowance for credit 
losses. Entities with financing receivables will be required to 
disclose a rollforward of the allowance for credit losses, certain 
credit quality information, impaired loan information, 
modification information and past due information. Trade 
receivables with maturities of less than one year are excluded 
from the scope of the new disclosures. As a result of the 
adoption of this standard, we have expanded our disclosures 
(see Note 11 of the notes to the consolidated financial 
statements), but the adoption of the standard did not have a 
material impact on our financial position, results from 
operations or cash flows. 
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ITEM 7A. QUANTITATIVE AND QUALITATIVE 
DISCLOSURES ABOUT MARKET RISK 


RISK MANAGEMENT 


As a result of our global operating and financing activities, we 
are exposed to changes in, among other things, agricultural 
commodity prices, transportation costs, foreign currency 
exchange rates, interest rates and energy costs which may 
affect our results of operations and financial position. We 
actively monitor and manage these various market risks 
associated with our business activities. Our risk management 
decisions take place in various locations but exposure limits 
are centrally set and monitored. We have a corporate risk 
management group, headed by our chief risk officer, which 
analyzes and monitors our risk exposures globally. Additionally, 
our board of directors’ finance and risk policy committee 
supervises, reviews and periodically revises our overall risk 
management policies and limits. 


We use derivative instruments for the purpose of managing the 
exposures associated with commodity prices, transportation 
costs, foreign currency exchange rates, interest rates and 
energy costs and for positioning our overall portfolio relative to 
expected market movements in accordance with established 
policies and procedures. We enter into derivative instruments 
primarily with major financial institutions, commodity exchanges 
in the case of commodity futures and options, or shipping 
companies in the case of ocean freight. While these derivative 
instruments are subject to fluctuations in value, for hedged 
exposures those fluctuations are generally offset by the 
changes in fair value of the underlying exposures. The 
derivative instruments that we use for hedging purposes are 
intended to reduce the volatility on our results of operations, 
however, they can occasionally result in earnings volatility, 
which may be material. 


CREDIT AND COUNTERPARTY RISK 


Through our normal business activities, we are subject to 
significant credit and counterparty risks that arise through 
normal commercial sales and purchases, including forward 
commitments to buy or sell, and through various other 
over-the-counter (OTC) derivative instruments that we utilize to 
manage risks inherent in our business activities. We define 
credit and counterparty risk as a potential financial loss due to 
the failure of a counterparty to honor its obligations. The 
exposure is measured based upon several factors, including 
unpaid accounts receivable from counterparties and unrealized 
gains from OTC derivative instruments (including forward 
purchase and sale contracts). We actively monitor credit and 
counterparty risk through credit analysis by local credit staffs 
and review by various local and corporate committees which 
monitor counterparty performance. We record provisions for 
counterparty losses from time to time as a result of our credit 
and counterparty analysis. 


During periods of tight conditions in global credit markets, 
downturns in regional or global economic conditions, and/or 
significant price volatility, credit and counterparty risks are 
heightened. This increased risk is monitored through, among 
other things, increased communication with key counterparties, 
management reviews and specific focus on counterparties or 
groups of counterparties that we may determine as high risk. 
In addition, we have limited new credit extensions in certain 
cases and reduced our use of non-exchange cleared derivative 
instruments. 


COMMODITIES RISK 


We operate in many areas of the food industry, from 
agricultural raw materials to the production and sale of 
branded food ingredients. As a result, we purchase and 
produce various materials, many of which are agricultural 
commodities, including soybeans, soybean oil, soybean meal, 
softseeds (including sunflower seed, rapeseed and canola) and 
related oil and meal derived from them, wheat and corn. In 
addition, we grow and purchase sugarcane to produce sugar, 
ethanol and electricity. Agricultural commodities are subject to 
price fluctuations due to a number of unpredictable factors 
that may create price risk. As described above, we are also 
subject to the risk of counterparty non-performance under 
forward purchase or sale contracts and from time to time have 
experienced instances of counterparty non-performance, 
including as a result of significant declines in counterparty 
profitability under these contracts as a result of significant 
movements in commodity prices between the time in which the 
contracts were executed and the contractual forward delivery 
period. 


We enter into various derivative contracts with the primary 
objective of managing our exposure to adverse price 
movements in the agricultural commodities used for and 
produced in our business operations. We have established 
policies that limit the amount of unhedged fixed price 
agricultural commodity positions permissible for our operating 
companies, which are generally a combination of volume and 
value-at-risk (VaR) limits. We measure and review our net 
commodities position on a daily basis. 


Our daily net agricultural commodity position consists of 
inventory, forward purchase and sale contracts, 
over-the-counter and exchange traded derivative instruments, 
including those used to hedge portions of our production 
requirements. The fair value of that position is a summation of 
the fair values calculated for each agricultural commodity by 
valuing all of our commodity positions at quoted market prices 
for the period where available or utilizing a close proxy. VaR is 
calculated on the net position and monitored at the 95% and 
99% confidence intervals. In addition, scenario analysis and 
stress testing are performed. For example, one measure of 
market risk is estimated as the potential loss in fair value 
resulting from a hypothetical 10% adverse change in prices. 


The results of this analysis, which may differ from actual 
results, are as follows: 


YEAR ENDED YEAR ENDED 
DECEMBER 31, 2010 DECEMBER 31, 2009 
FAIR MARKET FAIR MARKET 
(USS in millions) VALUE RISK VALUE RISK 
Highest long position $2,394 $(239) $616 $(62) 
Highest short position (912) (91) (943) (94) 


OCEAN FREIGHT RISK 


Ocean freight represents a significant portion of our operating 
costs. The market price for ocean freight varies depending on 
the supply and demand for ocean vessels, global economic 
conditions and other factors. We enter into time charter 
agreements for time on ocean freight vessels based on 
forecasted requirements for the purpose of transporting 
agricultural commodities. Our time charter agreements 
generally have terms ranging from two months to 
approximately five years. We use financial derivatives, known as 
freight forward agreements, to hedge portions of our ocean 
freight costs. The ocean freight derivatives are included in 
other current assets and other current liabilities on the 
consolidated balance sheets at fair value. 


A portion of the ocean freight derivatives have been 
designated as fair value hedges of our firm commitments to 
purchase time on ocean freight vessels. Changes in the fair 
value of the ocean freight derivatives that are qualified, 
designated and highly effective as a fair value hedge, along 
with the gain or loss on the hedged firm commitments to 
purchase time on ocean freight vessels that is attributable to 
the hedged risk, are recorded in earnings. There was no 
material gain or loss recognized in cost of goods sold in our 
consolidated statements of income for the year ended 
December 31, 2010, on the firm commitments to purchase time 
on ocean freight vessels nor any gain or loss on freight 
derivative contracts. There was no material gain or loss 
recognized in the consolidated statements of income for the 
year ended December 31, 2010 due to hedge ineffectiveness. 
In the year ended December 31, 2010, we recognized gains of 
$14 million in cost of goods sold in our consolidated 
statements of income related to the amortization of amounts 
recorded in current and non-current liabilities in our 
consolidated balance sheet. 


ENERGY RISK 


We purchase various energy commodities such as bunker fuel, 
electricity and natural gas that are used to operate our 
manufacturing facilities and ocean freight vessels. The energy 
commodities are subject to price risk. We use financial 
derivatives, including exchange traded and OTC swaps and 
options, with the primary objective of hedging portions of our 
energy exposure. These energy derivatives are included in 
other current assets and other current liabilities on the 
consolidated balance sheet at fair value. 
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CURRENCY RISK 


Our global operations require active participation in foreign 
exchange markets. Our primary foreign currency exposures are 
the Brazilian rea/, the Euro and other European currencies, the 
Argentine peso and the Chinese yuan/renminbi. To reduce the 
risk arising from foreign exchange rate fluctuations we enter 
into derivative instruments, such as forward contracts and 
swaps, and to a lesser extent, foreign currency options. The 
changes in market value of such contracts have a high 
correlation to the price changes in the related currency 
exposures. The potential loss in fair value for such net currency 
position resulting from a hypothetical 10% adverse change in 
foreign currency exchange rates as of December 31, 2010 was 
not material. 


When determining our exposure, we exclude intercompany 
loans that are deemed to be permanently invested. The 
repayments of permanently invested intercompany loans are 
not planned or anticipated in the foreseeable future and 
therefore are treated as analogous to equity for accounting 
purposes. As a result, the foreign exchange gains and losses 
on these borrowings are excluded from the determination of 
net income and recorded as a component of accumulated 
other comprehensive income (loss) in the consolidated balance 
sheets. Included in other comprehensive income (loss) are 
foreign exchange gains of $195 million for the year ended 
December 31, 2010 and losses of $357 million for the year 
ended December 31, 2009, related to permanently invested 
intercompany loans. 


INTEREST RATE RISK 


We have debt in fixed and floating rate instruments. We are 
exposed to market risk due to changes in interest rates. We 
enter into interest rate swap agreements to manage our 
interest rate exposure related to our debt portfolio. 


The aggregate fair value of our short- and long-term debt, 
based on market yields at December 31, 2010, was 
$5,125 million with a carrying value of $4,881 million. 


A hypothetical 100 basis point increase in the interest yields on 
our debt at December 31, 2010 would result in a decrease of 
approximately $99 million in the fair value of our debt. Similarly, 
a decrease of 100 basis points in the interest yields on our 
debt at December 31, 2010 would cause an increase of 
approximately $106 million in the fair value of our debt. 


A hypothetical 1% change in LIBOR would result in a change 
of approximately $25 million in our interest expense. Some of 
our variable rate debt is denominated in currencies other than 
in U.S. dollars and is indexed to non-U.S. dollar based interest 
rate indices, such as EURIBOR and TJLP. As such, the 
hypothetical 1% change in interest rate ignores the impact 
from any currency movements. 


Derivative Instruments 


Interest Rate Derivatives - The interest rate swaps used by us as 
hedging instruments have been recorded at fair value in the 
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consolidated balance sheets with changes in fair value 
recorded contemporaneously in earnings. Additionally, the 
carrying amount of the associated debt is adjusted through 
earnings for changes in the fair value arising from changes in 
benchmark interest rates. Ineffectiveness as defined in a FASB 
issued standard is recognized to the extent that these two 
adjustments do not offset. We enter into interest rate swap 
agreements for the purpose of managing certain of our interest 
rate exposures. Certain of these swap agreements have been 
designated as fair value hedges within the guidance of a FASB 
issued standard. In addition, we have entered into certain 
interest rate basis swap agreements that do not qualify for 
hedge accounting, and therefore we have not designated these 
swap agreements as hedge instruments for accounting 
purposes. As a result, changes in fair value of the interest rate 
basis swap agreements are recorded as an adjustment to 
earnings. 


The following table summarizes our outstanding interest rate 
swap and interest rate basis swap agreements as of 
December 31, 2010: 


NOTIONAL NOTIONAL 
AMOUNT OF AMOUNT OF 
(USS in millions, except percentages) HEDGED OBLIGATION DERIVATIVE?) 
Interest rate swap agreements $475 $725 
Weighted-average rate payable - 
1.56%") 
Weighted-average rate receivable - 
3.05%?) 
Interest rate basis swap agreements $375 $375 


Weighted-average rate payable - 
0.61%!) 

Weighted-average rate receivable - 
0.26%!) 


(1) Interest is payable in arrears based on the average daily effective Federal Funds 
rate, three-month U.S. dollar LIBOR and six-month U.S. LIBOR prevailing during the 
respective period plus a spread. 


(2) Interest is receivable in arrears based on a fixed interest rate. 
(3) Interest is receivable in arrears based on one-month U.S. dollar LIBOR. 


(4) The interest rate swap agreements mature in 2011 and 2013. 


We recognized approximately $9 million, $8 million, and 

$3 million as a reduction in interest expense in the 
consolidated statements of income in the years ended 
December 31, 2010, 2009 and 2008, respectively, relating to our 
outstanding interest rate swap agreements. In addition, in 2010, 
2009 and 2008, we recognized gains of approximately 

$11 million, $11 million and $12 million, respectively, as a 
reduction of interest expense in the consolidated statements of 
income, related to the amortization of deferred gains on 
termination of interest rate swap agreements. 


We reclassified approximately $6 million of loss in 2010 and 

$2 million in each of the years 2009 and 2008 from 
accumulated other comprehensive income (loss) in our 
consolidated balance sheets to interest expense in our 
consolidated statements of income, which related to 
settlements of certain derivative contracts designated as cash 
flow hedges, in connection with forecasted issuances of debt 
financing. In 2010, we redeemed the debt related to these cash 
flow hedges (see Note 17 of the notes to the consolidated 
financial statements). 


Foreign exchange derivatives - We use a combination of foreign 
exchange forward and option contracts in certain of our 
operations to mitigate the risk from exchange rate fluctuations 
in connection with anticipated sales denominated in foreign 
currencies. The foreign exchange forward and option contracts 
are designated as cash flow hedges. We also use net 
investment hedges to partially offset the translation 
adjustments arising from the remeasurement of our 
investments in Brazilian subsidiaries. 


We assess, both at the inception of the hedge and on an 
ongoing basis, whether the derivatives that are used in hedge 
transactions are highly effective in offsetting changes in the 
hedged items. 


The table below summarizes the notional amounts of open 
foreign exchange positions as of December 31, 2010: 


DECEMBER 31, 2010 


EXCHANGE TRADED NON-EXCHANGE 
NET (SHORT) & TIRRDED UNIT OF 
(USS in millions) LONG”) (SHORT) LONG?) MEASURE 
Foreign Exchange: 
Options $ - $ (24) $ 1 Delta 
Forwards (111) (6,710) 4,528 Notional 
Swaps - (176) 136 Notional 


(1) Exchange traded futures and options are presented on a net (short) and long position 
basis. 


(2) Non-exchange traded swaps, options and forwards are presented on a gross (short) 
and long position basis. 


In addition, we have cross-currency interest rate swap 
agreements with an aggregate notional principal amount of 
10 billion Japanese Yen maturing in 2011 for the purpose of 
managing its currency exposure associated with its 10 billion 
Japanese Yen term loan due 2011. We have accounted for 
these cross-currency interest rate swap agreements as fair 
value hedges. 


The following table summarizes our outstanding cross-currency 
interest rate swap agreements as of December 31, 2010: 


NOTIONAL NOTIONAL 
AMOUNT OF AMOUNT OF 


(USS in millions) HEDGED OBLIGATION DERIVATIVE") 


U.S. dollar/Yen cross-currency interest 


rate swaps $123 $123 


(1) The cross-currency interest rate swap agreements mature in 2011. 


(2) Under the terms of the cross-currency interest rate swap agreements, interest is 
payable in arrears based on three-month U.S. dollar LIBOR and is receivable in arrears 
based on three-month Yen LIBOR. 


Commodity derivatives - We use derivative instruments to 
manage exposure to movements associated with agricultural 
commodity prices. We generally use exchange traded futures 
and options contracts to minimize the effects of changes in the 
prices of agricultural commodities on our agricultural 
commodity inventories and forward purchase and sale 
contracts, but may also from time to time enter into OTC 
commodity transactions, including swaps, which are settled in 
cash at maturity or termination based on exchange-quoted 
futures prices. Changes in fair values of exchange traded 
futures contracts representing the unrealized gains and/or 
losses on these instruments are settled daily generally through 
our wholly-owned futures clearing subsidiary. Forward 
purchase and sale contracts are primarily settled through 
delivery of agricultural commodities. While we consider these 
exchange traded futures and forward purchase and sale 
contracts to be effective economic hedges, we do not 
designate or account for the majority of our commodity 
contracts as hedges. Changes in fair values of these contracts 
and related readily marketable agricultural commodity 
inventories are included in cost of goods sold in the 
consolidated statements of income. The forward contracts 
require performance of both us and the contract counterparty 
in future periods. Contracts to purchase agricultural 
commodities generally relate to current or future crop years for 
delivery periods quoted by regulated commodity exchanges. 
Contracts for the sale of agricultural commodities generally do 
not extend beyond one future crop cycle. 


In addition, we hedge portions of our forecasted oilseed 
processing production requirements, including forecasted 
purchases of soybeans and sales of soy commodity products. 
The instruments used are generally exchange traded futures 
contracts. Such contracts hedging U.S. oilseed processing 
activities qualify and are designated as cash flow hedges. Such 
contracts that are used as economic hedges of other global 
oilseed processing activities generally do not qualify for hedge 
accounting as a result of location differences and are therefore 
not designated as cash flow hedges for accounting purposes. 


The table below summarizes the volumes of open agricultural 
commodities derivative positions as of December 31, 2010. 
DECEMBER 31, 2010 


EXCHANGE TRADED NON-EXCHANGE 
TRADED 


NET (SHORT) & UNIT OF 
LONG") (SHORT)2 LONG?) = MEASURE 

Agricultural 

Commodities 

Futures (12,056,477) - - Metric Tons 

Options (381,870) (199,531) 214,313 Metric Tons 

Forwards - (21,829,007) 31,258,483 Metric Tons 

Swaps - (4,767,258) 408,233 Metric Tons 


(1) Exchange traded futures and options are presented on a net (short) and long position 
basis. 


(2) Non-exchange traded swaps, options and forwards are presented on a gross (short) 
and long position basis. 


2010 BUNGE ANNUAL REPORT | 49 


Ocean freight derivatives - We use derivative instruments 
referred to as freight forward agreements, or FFAs, and FFA 
options, to hedge portions of our current and anticipated ocean 
freight costs. A portion of the ocean freight derivatives have 
been designated as fair value hedges of our firm commitments 
to purchase time on ocean freight vessels. Changes in the fair 
value of the ocean freight derivatives that are qualified, 
designated and highly effective as a fair value hedge, along 
with the gain or loss on the hedged firm commitments to 
purchase time on ocean freight vessels that is attributable to 
the hedged risk, are recorded in earnings. Changes in the fair 
values of ocean freight derivatives that are not designated as 
hedges are also recorded in earnings. 


The table below summarizes the open ocean freight positions 
as of December 31, 2010. 


DECEMBER 31, 2010 


EXCHANGE CLEARED NON-EXCHANGE 
CLEARED 


NET (SHORT) & UNIT OF 
LONG") (SHORT)® LONG?) MEASURE 

Ocean Freight 
FFA (3,874) (365) - Hire Days 
FFA Options 680 - - Hire Days 


(1) Exchange cleared futures and options are presented on a net (short) and long 
position basis. 


(2) Non-exchange cleared options and forwards are presented on a gross (short) and long 
Position basis. 


Energy derivatives - We use derivative instruments to manage 
our exposure to volatility in energy costs. Our operations use 
substantial amounts of energy, including natural gas, coal, 
steam and fuel oil, including bunker fuel. 


The table below summarizes the open energy positions as of 
December 31, 2010. 


DECEMBER 31, 2010 


EXCHANGE TRADED NON-EXCHANGE 
NET (SHORT) CLEARED UNIT OF 
& LONG") (SHORT)® LONG?) = MEASURE 
Natural Gas!) 
Futures (1,402,500) (2,729) - MMBtus 
Swaps - (25,000) 1,084,777 MMBtus 
Options 1,264,351 (102,319) - MMBtus 
Energy - Other 
Futures 128,680 - - Metric Tons 
Forwards - (1,175,045) 6,657,552 Metric Tons 
Swaps - (137,000) 354,000 Metric Tons 
Options 40,815 - 119,046 Metric Tons 


(1) Exchange traded futures and exchange cleared options are presented on a net (short) 
and long position basis. 


(2) Non-exchange cleared swaps, options and forwards are presented on a gross (short) 
and long position basis. 


(3) Million British Thermal Units (MMBtus) are the standard unit of measurement used to 
denote the amount of natural gas. 
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ITEM 8. FINANCIAL STATEMENTS AND 
SUPPLEMENTARY DATA 


Our financial statements and related schedule required by this 
item are contained on pages F-1 through F-85 and on 

page E-1 of this Annual Report on Form 10-K. See Item 15(a) 
for a listing of financial statements provided. 


ITEM 9. CHANGES IN AND DISAGREEMENTS 
WITH ACCOUNTANTS ON ACCOUNTING AND 
FINANCIAL DISCLOSURE 


None. 


ITEM 9A. CONTROLS AND PROCEDURES 
DISCLOSURE CONTROLS AND PROCEDURES 


Disclosure controls and procedures are the controls and other 
procedures that are designed to provide reasonable assurance 
that information required to be disclosed by the issuer in the 
reports that it files or submits under the Securities Exchange 
Act of 1934, as amended (the “Exchange Act”) is recorded, 
processed, summarized and reported within the time periods 
specified in the Securities and Exchange Commission’s rules 
and forms. Disclosure controls and procedures include, without 
limitation, controls and procedures designed to ensure that 
information required to be disclosed by an issuer in the reports 
that it files or submits under the Exchange Act is accumulated 
and communicated to the issuer’s management, including the 
principal executive and principal financial officer, or persons 
performing similar functions, as appropriate, to allow timely 
decisions regarding required disclosure. 


As of December 31, 2010, we carried out an evaluation, under 
the supervision and with the participation of our management, 
including our Chief Executive Officer and Chief Financial 
Officer, of the effectiveness of the design and operation of our 
disclosure controls and procedures, as that term is defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e), as of the end of 
the period covered by this Annual Report on Form 10-K. Based 
upon that evaluation, our Chief Executive Officer and Chief 
Financial Officer have concluded that our disclosure controls 
and procedures were effective as of the end of the fiscal year 
covered by this Annual Report on Form 10-K. 


MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING 


Bunge Limited’s management is responsible for establishing 
and maintaining adequate internal control over financial 
reporting, as such term is defined in Exchange Act 

Rules 13a-15(f). Bunge Limited’s internal control over financial 
reporting is designed to provide reasonable assurance 
regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in 
accordance with U.S. Generally Accepted Accounting 
Principles. 


We completed the acquisition of Mioema in February 2010. As 
permitted by the SEC, management’s assessment did not 
include the internal control of the acquired operations of 


Moema, which are included in our consolidated financial 
statements as of December 31, 2010 and for the period from 
the 2010 acquisition date through December 31, 2010. The 
assets of Moema constituted 7% of our total assets as of 
December 31, 2010, and Moema revenues constitute 1% of our 
total net sales for the year ended December 31, 2010. 


Under the supervision and with the participation of 
management, including our Chief Executive Officer and Chief 
Financial Officer, we conducted an evaluation of the 
effectiveness of our internal control over financial reporting as 
of the end of the fiscal year covered by this annual report 
based on the framework in /nternal Control - Integrated 
Framework issued by the Committee of Sponsoring 
Organizations of the Treadway Commission (COSO). 


Based on this assessment, which excluded an assessment of 
the internal control of the acquired operations of Moema, 
management concluded that Bunge Limited’s internal control 
over financial reporting was effective as of the end of the fiscal 
year covered by this annual report. 


Deloitte & Touche LLP, the independent registered public 
accounting firm that has audited and reported on Bunge 
Limited’s consolidated financial statements included in this 
annual report, has issued its written attestation report on 
Bunge Limited’s internal control over financial reporting, which 
is included in this Annual Report on Form 10-K. 


CHANGES IN INTERNAL CONTROL OVER FINANCIAL 
REPORTING 


There has been no change in our internal control over financial 
reporting during the fourth fiscal quarter ended December 31, 
2010 that has materially affected, or is reasonably likely to 
materially affect, our internal control over financial reporting. 


ITEM 9B. OTHER INFORMATION 


None. 
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PART III 


Information required by Items 10, 11, 12, 13 and 14 of Part Ill is 
omitted from this Annual Report on Form 10-K and will be filed 
in a definitive proxy statement for our 2011 Annual General 
Meeting of Shareholders. 


ITEM 10. DIRECTORS, EXECUTIVE OFFICERS, 
AND CORPORATE GOVERNANCE 


We will provide information that is responsive to this Item 10 in 
our definitive proxy statement for our 2011 Annual General 
Meeting of Shareholders under the captions “Election of 
Directors,” “Section 16(a) Beneficial Ownership Reporting 
Compliance,” “Corporate Governance - Board Meetings and 
Committees - Audit Committee,” “Corporate Governance - 
Board Composition and Independence,” “Audit Committee 
Report,” “Corporate Governance - Corporate Governance 
Guidelines and Code of Ethics” and possibly elsewhere therein. 
That information is incorporated in this Item 10 by reference. 
The information required by this item with respect to our 
executive officers and key employees is found in Part | of this 
Annual Report on Form 10-K under the caption “Executive 
Officers and Key Employees of the Company,” which 
information is incorporated herein by reference. 


ITEM 11. EXECUTIVE COMPENSATION 


We will provide information that is responsive to this Item 11 in 
our definitive proxy statement for our 2011 Annual General 
Meeting of Shareholders under the captions “Executive 
Compensation,” “Director Compensation,” “Compensation 
Committee Report,” and possibly elsewhere therein. That 
information is incorporated in this Item 11 by reference. 
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ITEM 12. SECURITY OWNERSHIP OF CERTAIN 
BENEFICIAL OWNERS AND MANAGEMENT AND 
RELATED STOCKHOLDER MATTERS 


We will provide information that is responsive to this Item 12 in 
our definitive proxy statement for our 2011 Annual General 
Meeting of Shareholders under the caption “Share Ownership 
of Directors, Executive Officers and Principal Shareholders” and 
possibly elsewhere therein. That information is incorporated in 
this Item 12 by reference. The information required by this item 
with respect to our equity compensation plan information is 
found in Part Il of this Annual Report on Form 10-K under the 
caption “Equity Compensation Plan Information,” which 
information is incorporated herein by reference. 


ITEM 13. CERTAIN RELATIONSHIPS AND 
RELATED TRANSACTIONS, AND DIRECTOR 
INDEPENDENCE 


We will provide information that is responsive to this Item 13 in 
our definitive proxy statement for our 2011 Annual General 
Meeting of Shareholders under the captions “Corporate 
Governance - Board Composition and Independence,” “Certain 
Relationships and Related Party Transactions” and possibly 
elsewhere therein. That information is incorporated in this 

Item 13 by reference. 


ITEM 14. PRINCIPAL ACCOUNTING FEES AND 
SERVICES 


We will provide information that is responsive to this Item 14 in 
our definitive proxy statement for our 2011 Annual General 
Meeting of Shareholders under the caption “Appointment of 
Independent Auditor’ and possibly elsewhere therein. That 
information is incorporated in this Item 14 by reference. 


PART IV 


WWW.SEC.GOV. 


ITEM 15. EXHIBITS, FINANCIAL STATEMENT See “Index to Exhibits” set forth below. 
SCHEDULES EXHIBIT 
NUMBER DESCRIPTION 
a. (1)-(2) Financial Statements and Financial Statement 2a Share Purchase and Sale Agreement and Other Covenants, 
Schedules dated January 26, 2010, among Bunge Limited, Bunge Brasil 
Holdings B.V., Bunge Fertilizantes $.A., Vale S.A. and Mineracao 
See “Index to Consolidated Financial Naque S.A. (English Translation) (incorporated by reference 
Statements” on page F-1 and Financial from the Registrant’s Form 10-K filed March 1, 2010) 
Statement Schedule II - Valuation and 
Qualifying Accounts on page E-1 of this 2.2 First Amendment to the Share Purchase and Sale Agreement 
Annual Report on Form 10-K. and Other Covenants among Bunge Limited, Bunge Brasil 
Holdings B.V., Bunge Fertilizantes $.A., Vale S.A. and Mineracao 
a. (3) Exhibits Naque S.A. dated May 21, 2010 (incorporated by reference 
from the Registrant’s Form 10-Q filed August 9, 2010) 
The exhibits listed in the accompanying eee ce 
index to exhibits are filed or incorporated by 3.1 Memorandum i Association (incorporated by reference from 
reference as part of this Form 10-K. the Registrant’s Form F-1 (No. 333-65026) filed July 13, 2001) 
: ; _ 3.2 Bye-laws, as amended May 23, 2008 (incorporated by reference 
Certain of the agreements filed as exhibits from the Registrant’s Form 10-Q filed August 11, 2008) 
to this Form 10-K contain representations 
and warranties by the parties to the 4.1 Form of Common Share Certificate (incorporated by reference 
agreements that have been made solely for from the Registrant’s Form 10-K filed March 3, 2008) 
ib Deleit Grae shots Hoe euler 4.2 Certificate of Designation for Cumulative Convertible Perpetual 
which may have been included in the j 
saieemnent ter ihe. pumpase of allocsting isk eTetereniee Shares (incorporated by reference from the 
: ate Registrant’s Form 8-K filed November 20, 2006) 
between the parties rather than establishing 
matters as facts and may have been 4.3 Form of Cumulative Convertible Perpetual Preference Share 
qualified by disclosures that were made to Certificate (incorporated by reference from the Registrant’s 
the parties in connection with the Form 8-K filed November 20, 2006) 
negotiation of these agreements and not ; _ ; 
necessarily reflected in the agreements. 4.4 The instruments defining the rights of holders of the long-term 
Accordingly, the representations and debt securities of Bunge and its subsidiaries are omitted 
warranties contained in these agreements pursuant to Item 601(b)(4) (iti) of Regulation S-K. Bunge hereby 
may not describe the actual state of affairs agrees to furnish copies of these instruments to the Securities 
of Bunge Limited or its subsidiaries as of the and Exchange Commission upon request 
date that these representations and 4.5 Certificate of Deposit of Memorandum of Increase of Share 
warranties were made or at any other time. Capital (incorporated by reference from the Registrant’s 
Investors should not rely on these Form 10-Q filed August 11, 2008) 
representations and warranties as 
statements of fact. Additional information 10.1 Pooling Agreement, dated as of August 25, 2000, between 
about Bunge Limited and its subsidiaries Bunge Funding Inc., Bunge Management Services Inc., as 
may be found elsewhere in this Annual Servicer, and The Chase Manhattan Bank, as Trustee 
Report on Form 10-K and Bunge Limited's (incorporated by reference from the Registrant’s Form F-1 
other public filings, which are available (No. 333-65026) filed July 13, 2001) 
without charge through the SEC’s website at 10.2 Second Amended and Restated Series 2000-1 Supplement, 


dated as of February 26, 2002, between Bunge Funding Inc., 
Bunge Management Services, Inc., as Servicer, Cooperative 
Centrale Raiffeisen-Boerenleenbank B.A., “Rabobank 
International,” New York Branch, as Letter of Credit Agent, 
JPMorgan Chase Bank, as Administrative Agent, The Bank of 
New York, as Collateral Agent and Trustee, and Bunge Asset 
Funding Corp., as Series 2000-1 Purchaser, amending and 
restating the First Amended and Restated Series 2000-1 
Supplement, dated July 12, 2001 (incorporated by reference 
from the Registrant’s Form F-1 (No. 333-81322) filed March 8, 
2002) 
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EXHIBIT EXHIBIT 
NUMBER DESCRIPTION NUMBER DESCRIPTION 
10.3 Sixth Amended and Restated Liquidity Agreement, dated as of 10.10 Facility Agreement, dated November 24, 2009, among Bunge 
June 28, 2004, among Bunge Asset Funding Corp., the financial Finance Europe B.V., as Borrower, the several banks and other 
institutions party thereto, Citibank N.A., as Syndication Agent, financial institutions or entities from time to time parties 
BNP Paribas, as Documentation Agent, Credit Suisse First thereto, as Lenders, Fortis Bank (Nederland) N.V., as facility 
Boston, as Documentation Agent, Cooperative Centrale agent (incorporated by reference from the Registrant’s 
Raiffeisen-Boerenleenbank B.A., “Rabobank International,” Form 8-K filed on November 30, 2009) 
New York Branch, as Documentation Agent, and JPMorgan 
Chase Bank, as Administrative Agent (incorporated by 10.11 Guaranty, dated as of November 24, 2009, between Bunge 
reference from the Registrant’s Form 10-Q filed August 9, Limited, as Guarantor, and Fortis Bank (Nederland) NV, a ; 
2004) facility agent (incorporated by reference from the Registrant’s 
Form 8-K filed on November 30, 2009) 
10.4 Eighth Amended and Restated Liquidity Agreement, dated as of 
October 5, 2007, among Bunge Asset Funding Corp., the 10.12 Employment Agreement (Amended and Restated as of 
financial institutions party thereto, Citibank N.A., as December 31, 2008) between Bunge Limited and Alberto 
Svndication Agent: BNP Partbas. as Documentation Aoant Weisser (incorporated by reference from the Registrant’s 
yn gent, , gent, ; 
Credit Suisse, acting through its Cayman Islands branch, as Poem AOR lee Mane 22007) 
Documentation Agent, Cooperative Centrale Raiffeisen- 10.13 Offer Letter, dated as of February 1, 2008, for Vicente Teixeira 
Boerenleenbank B.A., “Rabobank International,’ New York (incorporated by reference from the Registrant’s Form 10-Q 
Branch, as Documentation Agent, and JPMorgan Chase Bank, filed May 12, 2008) 
N.A., as Administrative Agent (incorporated by reference from 
the Registrant’s Form 10-K filed March 3, 2008) 10.14 Bunge Limited Equity Incentive Plan (Amended and Restated as 
of December 31, 2008) (incorporated by reference from the 
10.5 Sixth Amended and Restated Guaranty, dated as of June 11, Registrant’s Form 10-K filed March 2, 2009) 
2007, between Bunge Limited, as Guarantor, and Cooperatieve 
Centrale Raiffeisen-Boerenleenbank B.A., “Rabobank 10.15 Form of Nonqualified Stock Option Award Agreement (effective 
International,” New York Branch, in its capacity as the letter as of 2005) under the Bunge Limited Equity Incentive Plan 
of credit agent under the Letter of Credit Reimbursement (incorporated by reference from the Registrant’s Form 10-K 
Agreement for the benefit of the Letter of Credit Banks, filed March 15, 2006) 
JPMorgan Chase Bank, N.A., in its capacity as the 10.16 Form of Restricted Stock Unit Award Agreement (effective as of 
administrative agent under the Liquidity Agreement, for the 2005) under the Bunge Limited Equity Incentive Plan 
benefit of the Liquidity Banks and The Bank of New York, in its (incorporated by reference from the Registrant’s Form 8-K filed 
capacity as collateral agent under the Security Agreement and July 8, 2005) 
as trustee under the Pooling Agreement (incorporated by 
reference from the Registrant’s Form 8-K filed on June 14, 10.17 Form of Performance-Based Restricted Stock Unit-Target EPS 
2007) Award Agreement (effective as of 2005) under the Bunge 
Limited Equity Incentive Plan (incorporated by reference from 
10.6 Facility Agreement, dated as of March 28, 2008, among Bunge the Registrant’s Form 10-K filed March 15, 2006) 
Finance Europe B.V., as Borrower, BNP Paribas, Calyon, Fortis 
Bank (Netherland) N.V. and the Royal Bank of Scotland plc, as 10.18 Form of Performance-Based Restricted Stock Unit-Target 
Mandated Lead Arrangers, the financial institutions from time Operating Profit Award Agreement (effective as of 2005) under 
to time party thereto, and Fortis Bank (Nederland) N.V., as the Bunge Limited Equity Incentive Plan (incorporated by 
Agent (incorporated by reference from the Registrant’s reference from the Registrant’s Form 10-K filed March 15, 
Form 8-K filed on March 31, 2008) 2006) 
10.7 Guaranty, dated as of March 28, 2008, between Bunge Limited, 10.19 Bunge Limited 2009 Equity Incentive Plan (incorporated by 
as Guarantor, and Fortis Bank (Netherland) N.V., as Agent reference from the Registrant’s Definitive Proxy Statement 
(incorporated by reference from the Registrant’s Form 8-K filed filed April 3, 2009) 
on March, 41,2008) 10.20* Form of Nonqualified Stock Option Award Agreement under the 
10.8 Three-Year Revolving Credit Agreement, dated June 3, 2009, 2009 Bunge Limited Equity Incentive Plan 
among Bunge Limited Finance Corp., as borrower, Citibank, 10.21* Form of Restricted Stock Unit Award Agreement under the 2009 
N.A., as syndication agent, BNP Paribas, Calyon New York Bunge Limited Faulty | tive Pl 
; ge Limited Equity Incentive Plan 
Branch and CoBank, ACB, as documentation agents, JPMorgan 
Chase Bank, N.A. as administrative agent, and certain lenders 10.22* Form of Performance-Based Restricted Stock Unit-Target EPS 
party thereto (incorporated by reference from the Registrant’s Award Agreement under the 2009 Bunge Limited Equity 
Form 8-K filed on June 3, 2009) Incentive Plan 
10.9 Guaranty, dated as of June 3, 2009, between Bunge Limited 10.23 Bunge Limited Non-Employee Directors’ Equity Incentive Plan 


and JPMorgan Chase Bank, N.A., as administrative agent under 
the 3-Year Revolving Credit Agreement (incorporated by 
reference from the Registrant’s Form 8-K filed on June 3, 2009) 
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(Amended and Restated as of February 25, 2005) (incorporated 
by reference from the Registrant’s Form 10-K filed March 16, 
2005) 


EXHIBIT EXHIBIT 
NUMBER DESCRIPTION NUMBER DESCRIPTION 
10.24 Bunge Limited 2007 Non-Employee Directors’ Equity Incentive 10.37 Offer Letter, amended and restated as of December 31, 2008, 
Plan (Amended and Restated as of December 31, 2008) for Andrew J. Burke (incorporated by reference from the 
(incorporated by reference from the Registrant’s Form 10-K Registrant’s Form 10-K filed March 2, 2009) 
filed March 2, 2009) ee : , 
10.38* Description of Non-Employee Directors’ Compensation as of 
10.25 Form of Deferred Restricted Stock Unit Award Agreement January 1, 2011 
(effective as of 2007) under the Bunge Limited 2007 
: ; : : : 10.39 Offer Letter, amended and restated as of February 1, 2009, for 
Non-Employee Directors’ Equity Incentive Plan (incorporated by b Renedice i diny sek f h 
reference from the Registrant’s Form 10-K filed March 3, 2008) 2 ene ewiaaned unicot porate TSISTENGE: (COT ENE 
Registrant’s Form 10-Q filed May 10, 2010) 
10.26 Form of Restricted Stock Unit Award Agreement under the . : 
sic , a . 10.40 Separation Agreement and Release of Claims by and between 
Bunge Limited 2007 Non-Employee Directors’ Equity Incentive ie ‘ ; 
; : , Bunge Limited and Archibald Gwathmey, effective as of 
Plan (incorporated by reference from the Registrant’s D ber 31, 2010 (i ainiee f h 
Form 10-K filed March 1, 2010) ecember 31, (incorporate y reference from the 
Registrant’s Form 8-K/A filed December 21, 2010) 
10.27 Form of Nonqualified Stock Option Award Agreement (effective 12.1" C ationcel Aatioeresaataes iE ed Ch 
as of 2005) under the Bunge Limited Non-Employee Directors’ ‘ SPP een nea Naa eee 
Equity Incentive Plan (incorporated by reference from the 21.1" Subsidiaries of the Registrant 
Registrant’s Form 10-K filed March 15, 2006) 
23.1* Consent of Deloitte & Touche LLP 
10.28 Bunge Limited Deferred Compensation Plan for Non-Employee : pa eee: : : 
Directors (Amended and Restated as of December 31, 2008) 31.1 Certification of Bunge Limited’s Chief Executive Officer 
(incorporated by reference from the Registrant’s Form 10-K pursuant to Section 302 of the Sarbanes Oxley Act 
filed March 2, 2009) 31.2* Certification of Bunge Limited’s Chief Financial Officer 
10.29 Bunge Excess Benefit Plan (Amended and Restated as of pursuant to Section 302 of the Sarbanes Oxley Act 
January ‘ 2009) (incorporated by reference from the 32.1* Certification of Bunge Limited’s Chief Executive Officer 
Registrant’s Form 10-K filed March 2, 2009) pursuant to Section 906 of the Sarbanes Oxley Act 
10.30 Bunge Excess Contribution Plan (Amended and Restated as of 32.2" Certification of Bunge Limited’s Chief Financial Officer 
January 1, 2009) (incorporated by reference from the pursuant to Section 906 of the Sarbanes Oxley Act 
Registrant’s Form 10-K filed March 2, 2009) 
101* The following financial information from Bunge Limited’s 
10.31* Bunge U.S. SERP (Amended and Restated as of January 1, 2011) Annual Report on Form 10-K for the fiscal year ended 
10.32 Bunge Limited Employee Deferred Compensation Plan December 31, 2009 formatted in Extensible Business Reporting 
(effective January 1, 2008) (incorporated by reference from Language (XBRL): (i) the Consolidated Statements of Income, 
the Registrant’s Form 10-K filed March 2, 2009) (ii) the Consolidated Balance Sheets, (iii) the Consolidated 
Statements of Cash Flows, (iv) the Consolidated Statements of 
10.33 Bunge Limited Annual Incentive Plan (Amended and Restated as Shareholders’ Equity, (v) the Notes to the Consolidated 
of December 31, 2008) (incorporated by reference from the Financial Statements and (vi) Schedule II - Valuation and 
Registrant’s Form 10-K filed March 2, 2009) Qualifying Accounts. 
10.34 Bunge Limited Annual Incentive Plan (effective January 1, * Filed herewith. 
ant) (incorporated by reference from the Registrant’s * Users of this interactive data file are advised pursuant to Rule 406T of Regulation S-T 
Definitive Proxy Statement filed April 16, 2010) that this interactive data file is deemed not filed or part of a registration statement or 
prospectus for purposes of sections 11 or 12 of the Securities Act of 1933, is deemed not 
10.35 Offer Letter, dated as of June 21, 2007 for Jacqualyn A. Fouse filed for purposes of section 18 of the Securities Exchange Act of 1934, and otherwise is 
(incorporated by reference from the Registrant’s Form 10-Q not subject to liability under these sections. 
filed on August 9, 2007) 
10.36 Offer Letter, amended and restated as of December 31, 2008, 


for Archibald Gwathmey (incorporated by reference from the 
Registrant’s Form 10-K filed March 2, 2009) 
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BUNGE LIMITED 


SCHEDULE II - VALUATION AND QUALIFYING ACCOUNTS 


(USS IN MILLIONS) 


BALANCE AT CHARGED TO ~—=CHARGED TO BALANCE 

BEGINNING OF COSTS AND OTHER DEDUCTIONS AT END OF 
DESCRIPTION PERIOD EXPENSES ACCOUNTS®) FROM RESERVES PERIOD 
FOR THE YEAR ENDED DECEMBER 31, 2008 
Allowances for doubtful accounts) ..0.........ccccccceesecssssseeeeeeeeeeeeeeees $285 95 (46) (43)0 $291 
Allowance for secured advances to suppliers............0.....::::::eeeeeeeeees $ 52 33 (14) (34) $ 37 
Allowances for recoverable taxes ............ccccccssssssssssssssecseeeeeeeeneeees $135 20 (37) (14) $104 
Income tax valuation alloWaNCe ........ccccccecessseecececeesssseteeeeseeneees $ 33 47 14 - $ 94 
FOR THE YEAR ENDED DECEMBER 31, 2009 
Allowances for doubtful accounts®)..........0.cccccccssseeeeeesssseeeeeeeees $291 vhs) 84 (100) $350 
Allowance for secured advances to suppliers............0....:c:cc:eeeeeeeeeees $ 37 21 17 - $ 75 
Allowances for recoverable taxes .........cccccccccccccsssssseeeeceesssseeeeeeeees $104 34 31 (5) $164 
Income tax valuation allowaNCe .........cccccccccssseccccececsssseteeeeseeetees $ 94 50 5 (33) $116 
FOR THE YEAR ENDED DECEMBER 31, 2010 
Allowances for doubtful accounts!)..0........0ccccccccesssssesseeeeeeeeeeeeeeees $350 58 3 (111)© $300 
Allowance for secured advances to suppliers.............0...:::::::seeeeeeeeees $ 75 17 3 (8) $ 87 
Allowances for recoverable taxes ...........cccccccsssssssssssssserseeeeeeeeeeeees $164 20 (20) (46) $118 
Income tax valuation allowaNCe .........cccccccccssseeeecececsssseteeeeeeensaes $116 128 1 - $245 


(a) This includes an allowance for doubtful accounts for current and non-current trade accounts receivables. 


(b) This consists primarily of foreign exchange translation adjustments. 


(c) Such amounts include write-offs of uncollectible accounts. 


(d) This includes a reclassification from uncertain tax liabilities and a deferred tax asset adjustment. 


(e) This includes $39M related to the sale of nutrients assets. 
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INDEX TO CONSOLIDATED FINANCIAL STATEMENTS 


PAGE 
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Reports:of Independent ‘Registered: Public ACCOUMtING! FIRM ics: scvs.ssiescanceannazavsamtearesdvives covdiuaanae neneaadainay veambonay wadeuers ened iecanstronaniyenaens F-2 
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2010 BUNGE ANNUAL REPORT | F-1 


REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 


To the Board of Directors and Shareholders of 
Bunge Limited 
White Plains, New York 


We have audited the accompanying consolidated balance sheets of Bunge Limited and subsidiaries (the “Company”) as of 
December 31, 2010 and 2009, and the related consolidated statements of income, shareholders’ equity, and cash flows for each of 
the three years in the period ended December 31, 2010. Our audits also included the financial statement schedule listed in the 
Index at Item 15. These financial statements and financial statement schedule are the responsibility of the Company’s 
management. Our responsibility is to express an opinion on the financial statements and financial statement schedule based on 
our audits. 


We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a 
reasonable basis for our opinion. 


In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of Bunge 
Limited and subsidiaries as of December 31, 2010 and 2009, and the results of their operations and their cash flows for each of 
the three years in the period ended December 31, 2010, in conformity with accounting principles generally accepted in the United 
States of America. Also, in our opinion, such financial statement schedule, when considered in relation to the basic consolidated 
financial statements taken as a whole, presents fairly, in all material respects, the information set forth therein. 


We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the 
Company’s internal control over financial reporting as of December 31, 2010, based on the criteria established in /nternal Control - 
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission and our report dated 
February 28, 2011 expressed an unqualified opinion on the Company's internal control over financial reporting. 


February 28, 2011 
New York, New York 


F-2 | 2010 BUNGE ANNUAL REPORT 


REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 


To the Board of Directors and Shareholders of 
Bunge Limited 
White Plains, New York 


We have audited the internal control over financial reporting of Bunge Limited and subsidiaries (the “Company”) as of 

December 31, 2010, based on criteria established in /nternal Control - Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission. As described in Management's Report on Internal Control Over Financial 
Reporting, management excluded from its assessment the internal control over financial reporting at the five entitites that were 
formerly part of the Moema Group (collectively, “Moema”), which were acquired in February 2010 and whose combined financial 
statements constitute 7% of total assets at December 31, 2010 and 1% of net sales for the year ended December 31, 2010. 
Accordingly, our audit did not include the internal control over financial reporting at Moema. The Company’s management is 
responsible for maintaining effective internal control over financial reporting and for its assessment of the effectiveness of internal 
control over financial reporting, included in the accompanying Management's Report on Internal Control Over Financial Reporting. 
Our responsibility is to express an opinion on the Company’s internal control over financial reporting based on our audit. 


We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal 
control over financial reporting was maintained in all material respects. Our audit included obtaining an understanding of internal 
control over financial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 


A company’s internal control over financial reporting is a process designed by, or under the supervision of, the company’s 
principal executive and principal financial officers, or persons performing similar functions, and effected by the company’s board 
of directors, management, and other personnel to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A 
company’s internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of 
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made 
only in accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a 
material effect on the financial statements. 


Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion or improper 
management override of controls, material misstatements due to error or fraud may not be prevented or detected on a timely 
basis. Also, projections of any evaluation of the effectiveness of the internal control over financial reporting to future periods are 
subject to the risk that the controls may become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 


In our opinion, the Company maintained, in all material respects, effective internal control over financial reporting as of 
December 31, 2010, based on the criteria established in /nternal Control - Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission. 


We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the 
consolidated financial statements and financial statement schedule as of and for the year ended December 31, 2010 of the 
Company and our report dated February 28, 2011 expressed an unqualified opinion on those financial statements and financial 
statement schedule. 


February 28, 2011 
New York, New York 
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BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF INCOME 


YEAR ENDED DECEMBER 31, 


(U.S. dollars in millions, except per share data) 2010 2009 2008 

NGG SALGS acct sero ctiges Sacer eeeentee me ammnennce atecnetea ceric etteanaucstenser seteemaet seiee eters aspemrasatnaessedewadeatedsunaas Seeeanna ee $45,707 $41,926 $52,574 
OSE Of SOOUS SOU sas Sarge hecaiac estes atau tae tea tice a uae at ots ences ctr carton ste eases castes af anow tate nan amen tat atea al daseenamtasiec (43,196) (40,722) (48,538) 
GOSS: PROP tis ' wees tudoransneveaarsascuceaanduaeesesvenna cava semeneas dee dens aanbcotandianvead Miaebeua eae cadeadudbieadarsanmaanganenerinmmeen Toe 2,511 1,204 4,036 
Selling, general and administrative expenses ................000cceeeeee (1,558) (1,342) (1,613) 
Gain on sale of fertilizer nutrients assets (Note 3) 2,440 - - 
WAGER OSE IMGOMG seis oa goctet vec cna ttencpeexanenseree eee tacreetieeeeaseeaes 69 122 214 
VINES SX SINS Coss ha ctarn sirca etatecsee ere at hates er So Seas tae aten epee daa ran pe ese eane ene reeeanaeen eee eat ee (298) (283) (361) 
Loss on extinguishment of debt (Note 17)........... ccc cece cece eeeeee cece cette eee ee cece tees cece eeeeeeeeeeeeeeeeeeeeeeeeseaaeeeeeeeeeseaeeeeeees (90) - - 
Foreign’exchange: Gaithi(lOSS) :iscixcacnsewnesnduascesntnanttyvebenece nadnsus va'eadniseance dunes caiisinamesas Sedoeegns Voamanaerasuadenneaauwnat nedmetalev en 2 469 (749) 
Other income::(Expenses) =) MEU; ccveevecaveerciscesesaracenncerveaaeasss cesses dannencuaceswvss cody bbe tebodansvechaeanguedadnes Venan sees TeSe (26) (25) 10 
Income from: operations before incoMe tax ..:.ssi00.ccscxcaessdessdvecteneasesdevscataachae deeesetdeaee cesnades camhcaaweaeevead shag aa ese 3,050 145 1,537 
Income tax: (EXPeNnse) DEEN ..25, siedartaanesscia hayes Ugeweat dees vendadanueesbacat she dat peauceuadah diate nataanmadencabagea de hageaneadatann (689) 110 (245) 
Equity in earnings of affiliates ........ 0... cece cece cece cere tee eee teen een nn en eee etre anda nde e eee e seed dade eee eeeeecaaaaeeeeeeesgaaaaeees 27 80 34 
NGC INCOMES ivissivatenndiaad adaandan csandweasenducadansinaesineaabingaan sadihaadadanatdnduaaarian asaeitceataeaua saaGehavasiineartmannmuadceammndeieal 2,388 335 1,326 
Net (income) loss attributable to noncontrolling interest ................ccccccceeeecee ee eeeeeeeeee sees eeeeeeeeeeeeeaaaaaeeeeeeeesaaaanenees (34) 26 (262) 
Net:income: attribuitable:to Bunge isc. s.sevesccacutees Peacanmcanasdns bash apiar Sanysanpes caenaaes touan de anananabandcannanaueedamesnanan drial aes 2,354 361 1,064 
Convertible: preference: share dIVIdENS. sssvisciscscecssasvanscansseaegecs canededeedaunsann tye teres ieee rhdeaesi eager benaeneaiadaumeatananaeasd eed (67) (78) (78) 
Net income available to Bunge common shareholders.............0.ccccccccccscsseccceecccssssseeeeecscssssaseeeeecesssseeeeeeecstsaees $ 2,287 $ 283 $ 986 


Earnings per common share - basic (Note 24) .....0...... ccc cee cece cece eee eee cece cece eee e eee eeeeeeeeee sede eeeeeeeeesaaaeeeseeeeeseaeeeenees 
Earnings to Bunge common shareholders 


Earnings per common share - diluted (Note 24)........... 00. cc cece cece cee eee cece cece eee eeeeeeee cess seed eeeeeeeeeeaeaeeeeeeeeeeseaeeeeeees 
Earnings to: Bunge comimon. shareholders wie. .cicesecsidageectapendues casenend hea iaaapeanescbupyal agaaacebeaecabctadeebeal dadagbeapeeduabeuie! $ 15.06 $ 2.22 $ 7.73 


The accompanying notes are an integral part of these consolidated financial statements. 


F-4 | 2010 BUNGE ANNUAL REPORT 


BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 


DECEMBER 31, 


(U.S. dollars in millions, except share data) 2010 2009 
ASSETS 
Current assets: 
Cashi and: Gash: equivalents: jc. sietdeictandutedcathande wasandaincets dacwt chxa dan hancwataanigandnadnnndnhaadabue <aldanacuannnertahaaibuun ctaahdawteantaaad adh $ 578 $ 553 
Trade accounts receivable (less allowance of $177 and $192) (NOte 18)..........cccccccssccccccccssseeeeececeetsseeeeseeceetsseeeeeeesttsaeeeeesees 2,901 2,363 
Inventories (NOt 4) s.cccsiccc.s ssducrsordeamessacseeenssbereecewenedcaceustamananens 6,635 4,862 
Deferred income taxes (Note 14).. 233 506 
Other clirrent:assets:(NOtE!5):.2..c220a,:2vbsdeten a S.aahdawe lot tubacet saatsecabdass tadagende ded sblaindandshsuwadacaulesacandluy cadeh dual catandndaduetumubadaeehe 5,468 3,499 
TOtall CURFENE ASSEtS sss. ca cedcesiss Lesieadsnrcjenscerd ca wndlewtecinmacan da duceauls aausicoagauisuiavaheanaaliviek guaacadinieas anew gundddieaaaieligue sancelasanneniwaecedeawnccenane 15,815 11,783 
Property, plant:andequipment, net (NOtEG) <.24ckcnc ces cads caps can as Sandgnngroneaenwanpduduadauvel da etaneenmys Qaebaceaumtegancsuns conga net adgeanwecamauilg 5,312 5,347 
IGOOUWI (NOTE) casyy cctancnuyaassseiteaane aaveeaacdcumvenanes lay cenetettdant hevelien axacbutdisuecse duct Mesadudcnngl atadnaataniueadaagunbenes eeesas Maalyyconetadaantasaly 934 427 
Other intangiblevassets, ‘Met:(NOte' 8) sos edcccecusheicnseueycabsrteds Lda tucaanddiwldiecens dan aeauehcadshahe Makes ehsdanndlueensetenndateseteadebastad aaa ioe 186 170 
Investments in affiliates (NOtE 10) ccsccsncssusecdenscascedsnesedenenctiian siuueessoasesneneaannsiss sadaamnvey epenneanaunuuesasdenaacaveadvings4 beuneea vevpenkaweabinnes 609 622 
Deferred income taxes (NOtE 14)......... cc cccccccccc ce eecce eee ecee ee eeee eee eeeee ee eeee sds eEEGGHSEEEGHHESEAGHHEEEAG GE ESEGGHOEEEGGOSEceGEEEeEEGEOeeeOGEESEGEEEEEEOG 1,200 979 
Other non-current-assets: (NOE 11) o. ccsa.cnccsiedeencacuevans sex onenwanek spiemadatieiausincwie Semmwas Sawaal svamanmineddianaadvnalemnmey be Spjundaw enignada Weenaacensdnms 1,945 1,958 
GF]: | Fb =| a $26,001 $21,286 
LIABILITIES AND SHAREHOLDERS’ EQUITY 
Current liabilities: 
Short-termcdebt:(NOtE: 16) sevssisucsTsadacscuacbansbesdtuneasscawssaesa scape sibawe dca sws dues vadgudhd vedeegiayasdudd caveasangeegsaspaceaiaedvasd dqamesdcnioaee $1,718 $ 166 
Current portion: of long-terin debt (NOtE:1 7): csscsscacecasesavancersemaaasetendycesencanneaaieaasees Feadyeecen snaae sabes secataataaeaas autncn cadaaaaetiaass 612 31 
Made ACCOUNTS PAVADLE sé sx ccsdinndss Peelacigsvacachsneneensesd abies decsasdubae coaaedaad arias desndeauabead apdan GeuPagunabcaeemauasariaadmeaneeedbearapianecetabawe 3,637 3,275 
Deferred income taxes (Note 14) ..............:cceeeeeeeeeeeeeeeeteeeeeeees 262 100 
Other current liabilities (Note 12). 3,775 2,635 
Total current: iabilitiSS: v2 ccccccvesawaieas cgveasvaganeedvavawecd vaedaeecaweaaes 10,004 6,207 
Long-term debt (NOtE 17) dacsccyssasciesiendaaecvecnendbcntentovarascacectabees 2,551 3,618 
Deferred: income taxes (NOE 14) ices scsasiiewsnencesincnt senienendsgacusin satiaawanece dame thiepatise saenmswaaeguawnsd ananan’ ddeaaeyuaaddeudacsaiceennengncaneadarse 84 183 
Other HOn-current:: liabilities... cise ceresnccdsadadhaaduranedenshaksedan ladhabasnaneadedtacadndadsaadaing se eaabsdianadaaddaaanbeeseseanadaan saddehitedakdesuareana 808 913 
Commitments and contingencies (Note 22) 
Shareholders’ equity (Note 23): 
Mandatory convertible preference shares, par value $.01; authorized - 862,500; issued and outstanding: 2010 - zero, 2009 - 862,455 
shares (liquidation preference $1,000 per Share) .........cccccccccccccsssseeceeeccesssseeeeeeeecessseeeeeccecstssueeeeseesetsseeeseseessttseeeeeeeeetties - 863 
Convertible perpetual preference shares, par value $.01; authorized issued and outstanding: 2010 and 2009 - 6,900,000 shares 
(liquidation preference $100 per Share) ..........ccccccccccccccsssseeececeesssseeeeeeecesseseeeeeeeecssssaeeeeececetssseeeseeecettsaeeeseseestsaeeeeeeees 690 690 
Common shares, par value $.01; authorized - 400,000,000 shares; issued: 2010 - 146,635,083 shares, 2009 - 134,096,906 shares ...... 1 1 
Additional paid-in:Capitalic:.. .isesccecsnndatsncveasansncxaha es veaniine oa abdnabsaacaadanhsnwadiadaasnadiled aa vaadabhdadbamabsadenaiebbuneaiieasa stamded av tankancan tbat 4,793 3,625 
Retained Carmings vesascscnaesas ssauadcny anamews va cnaiianasninaidgansnareadaas ena cnaaala wasieh sacnaidcih saaneiaan sinaluss vaueddcnausaabees sacbiiceh Gavanieia induawasavawes 6,153 3,996 
Accumulated other: comprenensive income: 2s; acacsiny sevens can as decade’ cocsivaand eset ca dundee do eeu cates aeice eneguletwaand sad oebyhdenband gatunadaw eset 583 319 
Total: Bunge shareholders’ equity ics: cassccnsavicassactaneansaasaiecs savicesssacidaasuas sawiechsasaliaas saaeat ua saauaveuaubangeautanecsieadaawdgh saaueebannnees 12,220 9,494 
NONCONtrOlING INtEKESE: siissssancnscecsaaceseasadbainananated oredaaiibs evaded wveaakoehdadaducadumasalngsn dhalkdovan aadabdaaemeaiehiadandaaw aaadad orsigaubiaa aude 334 871 
TOtal SQUItY sieisctcsiscsssscnaievs coacueds caciastas caaieainn edinaniua vediaiielsh anaes saandiaaadduaawacgs saeaaiuas saan ae snub ssccaaeoentuadieddnaguaunwia eagbadedh shies 12,554 10,365 
Total liabilities and shareholders’ Equity .............00ccccccccccsseccccccccssseeeeeececesssseeeeeeceesseeeeeeeecessseeeseeectssssaeeeeeecetsteeeeeseceetias $26,001 $21,286 


The accompanying notes are an integral part of these consolidated financial statements. 
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BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 


YEAR ENDED DECEMBER 31, 


(U.S. dollars in millions) 2010 2009 2008 
OPERATING ACTIVITIES 
NG tIMCONME css tine sees treaitecizd este estas daweree aca ciaaiae nn daiwa dinette acta sie vats cule ada mae ences Se Pete oan ecto a ata tesa gata sua aac ps Recieeh ale dace ust opeacaewey $ 2,388 335 $ 1,326 
Adjustments to reconcile net income to cash (used for) provided by operating activities: 
Foreign exchange (68s (gait) OM CODE ccsccaicccancannateccetupncsnooaantavcnhentanase catesuaedsnen suunsbenaun MeneMoneesnawesw reas tnnectuenteuaducnedatoaiionn 75 (606) 472 
Gain on Sale of fertilizer MUWICNIS ASSOUS wx cicccnsiuscncecssamasneenentavenscesiael oanaeaknadeneebte nue pedeatbwebkeniaudasedenenined ner venelbeleasansaneveen (2,440) - - 
Impairment of assets ..............:::0:0ee 77 31 18 
Bad debt expense ...............::0:::0eeeeee 48 55 69 
Depreciation, depletion and amortization . 443 443 439 
Stock: based compensation CxPONSE coc iiecscenscctanskcenscmadscuncescew set arncsudesdunndvanseseecdengevensnesausesckinosdegandarbensecereeaiseacueniudanssed 60 17 66 
RECOVErA DIE LAKES POWISON oie once scancax caw acne cquceskatiy eben cacncnodininna ten nate va bang uddoretad eas tuieeena a eaieaas damm aoa 3 61 (9) 
Gainon saleof property, Clank aiid CQUIDMENE . sccscacsaccateskansaearessnrascoaweannea coseekasay eaadeass an eesadentuvennsnaas (a paceenasincdeenntaneasanen (7) (4) (14) 
De ferted) Nc OMe: TANGS ches casns ccs casuns annua cavennada ats vacad assachatiaa tate mene eaen dagnsad aatun sade cae tnneaaw eanveetanaanntd acead ais ee aaindeadesun’ 160 (204) (251) 
Equity in earnings of affiliates (27) (80) (34) 
Changes in operating assets and liabilities, excluding the effects of acquisitions: 
TRACE BC COUNES ECOG sce a aecal xs eateereins venga ees wa tale woe wanes age sn auc Mean eas eee madi oa anus can ceera pease (1,560) 242 (338) 
INVENCOMES s.csrakinacaiscntsanshareceiaubachaewhcarhtdmaindtud safcbgadstissesalnansgin anesaautetdrecitcalinscNavadealsauteonedes oy laneadhabequandindnte cutaaesieyacstass (1,894) 1,636 (905) 
Prepaid cOmMOdity PUnChaSe CONT ACES sc cccis:ccenesnnaiieanuemosniveseuanedocsbweaassd vrata Gxans Peacemeis deannans inte nesansidenmiadesn bacaeaansdoriuanse (65) 86 300 
SOCUMEd AAVANCES LO SUD DUIS 5. codecsiccsdaactmandacgseqawhcuyehenctinedanenanten oeadunewlencsesdd.ctoudevesisulsgebant takgaeeetlodesoanenteediveetnelaeees 35 221 (143) 
Trade accounts payable ....... 1,305 (1,427) 1,161 
AGVANCES ON SALES ii. ciscscsssccssdeassasccasscansaenend 70 (8) (106) 
Unrealized net gain/loss on derivative contracts . (588) (175) 184 
Margit deposits «.2<....c010cccccsnseveecencateoeseenvens (382) (229) 8 
Recoverable taxes... on (122) (471) (428) 
ACCMUEG Via DINRIES oo ioco oleccssdods diensosteecidenanadiecMeccaasealaciecnnaaaainadecstoaeakgavnchoteone anccleameuteadoatenasstens ds auleatheenadastechadarnacceniee 15 (56) 207 
Other's Mb sc: sscrgeracdaahadad niedbestasaviacadhabiondedawbe siedmeaubaianesgeosateaabsea phy daddaaeugudbigadets udeddabidn doliaeentdadsaardedwteaaesnjaRpetes (29) (235) 521 
Cash (used for) provided iby Operating ACLIVIUES as :sccccsacsia eenceassimnanneuas iaencannsiiasammadarscieassinsiveasnamadiaedacaamniecsansnadseieens (2,435) (368) 2,543 
INVESTING ACTIVITIES 
Payments made for capital expenditures .................:0c:eeeeeeeeeeee eee (1,072) (918) (896) 
Acquisitions of businesses (net of cash acquired) and intangible assets . s (252) (136) (131) 
Proceeds from sales of fertilizer nutrients ASSES ............ ccc ccc cc cece cece cece cece eee e eee e ed cence EEG eed SEH EE EEG ned SEES; EEG EG SEE SEE EE EEG EEE EEE EEE EE EE 3,914 - - 
Cash disposed of in sale of fertilizer nutrients assets ..............0:.0cccececeeeeeee cece ees eeeeeeeeeee esse eeeeeee nese eeseeeaeeeeeeseeeseeegeeeeeeeeeeseees (106) - - 
Related party (teats | TEPayMe@MtS ics Contacccecaslcesetzgn aguas ivepepsensnactensexneccanuanatedandebdascosngiaabeshaesecesshadeseuncaceussseiaammpereasreagedee (39) (22) 47 
Proceeds: from (payments fOr} TiVEStMENES ccs csssckeeanncatoansaanwnednnsanduqebadeaaade nce saadedy mad atenid aang wata cleans banna dent wasn eaaeeanlacceuases 50 96 (94) 
Proceeds from:disposal.of property, plant and @quipment scccssiasiscossscsrsxcccasnssas adcasaansteccasenmniwessenandnd ebueaeaie conesanskecoaeaannanceaee 16 36 39 
INVEsthents invatfiliates::...2.0cscseceiccewacesesatidea nox eeeieninetoeasnactal deslde nine saciSeciceaut Sudaut deca betncs@oats Mand awed aw eendtabels Seemsacdeaeenianlanh eladede (2) (8) (71) 
Cash provided ‘by: (used! for) Investing ACtIVITIOS sc. ice cscesasceretedasdes sothe sa snus Gosednavayeottpanyenndelenatnd estan taeeu seshsanrarseaennaanar oN 2,509 (952) (1,106) 
FINANCING ACTIVITIES 
Net change in short-term debt with maturities of 90 days or leSS ...........0...6cccccceeeeeee cece eee eeeeeeeceeeeeeee esse eeseeeaeeeeeeseeeseeseeeeeeesaes 573 (342) (687) 
Proceeds from short-term debt with maturities greater than 90 days ...............::0ccceceeeee eee eee eeee eee eeeeeeseeeeeeee este eeeeeeeeeseeeeneeeaee 1,669 1,140 1,887 
Repayments of short-term debt with maturities greater than 90 dayS...............:c0cccece cece eee eec eee eee eeeeeeeeeeeeeeeeeteeeeeeeeeeseeeeneeeaee (1,070) (1,164) (1,206) 
Proceeds from Lone Cen Ce DE science cane decseaeudys Vendeqeud dueapwansio buenas cucidenmngde)s Ruesen ede iitabaue dans cnsadus iobeumanadunesen aan iniebeondiaiiesien 2,535 2,774 1,967 
Repaymentor ome Genie DE xicic ste cecaehdcececewags teewakews iceapnanessiveaashusireamwghannd wesedane iets euanees ces aneus os eamancsunecaucas aoe Meenasnienwens (3,227) (2,242) (2,819) 
Proceeds: from: Sale sof COMMON! SHANCS: fe iesntecscmensctccs teen beceecestnecmnst etajamsenbaceseasageegensigagmsnn ductecys iacetaaeh tacagdatat cactigunar es Ree a ateenes 6 763 7 
Re pUNChaSe Ol COMMON SHANE soc Sick cdocmeendandccencteceedsiveliodudessauab local snes tanya eeudiwae Cevuekoncudertaunsdneadsqees cus aensk mad dg pdebamsigeaeauenlewene (354) - - 
Dividends paid! to preference Sharenoldens .ptscdsssncscawed sues cuctawaniad sawsasi cageipauads vaaadas ea ccedadas si aceedeaauia dda peeradgnddacashaneectaaeeaees (78) (78) (81) 
Dividends. paid to-commion ShavehOldeN ssiccccccsseveseavepen six cedaeannay scansasstce edgalnauads yaa usasay aceddans Va qceedeadis ade gneacadsakansaacadeceuaiensans (124) (103) (87) 
Dividends paid: fo. NOncOMtPONING INNER ESE fac ccsds dacs racessecicecdasansad cxiee sagen essunsued atsandps vai ccddaaessidecadeeaasedseeseuaicndsabassaaceeecansnedceas (9) (17) (154) 
Capital contributions from noncontrolling interest in less than wholly-owned subsidiaries 60 87 277 
Return of capital to noncontrolling INES x. wis ccccannavcevesssuwarenenossnel ake sanaienenensduneleodennnamesievens tuseeeuenVaungsendantuiey pheenmnavecdenesaneie (11) (44) - 
Cashi(used'for) provided! by financing Activities... 2..:.cs:.06 sdscectelak dues sehedanvevetebanacaescogda lecuebacaherhoushedeieeti tdbenedenchcghenseuyh (30) 774 (1,146) 
Effect of exchange rate changes on cash and cash equivalents ...............0cecceeee eee eee eee ee ee eee ee etree teeta eeet anette nett eeeeeeeetnereeaees (19) 95 (268) 
Net increase (decrease) in cash and cash equivalents...............cccecseeecesteeeeeeeceeeeeaeeescaetenaaeeseaeteceeeseseereeeneeeeaneeeeneeetaneeeeaeees 25 (451) 23 
Cash ‘and'cash: equivalents; beginning Of Period oi: :.iccccasssnsssasnssstcossnsrotencetauadeh ececma@amneniegddsrtasateasiataatagaostamentaddabiemeatanteneages 553 1,004 981 
Cash and cash equivalents, end Of Period .............ccccec cece cece eee eee e eee nee e nee ene ee EEE EEE EEE EGE EEG HEE Edn Seed EEE Gd ee eda e ete d teeta nett aeeeees § 578 $ 553 $1,004 


The accompanying notes are an integral part of these consolidated financial statements. 
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BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY 


ACCUMULATED 
OTHER 
CONVERTIBLE 
ADDITIONAL COMPREHENSIVE TOTAL 
PREFERENCE SHARES COMMON SHARES baip.IN- RETAINED INCOME (LOSS) TREASURY NONCONTROLLING SHAREHOLDERS’ COMPREHENSIVE 

(U.S. dollars in millions, except share data) | SHARES AMOUNT SHARES AMOUNT CAPITAL EARNINGS — (NOTE 23) SHARES INTEREST EQUITY INCOME (LOSS) 
Balance, January 1, 2008 .............:::: ee 7,762,500 $1,553 121,225,963 $ 1 $2,760 $ 2,962 $ 669 $ $ 752 $ 8,697 
Comprehensive income - 2008 
N@hINCOMO:s. cxevcscceosigdesnuseutecweets - - - - - 1,064 - - 262 1,326 § 1,326 
Other comprehensive income (loss): 
Foreign exchange translation adjustment, 

net of tax expense of $0 ............0. eee - - - - - - (1,346) - (181) (1,527) (1,527) 
Unrealized losses on commodity futures and 

foreign exchange contracts, net of tax 

benefit Of $34 x. ccsseincescsquateactncteenae - - - - - - (68) - - (68) (68) 
Unrealized investment losses, net of tax 

DENSE OF G4 scvccseidcainnshorceradeaetmnceleses - - - - - - (8) - - (8) (8) 
Reclassification of realized net gains to net 

income, net of tax expense of $15.......... - - - - - - (22) - - (22) (22) 
Pension liability adjustment, net of tax of 

SAV AN S11) ccceccieisacesacsvantesasessivens - - - - - - (36) - 21 (15) (15) 
Total comprehensive income (loss) ............ - - - - - - - - - - $ (314) 
Pension measurement date adjustment, net 

of tax benefit of $2 - - - - - (4) - - - (4) 
Dividends on common shares .... - - - - (87) - - - (87) 
Dividends on preference shares ................ - - - - (91) - - - (91) 
Dividends to noncontrolling interest on 

subsidiary common stock .................066+ - - - - - - - (154) (154) 
Capital contribution from noncontrolling 

HINCCR OSs ediccde certs del nats cceenseswaecs waheaee $ = . + 2 = > = 26 26 
Capital contribution related to exchange of 

subsidiaries stock in connection with 

merger of subsidiaries ...........00...00ee - - - - 13 - - - (34) (21) 
Gain on sale of interest in subsidiary.......... - - 13 - - - - 13 
Stock-based compensation expense............ - 7 66 - - - a 66 
Reversal of tax benefits related to stock 

options and award plans................08 - - - (5) - - - - (5) 
Issuance of common shares: 
- conversion of mandatory preference shares (45) - 369 - - - - - - - 
- stock options and award plans, net of 

shares withheld for taxes.................0068 - - 406,124 - 2 - - - - 2 
Balance, December 31, 2008 ...............0688 7,762,455 $1,553 121,632,456 $ 1 $2,849 $ 3,844 $ (811) S$ $ 692 $ 8,128 
Comprehensive income - 2009: 
Net income: (LOSS): s.2.csaceoaseaiersegenaceebes - - - 361 - - (26) 335 § 335 
Other comprehensive income (loss): 
Foreign exchange translation adjustment, 

net of tax expense of $0 ...........0000ceee - - - - 1,062 - 190 1,252 1,252 
Unrealized gains on commodity futures and 

foreign exchange contracts, net of tax 

OXDENSE OF SHO csc dcscrcacacecrsuersearsacteins - - - - 25 - - 25 25 
Unrealized investment gains, net of tax 

OXDENSE OF SU seciecccadsceseurerersereaus venoms - - - - - - 2 - - 2 Z 
Reclassification of realized net losses to net 

income, net of tax benefit of $30........... - - - - 52 - - 52 52 
Pension liability adjustment, net of tax 

benefit of $6 and $5 .........ccececee ences - - - - (11) - (16) (27) (27) 
Total comprehensive income .................48 - - - - - - - = $ 1,639 
Dividends on common shares .... ; ; - Z : (131) 4 $ 5 (131) 
Dividends on preference shares ................ : E - - ‘ (78) - 5 (78) 
Dividends to noncontrolling interest on 

subsidiary common stock site - - - - - - - - (17) (17) 
Return of capital to noncontrolling interest .. - - - - - - - (44) (44) 
Capital contribution from noncontrolling 

interest... : + 2 2 = + = + = 87 87 
Consolidation of subsidiary ..................6. - - - - - - - - 5 5 


(Continued on the following page) 


2010 BUNGE ANNUAL REPORT | F-7 


BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY 


ACCUMULATED 
OTHER 
CONVERTIBLE 
ADDITIONAL COMPREHENSIVE TOTAL 
PREFERENCE SHARES COMMON SHARES Baip.IN- RETAINED INCOME (LOSS) TREASURY NONCONTROLLING SHAREHOLDERS’ COMPREHENSIVE 
(U.S. dollars in millions, except share data) SHARES AMOUNT SHARES AMOUNT CAPITAL EARNINGS (NOTE 23) SHARES INTEREST EQUITY INCOME (LOSS) 
Purchase of additional shares in subsidiary 
from noncontrolling interest ................ - - - - (4) - - - - (4) 
Stock-based compensation expense............ : = = : 17 - - e : 17 
Tax benefits related to stock options and 
AWANA: PLANS: i505 a saciansseeetssccustacarsnsen a 7 S 6 7 - - - 6 
Issuance of common shares: 
- public equity offering ........ ee + = 12,000,000 > 761 5 2 = = 761 
- stock options and award plans, net of 
shares withheld for taxes...............::0064 - - 464,450 - (4) - - - - (4) 
Balance, December 31, 2009 ...............0688 7,762,455 $1,553 134,096,906 $ 1 $3,625 $ 3,996 $ 319 Ss $ 871 $ 10,365 
Comprehensive income - 2010: 
Net inCOMe .....cccccccececeeeeeeecueueeeeuueeees - - - - - 2,354 - - 34 2,388 $ 2,388 


Other comprehensive income (loss): 
Foreign exchange translation adjustment, 

net of tax expense of $0 ............0.c eee - - - - - - 247 - (24) 223 223 
Unrealized gains on commodity futures and 

foreign exchange contracts, net of tax 


expense Of $11 ........ccceeceecetettteeees - - - - - - 21 - - 21 21 
Reclassification of realized net gains to net 
income, net of tax expense of $11.......... - - - - - - (11) - - (11) (11) 
Pension liability adjustment, net of tax 
OXPONSC OF SD. casvastaccvarcierdsrscsnencveres - - - - - - 5 - - 5 5 
Other posretirement healthcare subsidy tax 
deduction adjustment ...........c ee 7 = : - - - 2 7 e 2 2 
Total comprehensive income .................6 $ 2,628 
Dividends on common shares - - - - - (130) - - - (130 
Dividends on preference shares .... - - - (67) - - - (67 
Dividends to noncontrolling interest on 
subsidiary common stock .................066 - - - - - - - - (12) (12 
Return of capital to noncontrolling interest .. - - - - - - - - (11) (11 
Capital contribution from noncontrolling 
interest = : = - # 7 = = 61 61 
Consolidation of subsidiary ... - - - - - - - - 3 3 
Sale of non-wholly owned subsidiary (Note 3) - - - - - - - - (588) (588 
Stock-based compensation expense............ = . = = 60 + + = = 60 
Repurchase of common shares ................. - - (6,714,573) - - - - (354) - (354 
Issuance of common shares: 
- business acquisition (Note 2) ............0. - - 10,315,400 - 600 - - - - 600 
- conversion of mandatory convertible 
preference shares (Note 23) ............0. (862,455) (863) 8,417,215 - 509 - - 354 - - 
-stock options and award plans, net of 
shares withheld for taxes.................666 - - 520,135 - (1) - - - - (1) 
Balance, December 31, 2010 ................. 6,900,000 $ 690 146,635,083 $1 4,793 $6,153 $ 583 § - § 334 $12,554 


The accompanying notes are an integral part of these consolidated financial statements. 
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BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. BASIS OF PRESENTATION AND SIGNIFICANT 
ACCOUNTING POLICIES 


Description of Business - Bunge Limited is a Bermuda holding 
company. Bunge Limited, together with its consolidated 
subsidiaries through which its businesses are conducted 
(collectively, “Bunge”), is an integrated, global agribusiness and 
food company. Bunge Limited common shares trade on the 
New York Stock Exchange under the ticker symbol “BG.” 
Bunge operates in four divisions, which include five reportable 
segments: agribusiness, sugar and bioenergy, edible oil 
products, milling products and fertilizer. 


Agribusiness - Bunge’s agribusiness segment is an integrated 
business involved in the purchase, storage, transport, 
processing and sale of agricultural commodities and 
commodity products. Bunge’s agribusiness operations and 
assets are located in North America, South America, Europe 
and Asia, and we have merchandising and distribution offices 
throughout the world. 


Bunge’s agribusiness segment also participates in related 
financial activities, such as offering trade structured finance, 
which leverages our international trade flows, providing risk 
management services to customers by assisting them with 
managing price exposure to agricultural commodities and 
developing private investment vehicles to invest in businesses 
complementary to our commodities operations. 


Sugar and Bioenergy - \n the first quarter of 2010, Bunge began 
reporting the results of its sugar and bioenergy businesses as 
a reportable segment, which includes the results of its sugar 
production, merchandising and distribution businesses and its 
ethanol production investments and activities. Prior to the first 
quarter of 2010, sugar and bioenergy results and assets were 
included in the agribusiness segment. Accordingly, amounts for 
prior periods presented have been reclassified to conform to 
the current period segment presentation. This reportable 
segment became significant to Bunge in February 2010 with 
the acquisition of five sugar mills in Brazil. See Note 2 of the 
notes to the consolidated financial statements. 


Bunge’s sugar and bioenergy segment is an integrated 
business involved in the procurement and growing of 
sugarcane for its mills, production of sugar and sugarcane- 
based ethanol, merchandising and distribution of sugar within 
Brazil and on a global basis through Bunge’s merchandising 
and distribution office in London. In addition, the segment 
includes Bunge’s minority investments in the U.S. corn-based 
ethanol industry. 


Edible oil products - Bunge’s edible oil products segment 
consists of producing and selling edible oil products, such as 
packaged and bulk oils, shortenings, margarine, mayonnaise 
and other products derived from the vegetable oil refining 
process. Bunge’s edible oil products operations are located in 
North America, Europe, Brazil, China and India. 


Milling products - Bunge’s milling products segment include its 
wheat, corn and rice milling businesses. The wheat milling 
business consists of producing and selling wheat flours and 
bakery mixes. Bunge’s wheat milling activities are located in 
Brazil. The corn milling business consists of producing and 
selling products derived from corn. Bunge’s corn milling 
activities are located in the United States. In 2010, Bunge 
acquired a U.S. rice mill. See Note 2 of the notes to the 
consolidated financial statements. 


Fertilizer - Bunge’s fertilizer segment has historically been 
involved in every stage of the fertilizer business, from mining of 
phosphate-based raw materials to the sale of blended fertilizer 
products. In May 2010, Bunge sold its fertilizer nutrients assets 
in Brazil, including its phosphate mining assets and its 
investment in Fosfertil S.A., a phosphate and nitrogen producer 
in Brazil. In addition, Bunge acquired the Argentine fertilizer 
business of Petrobras Energia S.A., which produces liquid and 
solid nitrogen fertilizers. Bunge also has a joint venture with 
Office Chérifien des Phosphates, or OCP, to produce fertilizer 
products in Morocco. See Notes 2, 3 and 10 of the notes to 
the consolidated financial statements. 


Basis of Presentation and Principles of Consolidation - 
The accompanying consolidated financial statements are 
prepared in conformity with accounting principles generally 
accepted in the United States of America (U.S. GAAP) and 
include the assets, liabilities, revenues and expenses of all 
entities over which Bunge exercises control. 


Noncontrolling interest related to Bunge’s ownership interests 
of less than 100% is reported as noncontrolling interest in 
subsidiaries in the consolidated balance sheets. The 
noncontrolling ownership interest in Bunge’s earnings, net of 
tax, is reported as net (income) loss attributable to 
noncontrolling interest in the consolidated statements of 
income. 


Bunge evaluates its equity investments for consolidation in 
accordance with a standard issued by the FASB that provides 
guidance on entities subject to consolidation as well as how to 
consolidate. The standard focuses on controlling financial 
interests that may be achieved through arrangements that do 
not involve voting interests. A variable interest entity (VIE) is a 
legal structure that does not have equity investors with voting 
rights or has equity investors that do not provide sufficient 
financial resources for the entity to support its activities. The 
standard requires that a VIE be consolidated by a company if 
that company is the primary beneficiary of the VIE. The primary 
beneficiary of a VIE is an entity that is subject to a majority of 
the risk of loss from the VIE’s activities or entitled to receive a 
majority of the VIE’s residual returns or both. As of 

December 31, 2010 and 2009, Bunge had no investments in 
affiliates that have not been consolidated that would be 
considered VIEs where Bunge is determined to be the primary 
beneficiary. 
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BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. BASIS OF PRESENTATION AND SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 


Investments in businesses in which Bunge does not have 
control but has the ability to exercise significant influence are 
accounted for by the equity method of accounting whereby the 
investment is carried at acquisition cost plus Bunge’s equity in 
undistributed earnings or losses since acquisition. Investments 
in which Bunge does not have the ability to exercise significant 
influence are accounted for by the cost method. Equity and 
cost method investments are included in investments in 
affiliates in the consolidated balance sheets. 


Use of Estimates and Certain Concentrations of Risk — The 
accompanying consolidated financial statements are prepared 
in conformity with accounting principles generally accepted in 
the United States of America and require management to 
make certain estimates and assumptions. These may affect the 
reported amounts of assets and liabilities at the date of the 
financial statements. They may also affect the reported 
amounts of revenues and expenses during the reporting 
period. Amounts affected include, but are not limited to, 
allowances for doubtful accounts, valuation allowances for 
recoverable taxes and deferred tax assets, impairment of 
long-lived assets, restructuring charges, useful lives of property, 
plant and equipment and intangible assets, contingent 
liabilities, liabilities for unrecognized tax benefits and pension 
plan obligations. In addition, significant management estimates 
and assumptions are required in determination of fair values of 
Level 3 assets and liabilities. See Note 15 of the notes to the 
consolidated financial statements. Actual amounts may vary 
from these estimates. 


The availability and price of agricultural commodities used in 
Bunge’s operations are subject to wide fluctuations due to 
unpredictable factors such as weather, plantings, government 
(domestic and foreign) programs and policies, and changes in 
global demand and production of similar and competitive 
crops. The markets for Bunge’s products are highly price 
competitive and are sensitive to product substitution. Bunge 
competes against large multinational, regional and national 
suppliers, processors and distributors and farm cooperatives. 
Competition is based on price, product and service offerings 
and geographic location. In addition, Bunge has significant 
commercial activities related to logistics as it moves 
commodities around the world and also related to energy as 
agricultural commodities and commodity products have 
become key components of ethanol and other biofuels. Bunge 
also enters into over-the-counter derivative instruments with 
financial counterparties, primarily related to management of 
interest rate and foreign currency risk. As a result of these 
activities, Bunge also has concentrations of risk with 
counterparties in the agribusiness, shipping, energy and 
finance industries. 


Translation of Foreign Currency Financial Statements —- 
Bunge’s reporting currency is the U.S. dollar. The functional 


currency of the majority of Bunge’s foreign subsidiaries is their 
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local currency and, as such, amounts included in the 
consolidated statements of income are translated using 
average exchange rates during each period. Assets and 
liabilities are translated at period-end exchange rates and 
resulting foreign exchange translation adjustments are 
recorded in the consolidated balance sheets as a component 
of accumulated other comprehensive income (loss). 


Foreign Currency Transactions — Monetary assets and 
liabilities denominated in currencies other than the functional 
currency are remeasured into their respective functional 
currencies at exchange rates in effect at the balance sheet 
date. The resulting exchange gain or loss is included in 
Bunge’s consolidated statements of income as foreign 
exchange gain (loss). 


Cash and Cash Equivalents — Cash and cash equivalents 
include time deposits and readily marketable securities with 
original maturity dates of three months or less at the time of 
acquisition. 


Trade Accounts Receivable and Secured Advances to 
Suppliers — Accounts receivable and secured advances to 
suppliers are stated at the historical carrying amounts net of 
write-offs and allowances for uncollectible accounts. Bunge 
establishes an allowance for uncollectible trade accounts 
receivable and secured advances to farmers based on historical 
experience, farming economic and other market conditions as 
well as specific identified customer collection issues. 
Uncollectible accounts are written off when a settlement is 
reached for an amount that is less than the outstanding 
historical balance or when Bunge has determined that 
collection of the balance is unlikely. 


Secured advances to suppliers bear interest at contractual 
amounts which reflect current market interest rates at the time 
of the transaction. There are no deferred fees or costs 
associated with these receivables. As a result of these factors, 
there are no imputed interest amounts to be amortized under 
the interest method. Interest income is calculated based on the 
terms of the individual agreements and is recognized on an 
accrual basis. 


Bunge adopted the accounting guidance on disclosure about 
the credit quality of financing receivables and the allowance for 
credit losses as of December 31, 2010. This guidance requires 
information to be disclosed at disaggregated levels, defined as 
portfolio segments and classes. Based upon its analysis of 
credit losses and risk factors to be considered in determining 
the allowance for credit losses, Bunge has determined that the 
long-term receivables from farmers in Brazil is a single 
portfolio segment. 


Bunge evaluates this single portfolio segment by class of 
receivables, which is defined as a level of information (below a 
portfolio segment) in which the receivables have the same 
initial measurement attribute and a similar method for 
assessing and monitoring risk. Bunge has identified accounts 
in legal collection processes and renegotiated amounts as 


BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. BASIS OF PRESENTATION AND SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 


classes of long-term receivables from farmers. Valuation 
allowances for accounts in legal collection processes are 
determined by Bunge on individual accounts based on the fair 
value of the collateral provided as security for the secured 
advance or credit sale. The fair value is determined using a 
combination of internal and external resources, including 
published information concerning Brazilian land values by 
region. For determination of the valuation allowances for 
renegotiated amounts, Bunge considers historical experience 
with the individual farmers, current weather and crop 
conditions, as well as the fair value of non-crop collateral. 


For both classes, a long-term receivable from farmers in Brazil 
is considered impaired, based on current information and 
events, if Bunge determines it to be probable that all amounts 
due under the original terms of the receivable will not be 
collected. Recognition of interest income on secured advances 
to farmers is suspended once the farmer defaults on the 
originally scheduled delivery of agricultural commodities as the 
collection of future income is determined to not be probable. 
No additional interest income is accrued from the point of 
default until ultimate recovery, where amounts collected are 
credited first against the receivable and then to any 
unrecognized interest income. 


Inventories — Readily marketable inventories are agricultural 
commodity inventories that are readily convertible to cash 
because of their commodity characteristics, widely available 
markets and international pricing mechanisms. The majority of 
Bunge’s readily marketable inventories are valued at fair value. 
These agricultural commodity inventories have quoted market 
prices in active markets, may be sold without significant further 
processing and have predictable and insignificant disposal 
costs. Changes in the fair values of merchandisable agricultural 
commodities inventories are recognized in earnings as a 
component of cost of goods sold. Also included in readily 
marketable inventories is sugar produced by our sugar mills in 
Brazil. These inventories are stated at the lower of average cost 
or market. They are readily convertible to cash because of their 
commodity characteristics, widely available markets and 
international pricing mechanisms. 


Inventories other than readily marketable inventories are 
principally stated at the lower of cost or market. Cost is 
determined using primarily the weighted-average cost method. 


Derivative Instruments and Hedging Activities — Bunge 
enters into derivative instruments that are related to its 
business and financial exposures as a multinational agricultural 
commodities and food company. Bunge uses derivative 
instruments to manage its exposure to movements associated 
with agricultural commodity prices, transportation costs, foreign 
currency exchange rates, interest rates and energy costs. 
Bunge’s use of these instruments is generally intended to 


mitigate the exposure to market variables. See Note 15 of the 
notes to the consolidated financial statements. 


Bunge enters into interest rate swap agreements for the 
purpose of managing certain of its interest rate exposures. The 
interest rate swaps used by Bunge as hedging instruments 
have been recorded at fair value in the consolidated balance 
sheets with changes in fair value recorded contemporaneously 
in earnings. Certain swap agreements are designated as fair 
value hedges. Additionally, the carrying amount of the 
associated debt is adjusted through earnings for changes in 
the fair value arising from changes in benchmark interest rates. 
Ineffectiveness is recognized to the extent that these 
adjustments do not offset. In addition, Bunge has entered into 
certain interest rate basis swap agreements that do not qualify 
for hedge accounting, and therefore such agreements have not 
been designated by Bunge as hedge instruments for 
accounting purposes. 


Bunge uses a combination of foreign exchange forward and 
option contracts in certain of its operations to mitigate the risk 
from exchange rate fluctuations in connection with anticipated 
sales denominated in foreign currencies. These derivative 
instruments are designated as cash flow hedges. The changes 
in the fair values on the contracts designated as cash flow 
hedges are recorded in accumulated other comprehensive 
income (loss), net of applicable taxes, and are reclassified into 
earnings when the anticipated sales occur. The ineffective 
portion of these hedges is recorded as foreign exchange gain 
or loss in the consolidated statements of income. Bunge also 
may use net investment hedges to partially offset the 
translation adjustments arising from the remeasurement of its 
investment in its Brazilian subsidiaries. Bunge records the 
effective portion of the gain or loss on the derivative 
instruments designated and qualifying as net investment 
hedges in accumulated other comprehensive income (loss), net 
of applicable taxes, as an offset to the foreign currency 
translation adjustment. 


Bunge generally uses exchange traded futures and options 
contracts to minimize the effects of changes in agricultural 
commodity prices on its agricultural commodity inventories, 
including produced sugar, future sugar production and forward 
purchase and sale contracts, but may also from time to time 
enter into OTC commodity transactions, including swaps, which 
are settled in cash at maturity or termination based on 
exchange-quoted futures prices. Changes in fair values of 
exchange traded futures contracts representing the unrealized 
gains and/or losses on these instruments are settled daily 
generally through Bunge’s wholly-owned futures clearing 
subsidiary. Forward purchase and sale contracts are primarily 
settled through delivery of agricultural commodities. While 
Bunge considers these exchange traded futures and forward 
purchase and sale contracts to be effective economic hedges, 
Bunge does not designate or account for the majority of its 
commodity contracts as hedges. Changes in fair values of 
these contracts and related readily marketable agricultural 
commodity inventories are included in cost of goods sold in the 
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BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. BASIS OF PRESENTATION AND SIGNIFICANT 
ACCOUNTING POLICIES (Continued) 


consolidated statements of income. The forward contracts 
require performance of both Bunge and the contract 
counterparty in future periods. Contracts to purchase 
agricultural commodities generally relate to current or future 
crop years for delivery periods quoted by regulated commodity 
exchanges. Contracts for the sale of agricultural commodities 
generally do not extend beyond one future crop cycle. 


In addition, Bunge uses exchange traded futures and options 
as economic hedges of portions of its forecasted oilseed 
processing production requirements, including forecasted 
purchases of soybeans and sales of soy commodity products. 
For hedges of U.S. production requirements, the changes in the 
market values of such futures contracts have historically been, 
and are expected to continue to be, highly effective at 
offsetting changes in price movements of the hedged items 
and, therefore, these derivatives are designated as cash flow 
hedges. For economic hedges of production requirements 
outside the U.S., location differences between processing 
facilities and commodity exchanges generally cause these 
futures and options contracts to not meet the highly effective 
criterion for hedge accounting. Therefore, these instruments 
are not designated as hedges for accounting purposes. 


Bunge is exposed to loss in the event of the non-performance 
by counterparties to over-the-counter derivative instruments 
and forward purchase and sale contracts. Adjustments are 
made to fair values of derivative instruments on occasions 
when non-performance risk is determined to represent a 
significant input in fair value determination. These adjustments 
are based on Bunge’s estimate of the potential loss in the 
event of counterparty non-performance. 


Bunge enters into time charter agreements for utilization of 
ocean freight vessels for the purpose of transporting 
agricultural commodities based on forecasted requirements. In 
addition, Bunge sells through “relet agreements” the right to 
use these ocean freight vessels when excess freight capacity is 
available. The market price for ocean freight varies depending 
on the supply and demand for ocean freight vessels and global 
economic and trade conditions. Bunge’s time charter 
agreements, which represent unrecognized firm commitments 
for utilization of ocean freight vessels, have terms ranging from 
two months to five years. Bunge uses derivative instruments to 
hedge both time charter agreements and other portions of its 
anticipated ocean freight costs. A portion of the ocean freight 
derivatives may be designated as fair value hedges of Bunge’s 
time charter agreements. 


Bunge uses derivative instruments to manage its exposure to 
volatility in energy costs. Bunge’s operations use substantial 
amounts of energy, including natural gas, coal, steam and fuel 
oil, including bunker fuel. 
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Generally, derivative instruments are recorded at fair value in 
other current assets or other current liabilities in Bunge’s 
consolidated balance sheets. Bunge assesses, both at the 
inception of a hedge and on an ongoing basis, whether the 
derivatives that are designated as hedges are highly effective 
in offsetting changes in the hedged items. The effective and 
ineffective portions of changes in fair values of derivative 
instruments designated as fair value hedges, along with the 
gains or losses on the related hedged items are recorded in 
earnings in the consolidated statements of income in the same 
caption as the hedged items. The effective portion of changes 
in fair values of derivative instruments that are designated as 
cash flow hedges are recorded in accumulated other 
comprehensive income (loss) and are reclassified or amortized 
to earnings when the hedged cash flows are realized or when 
the hedge is no longer considered to be effective. In addition, 
Bunge may designate certain derivative instruments as net 
investment hedges to hedge the exposure associated with its 
equity investments in foreign operations. The effective portions 
of changes in the fair values of net investment hedges, which 
are evaluated based on spot rates, are recorded in the foreign 
exchange translation adjustment component of accumulated 
other comprehensive income (loss) in the consolidated balance 
sheets and the ineffective portions of such derivative 
instruments are recorded in foreign exchange gains or losses 
in the consolidated statements of income. 


Recoverable Taxes — Recoverable taxes include value-added 
taxes paid upon the acquisition of raw materials and taxable 
services and other transactional taxes which can be recovered 
in cash or as compensation against income taxes or other 
taxes owed by Bunge, primarily in Brazil. These recoverable tax 
payments are included in other current assets or other 
non-current assets based on their expected realization. In 
cases where Bunge determines that recovery is doubtful, 
recoverable taxes are reduced by allowances for the estimated 
unrecoverable amounts. 


Property, Plant and Equipment, Net — Property, plant and 
equipment, net is stated at cost less accumulated depreciation 
and depletion. Major improvements that extend the life, 
capacity or efficiency and improve the safety of the asset are 
capitalized, while minor maintenance and repairs are expensed 
as incurred. Costs related to legal obligations associated with 
the future retirement of assets are capitalized and depreciated 
over the lives of the underlying assets. Depreciation is 
computed based on the straight line method over the 
estimated useful lives of the assets. Useful lives for property, 
plant and equipment are as follows: 


YEARS 
Buildings 10 - 50 
Machinery and equipment 7-20 
Furniture, fixtures and other 3-20 


Included in property, plant and equipment for 2010 and 2009 
are biological assets, primarily sugarcane, that are stated at 
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cost less accumulated depletion. The remaining useful lives of 
Bunge’s biological assets range from 1 to 6 years. Depletion is 
calculated using the estimated units of production based on 
the remaining useful life of the growing sugarcane. 


Included in property, plant and equipment for 2009 are mining 
properties that are stated at cost less accumulated depletion. 
In May 2010, Bunge sold its fertilizer nutrients assets in Brazil, 
including its phosphate mining assets and its investment in 
Fosfertil S.A., a phosphate and nitrogen producer in Brazil (see 
Note 3 of the notes to the consolidated financial statements). 
The remaining useful lives of Bunge’s mines operated in its 
fertilizer operations estimated through the date of Bunge’s sale 
of its fertilizer nutrients assets ranged from 15 to 52 years. 
Bunge determined the estimated useful lives of its mines based 
on reserve estimates and forecasts of annual production. 
Depletion was calculated using the unit of production method 
based on proven and probable reserves. 


Bunge capitalizes interest on borrowings during the 
construction period of major capital projects. The capitalized 
interest is recorded as part of the asset to which it relates and 
is depreciated over the asset’s estimated useful life. 


Goodwill and Other Intangible Assets — Goodwill represents 
the excess of the purchase price over the fair value of tangible 
and identifiable intangible net assets acquired in a business 
acquisition. Goodwill is not amortized, but is tested annually for 
impairment in the fourth quarter of Bunge’s fiscal year or 
whenever there are indicators that the carrying value of the 
assets may not be fully recoverable. Bunge uses a two step 
process to test goodwill at the reporting unit level. The first 
step involves a comparison of the estimated fair value of each 
reporting unit with its carrying value. Fair value is estimated 
using discounted cash flows of the reporting unit based on 
planned growth rates and estimates of discount rates. If the 
carrying value exceeds the fair value, the second step of the 
process is necessary. The second step measures the difference 
between the carrying value and the implied fair value of 
goodwill. If the estimates or related projections of the fair value 
of reporting units change in the future, we may be required to 
record impairment charges. 


Bunge’s reporting segments in which it has recorded goodwill 
are agribusiness, sugar and bioenergy, edible oil products, 
milling products and fertilizer (see Note 7 of the notes to the 
consolidated financial statements). Impairment losses are 
generally included in cost of goods sold in the consolidated 
statements of income, unless the goodwill is associated with 
acquired marketing or brand assets, in which case impairment 
losses are included in selling, general and administrative 
expenses in the consolidated statements of income. 


Other intangible assets that have finite useful lives include 
brands, trademarks and other assets which are recorded at fair 


value at the date of acquisition. Other intangible assets with 
indefinite lives are not amortized but are tested annually for 
impairment in the fourth quarter of Bunge’s fiscal year or 
whenever there are indicators that the carrying values of the 
assets may not be fully recoverable. To test indefinite-lived 
intangible assets for impairment, Bunge compares the fair 
values of indefinite-lived intangible assets with their carrying 
values. The fair values of indefinite-lived intangible assets are 
determined using discounted cash flows based on planned 
growth rates and estimates of discount rates. If its carrying 
value exceeds fair value, an indefinite-lived intangible asset is 
considered impaired and is reduced to fair value. If the 
estimates or related projections of the fair values of indefinite- 
lived intangible assets change in the future, we may be 
required to record impairment charges. Definite-lived intangible 
assets are amortized on a straight line basis over their 
estimated useful lives, ranging from 2 to 50 years. See Note 8 
of the notes to the consolidated financial statements. 


Impairment of Property, Plant and Equipment and Other 
Finite-Lived Intangible Assets — Bunge reviews its property, 
plant and equipment and other finite-lived intangible assets for 
impairment whenever events or changes in circumstances 
indicate that carrying amounts of an asset may not be 
recoverable. In performing the review for recoverability, Bunge 
bases its evaluation on such indicators as the nature, future 
economic benefits and geographic locations of the assets, 
historical or future profitability measures and other external 
market conditions. If these indicators result in the expected 
non-recoverability of the carrying amount of an asset or asset 
group, Bunge determines whether impairment has occurred by 
analyzing estimates of undiscounted future cash flows. If the 
estimates of undiscounted future cash flows during the 
expected useful life of the asset are less than the carrying 
value of the asset, a loss is recognized for the difference 
between the carrying value of the asset and its estimated fair 
value, measured by the present value of the estimated future 
cash flows or by third-party appraisal. Bunge records 
impairments related to property, plant and equipment and 
other finite-lived intangible assets used in the processing of its 
products in cost of goods sold in its consolidated statements of 
income. The impairment of marketing or brand assets is 
recognized in selling, general and administrative expenses in 
the consolidated statements of income. See Note 9 of the 
notes to the consolidated financial statements. 


Property, plant and equipment and other finite-lived intangible 
assets to be sold or otherwise disposed of are reported at the 
lower of carrying amount or fair value less cost to sell. 


Impairment of Investments in Affiliates — Bunge continually 
reviews its investments in affiliates to determine whether a 
decline in fair value is other than temporary. Bunge considers 
various factors in determining whether to recognize an 
impairment charge, including the length of time that the fair 
value of the investment is expected to be below its carrying 
value, the financial condition, operating performance and 
near-term prospects of the affiliate, which include general 
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market conditions specific to the affiliate or the industry in 
which it operates, and Bunge’s intent and ability to hold the 
investment for a period of time sufficient to allow for the 
recovery in fair value. Impairment charges for investments in 
affiliates are included as a reduction in share of the equity in 
earnings of affiliates in the consolidated statements of income. 


Stock-Based Compensation — Bunge maintains equity 
incentive plans for its employees and non-employee directors, 
which are described in Note 25 of the notes to the 
consolidated financial statements. Bunge accounts for stock- 
based compensation using the modified prospective transition 
method. Under the modified prospective transition method, 
compensation cost recognized for the years ended 

December 31, 2010, 2009 and 2008 includes (1) compensation 
cost for all share-based awards granted prior to, but not yet 
vested as of, January 1, 2006, based on the grant date fair 
value in accordance with a FASB issued standard that provides 
guidance for recognizing transactions under share-based 
payment arrangements with employees, and (2) compensation 
cost for all share-based awards granted subsequent to 
January 1, 2006, based on the grant date fair value estimated 
in accordance with the provisions of the FASB standard. 


Income Taxes — |ncome tax expenses and benefits are 
recognized based on the tax laws and regulations in the 
jurisdictions in which Bunge’s subsidiaries operate. Under 
Bermuda law, Bunge is not required to pay taxes in Bermuda 
on either income or capital gains. The provision for income 
taxes includes income taxes currently payable and deferred 
income taxes arising as a result of temporary differences 
between the carrying amounts of existing assets and liabilities 
in Bunge’s financial statements and their respective tax basis. 
Deferred tax assets are reduced by valuation allowances if it is 
determined that it is more likely than not that the deferred tax 
asset will not be realized. Accrued interest and penalties 
related to unrecognized tax benefits are recognized in income 
tax expenses in the consolidated statements of income. 


The calculation of the tax liabilities involves management 
judgments concerning uncertainties in the application of 
complex tax regulations in the many jurisdictions in which 
Bunge operates and involves consideration of potential 
liabilities for potential tax audit issues in those many 
jurisdictions based on estimates of whether it is more likely 
than not those additional taxes will be due. Investment tax 
credits are recorded in income tax expenses in the period in 
which such credits are granted. 


Revenue Recognition — Sales of agricultural commodities, 
fertilizers and other products are recognized when persuasive 
evidence of an arrangement exists, the price is determinable, 
the product has been delivered, title to the product and risk of 
loss transfer to the customer, which is dependent on the 
agreed upon sales terms with the customer, and when 
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collection of the sale price is reasonably assured. Sales terms 
provide for passage of title either at the time and point of 
shipment or at the time and point of delivery of the product 
being sold. Net sales consist of gross sales less discounts 
related to promotional programs and sales taxes. Interest 
income on secured advances to suppliers is included in net 
sales due to its operational nature (see Note 5 of the notes to 
the consolidated financial statements). Sales of a primarily 
financial nature, such as trade structured financing activities, 
are recorded net, and margins earned on such transactions are 
included in net sales. Shipping and handling charges billed to 
customers are included in net sales and related costs are 
included in cost of goods sold. 


Research and Development — Research and development 
costs are expensed as incurred. Research and development 
expenses were $24 million, $26 million and $35 million in 2010, 
2009 and 2008, respectively. 


Adoption of New Accounting Pronouncements — 
Amendment to Consolidation - |n June 2009, the FASB issued a 
standard that requires an enterprise to (1) determine whether 
an entity is a variable interest entity (VIE), (2) determine 
whether the enterprise has a controlling financial interest 
indicating it is a primary beneficiary of a VIE, which would 
result in the enterprise being required to consolidate the VIE in 
its financial statements, and (8) provide enhanced disclosures 
about the enterprise’s involvement in VIEs. As a result of the 
adoption of this standard on January 1, 2010, Bunge 
consolidated an agribusiness joint venture (see Note 23 of the 
notes to the consolidated financial statements). 


Accounting for Transfers of Financial Assets - In June 2009, the 
FASB issued a standard that amended a previously issued 
standard to improve the information reported in financial 
statements related to the transfer of financial assets and the 
effects of the transfers of such assets on the financial position, 
results from operations and cash flows of the transferor and a 
transferor’s continuing involvement, if any, with transferred 
financial assets. In addition, the amendment limits the 
circumstances in which a financial asset or a portion of a 
financial asset should be derecognized in the financial 
statements of the transferor when the transferor has not 
transferred the entire original financial asset. Upon adoption of 
this standard on January 1, 2010, all trade accounts receivables 
sold after that date under Bunge’s accounts receivable 
securitization programs (the “securitization programs”) are 
included in trade accounts receivable and the amounts 
outstanding under the securitization programs are accounted 
for as secured borrowings and are reflected as short-term debt 
on Bunge’s consolidated balance sheet. As a result of this 
adoption, Bunge has reduced its utilization of these programs 
and either terminated or allowed certain of these programs to 
expire. The adoption of this standard did not have a material 
impact on Bunge’s financial position, results from operations or 
cash flows. See Note 18 of the notes to the consolidated 
financial statements. 
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Disclosures about the Credit Quality of Financing Receivables and 
the Allowance for Credit Losses - In July 2010, the FASB issued a 
standard that amended a previously issued standard requiring 
an entity to include additional disaggregated disclosures in 
their financial statements about their financing receivables, 
including credit risk disclosures and the allowance for credit 
losses. Entities with financing receivables are required to 
disclose a rollforward of the allowance for credit losses, certain 
credit quality information, impaired loan information, 
modification information, and past due information. Trade 
receivables with maturities of less than one year are excluded 
from the scope of the new disclosures. The adoption of this 
standard did not have a material impact on Bunge’s financial 
position, results from operations or cash flows, but resulted in 
expanded disclosures (see Notes 5 and 11 of the notes to the 
consolidated financial statements). 


2. BUSINESS ACQUISITIONS 


Moema Acquisition - \n the first quarter of 2010, Bunge 
acquired a 100% interest in five Brazilian sugarcane mills in 
Sdo Paulo and Minas Gerais states through the acquisition of 
Usina Moema Particpacaoes S.A. (Moema Par) and remaining 
interests in four mills that were not wholly-owned by Moema 
Par. Bunge collectively refers to the acquired entities as 
Moema. The purchase consideration for the Moema acquisition 
was as follows: 


(USS in millions) 


Fair value of 10,315,400 Bunge Limited common shares issued $ 600 
Cash paid 52 
Total purchase price $652 


Bunge issued 9,718,632 of its common shares with a fair value 
of $570 million and paid 97 million Brazilian reais in cash, 
which equated to approximately $51 million, at the closing of 
the transaction. The final purchase price was subject to a 
post-closing adjustment based on working capital and net debt 
of the acquired companies at closing under Brazilian generally 
accepted accounting principles. During the second and third 
quarters of 2010, Bunge issued 596,768 of its common shares, 
with a fair value of $30 million and paid 1 million Brazilian reais 
in cash, which equated to approximately $1 million, in 
connection with the finalization of all post-closing adjustments. 
Acquisition related expenses of $11 million associated with the 
Moema acquisition were included in selling, general and 
administrative expenses in the consolidated statement of 
income for the year ended December 31, 2010. 


The table below summarizes Bunge’s assessment of the fair 
values of assets and liabilities acquired and resulting 
determination of goodwill: 


DECEMBER 31, 


(USS in millions) 2010 
Assets acquired: 

Cash $ 3 
Inventories 187 
Other current assets 69 
Property, plant and equipment 657 
Other intangible assets 44 
Other non-current assets 127 
Total assets 1,087 
Liabilities acquired: 

Short-term debt (378) 
Other current liabilities (286) 
Long-term debt (177) 
Other non-current liabilities (34) 
Total liabilities (875) 
Goodwill 440 
Total purchase price $ 652 
Intangible assets consist of the following: 

(USS in millions) USEFUL LIFE 
Land lease agreements $43 7 years 
Other 1 2-20 years 
Total $44 


The fair value assigned to intangible assets associated with 
land lease agreements for the production of sugarcane was 
determined using the income approach. The fair value of the 
other intangibles was primarily determined using the market 
approach. The intangible assets have no expected residual 
value at the end of their useful lives and are subject to 
amortization on a straight-line basis. The fair values of tangible 
assets were derived using a combination of the income 
approach, the market approach and the cost approach as 
considered appropriate for the specific assets being valued. 
None of the acquired assets or liabilities will be measured at 
fair value on a recurring basis in periods subsequent to the 
initial recognition. 


Moema is a party to a number of claims and lawsuits, primarily 
civil, labor and environmental claims arising out of the normal 
course of business. Included in other non-current liabilities is 
$14 million related to Moema’s probable contingencies. 
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Moema is included in the sugar and bioenergy segment and 
the goodwill from this acquisition has been assigned to that 
segment. The acquisition is expected to complement Bunge’s 
existing sugarcane milling and trading and merchandising 
activities. The acquisition increases Bunge’s presence in the 
sugar and sugarcane-based ethanol industry in Brazil, 
substantially increasing Bunge’s annual sugarcane crushing 
capacity. The acquired mills form a cluster within a highly 
productive region for sugarcane in Brazil. The Moema 
management team’s experience in sugarcane agricultural and 
industrial processes is expected to complement Bunge’s 
expertise in trade and financial risk management. Bunge also 
expects synergies with its fertilizer business and logistics 
efficiencies from the acquisition. Goodwill of $489 million is 
deductible for tax purposes. In addition, the tax deductible 
goodwill exceeds the recorded goodwill by approximately 
$95 million resulting in total tax deductible goodwill of 
approximately $584 million. As a result, a long-term deferred 
tax asset of $49 million relating to the excess tax deductible 
goodwill and a corresponding reduction in goodwill have been 
recorded in the purchase price allocation. 


Supplemental pro forma financial information is not presented 
for the year ended December 31, 2009, because it is not 
practical to provide this information as Moema historically did 
not report results under U.S. GAAP. 


Included in the consolidated statement of income for the year 
ended December 31, 2010 are Moema’s net sales and losses 
from operations before income taxes of $496 million and 

$22 million, respectively. 


Argentina Fertilizer Acquisition - \n the first quarter of 2010, 
Bunge acquired the Argentine fertilizer business of Petrobras 
Energia S.A., a subsidiary of Petroleo Brasileiro S.A. (Petrobras), 
for approximately $80 million. The acquired business is 
included in Bunge’s fertilizer segment. This acquisition expands 
Bunge’s presence in the Argentine retail fertilizer market, 
allowing it to further develop synergies with its grain 
origination operations through the sale of products to farmers 
from whom it may purchase commodities. Based on the fair 
values of assets and liabilities acquired, $66 million of the 
purchase price has been allocated to property, plant and 
equipment, $6 million to other current assets, $7 million to 
other intangible assets, primarily a non-compete agreement, 
and $1 million to goodwill. 


Other - |n the third quarter of 2010, Bunge completed the 
acquisitions of two oilseed processing facilities in Turkey in 
separate transactions for a total purchase price of 
approximately $24 million, consisting of $5 million in cash and 
$19 million of other prepayments related to existing contractual 
arrangements. The preliminary purchase price allocations for 
the combined transactions included $20 million allocated to 
property, plant and equipment and $4 million to goodwill. 
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In the fourth quarter of 2010, Bunge acquired the North 
American rice milling business of Pacific International Rice 
Mills, LLC (PIRM) in its milling products segment for 

$43 million in cash. PIRM produces bulk and packaged milled 
rice for domestic and export customers. The acquisition 
supports Bunge’s strategy of expanding into adjacent value 
chains within the milling products segment. With the 
preliminary determination of the fair values of acquired assets 
and liabilities, $17 million of the purchase price has been 
allocated to property, plant and equipment, $33 million to 
current assets and $7 million to current liabilities. 


In the fourth quarter of 2010, Bunge acquired the Hungarian 
margarine businesses of Royal Brinkers in its edible oil 
products segment for 5 million Euros in cash which equated to 
approximately $7 million. With the preliminary determination of 
the fair values of assets and liabilities acquired, $2 million of 
the purchase price has been allocated to property, plant and 
equipment, $1 million to other intangible assets and $4 million 
to goodwill. 


Also in the fourth quarter of 2010, Bunge completed the 
acquisition of several grain elevators in the U.S. in its 
agribusiness segment in two separate transactions for a total 
purchase price of $64 million in cash. The preliminary purchase 
price allocations of the combined transactions included 

$30 million allocated to property, plant and equipment, 

$54 million to current assets, $25 million to current liabilities 
and $5 million to goodwill. 


In 2009, Bunge acquired the European margarine businesses of 
Raisio plc in its edible oil products segment for a purchase 
price of 81 million Euros in cash which equated to 
approximately $115 million, net of $5 million of cash received. 
Upon completion in 2010 of the determination of the fair values 
of assets and liabilities acquired, $38 million was recorded as 
property, plant and equipment, $26 million as other intangible 
assets, $46 million as goodwill, $9 million as net working 
capital and $(4) million as deferred tax liabilities. In addition, in 
2009 Bunge’s edible oil products segment acquired the assets 
of a U.S. vegetable shortening business for $11 million in cash. 
Upon completion of the determination of the fair values of 
assets and liabilities acquired, $8 million was recorded as 
property, plant and equipment, $1 million as intangible assets 
and $2 million as current assets. 


In 2009, Bunge finalized purchase price allocations related to 
the 2008 acquisitions of a sugarcane mill and a wheat milling 
business in Brazil. The purchase price for the sugarcane mill 
acquisition was $54 million, consisting of $28 million in cash, 
an $8 million short-term note payable and $18 million of 
assumed long-term debt. Bunge had preliminarily recognized 
$28 million of goodwill in its agribusiness segment as a result 
of this transaction. Upon the completion of the purchase price 
allocation, goodwill was reduced by $12 million with $12 million 
reallocated to property, plant and equipment, $6 million to 
intangible assets and $(6) million to deferred tax liabilities. The 
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purchase price for the wheat milling business was $17 million 
in cash. Bunge had preliminarily recognized $14 million of 
goodwill in its milling products segment as a result of this 
transaction. Upon the 2009 completion of the purchase price 
allocation, this $14 million of goodwill was reallocated with 

$2 million allocated to property, plant and equipment, 

$19 million to other intangible assets and $7 million to deferred 
tax liabilities. 


Bunge also completed purchase price allocations during 2009 
for the 2008 acquisition of a 50% interest in the owner/ 
operator of a port facility in Vietnam through acquisition of 
100% of the company which owns the 50% interest. Bunge 
determined that its total variable interests in the owner/ 
operator of the port facility, including its ownership share, port 
management responsibilities and an operational throughput 
agreement, require consolidation of the owner/operator in its 
consolidated financial statements under the provisions of a 
FASB issued standard that provides guidance on entities 
subject to consolidation. The purchase price was $14 million. 
Based on the 2008 preliminary purchase price allocation, 
Bunge recorded $6 million of other intangible assets in its 
agribusiness segment. Upon the finalization of the purchase 
price allocation in 2009, $7 million was allocated to other 
intangible assets and $1 million to deferred tax liabilities. 


Pro forma financial information is not presented as these 
acquisitions individually and in the aggregate are not material. 


3. BUSINESS DIVESTITURES 


In January 2010, Bunge and two of its wholly-owned 
subsidiaries entered into a definitive agreement (as amended, 
the Agreement) with Vale S.A., a Brazil-based global mining 
company (Vale), and an affiliate of Vale, pursuant to which Vale 
acquired Bunge’s fertilizer nutrients assets in Brazil, including 
its interest in Fertilizantes Fosfatados S.A. (Fosfertil) when the 
transaction closed on May 27, 2010. Final settlement of the 
post-closing adjustment as contemplated in the Agreement 
occurred on August 13, 2010. Bunge received total cash 
proceeds of $3,914 million and recognized a gain of 

$2,440 million ($1,901 million net of tax) in its fertilizer segment 
related to this transaction. Included in the calculation of the 
gain was $152 million of transaction costs incurred in 
connection with the divestiture. Total income tax expense 
associated with the transaction was $539 million, of which 


approximately $280 million was paid during the year ended 
December 31, 2010 and approximately $259 million was offset 
by deferred tax assets and other tax credits and, therefore, did 
not result in cash tax payments. 


Approximately $144 million of transaction costs and 

$280 million of withholding taxes are included as a component 
of cash used for operating activities in Bunge’s consolidated 
statements of cash flows for the year ended December 31, 
2010. Gross proceeds of $3,914 million and cash disposed of 
$106 million related to this transaction are included as a 
component of cash provided by investing activities in Bunge’s 
consolidated statement of cash flows for the year ended 
December 31, 2010. 


Assets and liabilities disposed of as part of this transaction 
included approximately $1,516 million of property, plant and 
equipment, net, related to fertilizer mining properties and other 
plants and equipment of the fertilizer nutrients activities. 


4, INVENTORIES 
Inventories consist of the following: 


DECEMBER 31, 


(USS in millions) 2010 2009 

Agribusiness") $5,137 $3,535 
Sugar and Bioenergy?) 359 89 
Edible oils?) 460 371 
Milling®) 163 118 
Fertilizer) 516 749 
Total $6,635 $4,862 


(1) Includes readily marketable agricultural commodity inventories fair value of 

$4,540 million and $3,197 million at December 31, 2010 and 2009, respectively. All other 
agribusiness segment inventories are carried at lower of cost or market. 

(2) Includes readily marketable sugar inventories of $86 million and $21 million at 
December 31, 2010 and 2009, respectively. Of these sugar inventories, $66 million and 
$21 million are carried at fair value at December 31, 2010 and 2009, respectively, in 
Bunge’s trading and merchandising business. Sugar and ethanol inventories in Bunge’s 
industrial production business are carried at lower of cost or market. 

(3) Edible oil products and milling products inventories are generally carried at lower of 
cost or market, with the exception of readily marketable inventories of bulk soybean oil 
and corn, which are carried at fair value in the aggregate amount of $225 million and 
$162 million at December 31, 2010 and 2009, respectively. 


(4) Fertilizer inventories are carried at lower of cost or market. 
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Other current assets consist of the following: 


DECEMBER 31, 


(USS in millions) 2010 2009 

Prepaid commodity purchase contracts") $ 267 $ 110 
Secured advances to suppliers”) 245 275 
Unrealized gains on derivative contracts 2,619 1,202 
Recoverable taxes - current 500 680 
Margin deposits!) 926 530 
Marketable securities 39 15 
Other 872 687 
Total $5,468 $3,499 


(1) Prepaid commodity purchase contracts represent advance payments against fixed 
priced contracts for future delivery of specified quantities of agricultural commodities. 
These contracts are recorded at fair value based on prices of the underlying agricultural 
commodities. 

(2) Bunge provides cash advances to suppliers, primarily Brazilian farmers of soybeans 
and other agricultural commodities, to finance a portion of the suppliers’ production 
costs. These advances are strictly financial in nature. Bunge does not bear any of the 
costs or risks associated with the related growing crops. The advances are largely 
collateralized by the farmer’s crop, land and physical assets, carry a local market 
interest rate and settle when the farmer’s crop is harvested and sold. The secured 
advances to farmers are reported net of allowances of $3 million at December 31, 2010 
and 2009. Changes in the allowance for 2010 included an increase of $1 million for 
additional bad debt provisions and a reduction in the allowance for recoveries of 

$1 million. Changes in the allowance for 2009 included an increase of $1 million for 
additional bad debt provisions and a reduction as the result of foreign exchange 
adjustments of $1 million. 

Interest earned on secured advances to suppliers of $25 million, $41 million and 

$48 million for 2010, 2009, and 2008, respectively, is included in net sales in the 
consolidated statements of income. 


(3) Margin deposits include U.S. treasury securities at fair value and cash. 
6. PROPERTY, PLANT AND EQUIPMENT 
Property, plant and equipment consist of the following: 


DECEMBER 31, 


(USS in millions) 2010 2009 
Land $ 483 $ 347 
Mining properties - 301 
Biological assets 313 103 
Buildings 1,743 2,068 
Machinery and equipment 4,270 4,681 
Furniture, fixtures and other 488 468 
7,297 7,968 
Less: accumulated depreciation and depletion (2,983) (3,632) 
Plus: construction in progress 998 1,011 
Total $5,312 $ 5,347 
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Bunge capitalized expenditures of $1,117 million, $1,001 million 
and $1,003 million in 2010, 2009 and 2008, respectively. In 
addition, included in these capitalized expenditures was 
capitalized interest on construction in progress of $21 million, 
$26 million and $18 million in 2010, 2009 and 2008, respectively 
and non-cash asset acquisitions of $11 million in 2010. 
Depreciation and depletion expense was $420 million, 

$427 million and $428 million in 2010, 2009 and 2008, 
respectively. Certain property, plant and equipment amounts 
were significantly impacted by acquisition and divestiture 
activity during 2010 (see Notes 2 and 3 of the notes to the 
consolidated financial statements). 


7. GOODWILL 


Bunge performed its annual impairment test in the fourth 
quarters of 2010, 2009 and 2008. For the year ended 
December 31, 2010 there was an impairment of $3 million in 
the milling products segment (see Note 9 of the notes to the 
consolidated financial statements). There were no impairments 
of goodwill for the years ended December 31, 2009 and 2008. 
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The changes in the carrying amount of goodwill by segment at December 31, 2010 and 2009 are as follows: 


SUGAR AND EDIBLE OIL MILLING 

(USS in millions) AGRIBUSINESS BIOENERGY") PRODUCTS PRODUCTS’ FERTILIZER TOTAL 
Balance, January 1, 2009... $ 164 § 105 $37 $19 $ - § 325 

Goodwill acquired? o.oo... cece cccccccccesceccesseecesseeeceseseeeesseeeetseees - - 50 - - 50 

Reallocation of acquired goodWill™)®) ooo... cece ccccsceeessseeeeneeees - (12) (7) (14) - (33) 
Tax benefit on goodwill amortization) ...........ccccceccccceeceseeeenees (6) - - - - (6) 
Foreign exchange translation ...............000ccceceeeee ee eeeeeeeeeeeeeeeeeeeees 46 37 3 5 - 91 

Balance, December 31, 2009 ..............ceccccceeccccseecceeseeeeeseeeeeeene ees 204 130 83 10 - 427 
Goodwill acquired® o.oo. 9 440 4 - 1 454 
Reallocation of acquired goodwill”) ooo... cccecssseceeeeeesssaeeeeees - - (4) - - (4) 
IMPAIIMONts a zscevics cos essen cease gereaeeWetaieeumest Yaga rca zieess cleus - - - (3) - (3) 
Tax benefit on goodwill amortization) ..........0cccccccccceeeeesseeeenees (6) - (1) - - (7) 
Foreign exchange translation ...............ccceeccceeeeeeeeeeeeeeeeeeeeeeaeeeeees 8 61 (2) - - 67 
Balance, December 31, 2010..............ccccccccessssssssssssssstssseeeeeeees $215 $631 $80 $7 $1 $934 


(1) See Note 1 and 2 of the notes to the consolidated financial statements. 


(2) See Note 2 of the notes to the consolidated financial statements. 


(3) In 2009, Bunge was released from an obligation of approximately $7 million recorded as part of the purchase accounting for edible oil products assets acquired in 2008. The 
release from this obligation was recorded in 2009 as a reduction of goodwill in the edible oil products segment. 


(4) Bunge’s Brazilian subsidiary’s tax deductible goodwill is in excess of its book goodwill. For financial reporting purposes, the tax benefits attributable to the excess tax goodwill are 
first used to reduce associated goodwill and then other intangible assets to zero, prior to recognizing any income tax benefit in the consolidated statements of income. 


8. OTHER INTANGIBLE ASSETS 


Intangible assets consist of the following: 


DECEMBER 31, 


(USS in millions) 2010 2009 
Trademarks/brands, finite-lived $127 $130 
Licenses 11 12 
Other 115 72 
253 214 
Less accumulated amortization: 
Trademarks/brands) (54) (47) 
Licenses (3) (2) 
Other (39) (23) 
(96) (72) 
Trademarks/brands, indefinite-lived 29 28 
Intangible assets, net of accumulated amortization $186 $170 


(1) Bunge’s Brazilian subsidiary’s tax deductible goodwill in the agribusiness segment is 
in excess of its book goodwill. For financial reporting purposes, for other intangible 
assets acquired prior to 2009, before recognizing any income tax benefit of tax 
deductible goodwill in excess of its book goodwill in the consolidated statements of 
income and after the related book goodwill has been reduced to zero, any such 
remaining tax deductible goodwill in excess of its book goodwill is used to reduce other 
intangible assets to zero. 


In 2010, Bunge assigned values totaling $52 million to other 
intangible assets acquired in business acquisitions. These 


assets primarily relate to land lease agreements acquired as 
part of the Moema acquisition (see Note 2 of the notes to the 
consolidated financial statements). These amounts were 
allocated $44 million, $7 million and $1 million to the sugar and 
bioenergy, fertilizer and edible oil products segments, 
respectively. Finite lives of these assets range from 2 to 

20 years. In addition, $9 million of other intangible assets, net 
have been disposed of as part of the sale of the Brazilian 
fertilizer nutrients assets (see Note 3 of the notes to the 
consolidated financial statements) and $9 million of other 
intangible assets have been impaired (see Note 9 of the notes 
to the consolidated financial statements). 


Bunge performed its annual impairment test in the fourth 
quarters of 2010, 2009 and 2008. There were no impairment of 
indefinite-lived intangible assets for the years ended 
December 31, 2010, 2009 and 2008. 


The aggregate amortization expense was $23 million, 

$16 million and $11 million for the years ended December 31, 
2010, 2009 and 2008, respectively. The annual estimated 
aggregate amortization expense for 2011 is approximately 
$23 million with approximately $22 million estimated per year 
for 2012 through 2015. 


In 2009, Bunge acquired assets including $25 million of 
trademarks and brands, $1 million in licenses and $5 million of 
other intangible assets in its edible oils products segment and 
assigned lives to these assets ranging from 3 to 20 years. In 
addition, $5 million of licenses acquired in 2009 in its 
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agribusiness segment were assigned a 50-year life. Also, as 
discussed in Note 2 of the notes to the consolidated financial 
statements, Bunge completed purchase price allocations in 
2009 related to certain 2008 acquisitions, which resulted in the 
recording of $3 million and $4 million to licenses and other 
intangible assets, respectively, in the agribusiness segment and 
$19 million to other intangible assets in the milling products 
segment with lives ranging from 5 to 40 years. 


9. IMPAIRMENT AND RESTRUCTURING CHARGES 


Impairment - In 2010, Bunge recorded pretax non-cash 
impairment charges of $77 million in cost of goods sold, which 
consisted of $42 million related to the write-down of a 
European oilseed processing and refining facility that 
commenced operations in 2008 but has not reached its 
expected capacity or profitability, $12 million related to the 
closure of an older, less efficient oilseed processing facility in 
the United States and a co-located corn oil extraction line, 

$9 million related to the closure of processing and refining 
facilities in Europe with restructuring of Bunge’s European 
footprint, $9 million related to a long-term supply contract 
acquired in connection with a wheat mill acquisition in Brazil, 
$3 million related to the write-down of an older and less 
efficient Brazilian distribution center and $2 million related to 
the write-down of an administrative office in Brazil. These 
pretax impairment charges were allocated $35 million to the 
agribusiness segment, $28 million to the edible oil products 
segment and $14 million to the milling products segment. The 
fair values of the processing facilities and distribution center 
were determined utilizing projected discounted cash flows for 
these facilities. The fair values of the office facility and the long 
term supply contract were determined using third-party 
valuations. 


In 2009, Bunge recorded pretax non-cash impairment charges 
of $5 million in cost of goods sold in its agribusiness segment, 
relating to the permanent closure of a smaller, older and less 
efficient oilseed processing and refining facility in Brazil. In 
addition, Bunge recorded $26 million of pretax non-cash 
impairment charges in selling, general and administrative 
expenses in its agribusiness segment, relating to the 
write-down of certain real estate assets in South America and 
an equity investment in a U.S. biodiesel production and 
marketing company. The fair values of the real estate assets 
were determined by using third-party valuations. The fair value 
of the U.S. biodiesel investment was determined utilizing 
projected cash flows of the biodiesel production and marketing 
company. 


In 2008, Bunge recorded pretax non-cash impairment charges 
of $16 million and $2 million in cost of goods sold in its 
agribusiness and edible oil products segments, respectively, 
relating to the permanent closures of a smaller, older and less 
efficient oilseed processing and refining facility in Europe and 
a smaller, older and less efficient oilseed processing plant in 
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the United States. The fair values of land and equipment at 
these facilities were determined by using third-party valuations. 


Restructuring - In 2010, Bunge recorded pretax restructuring 
charges of $19 million in cost of goods sold, which related 
primarily to the oilseed processing facility closure in the United 
States, the consolidation of administrative functions in Brazil 
and restructuring of certain European operations. These 
restructuring charges were allocated $10 million to the 
agribusiness segment, $1 million to the sugar and bioenergy 
segment, $4 million to the edible oil products segment and 
$4 million to the fertilizer segment. In addition, restructuring 
charges consisting primarily of termination benefits related to 
the consolidation of Bunge’s Brazilian operations and the 
closure of certain European oilseed processing and refining 
facilities were recorded as selling, general and administrative 
expenses with $3 million, $3 million, $3 million and $1 million 
allocated to the agribusiness, sugar and bioenergy, edible oil 
products, and milling products segments, respectively. 


Termination benefit costs in the agribusiness segment for the 
year ended December 31, 2010 related to benefit obligations 
associated with approximately 90 employees related to the 
closure of the U.S. oilseed processing facility and the 
consolidation of our operations in Brazil. This consolidation of 
Brazilian operations also impacted the sugar and bioenergy, 
fertilizer, edible oil products and milling products segments. 
Termination benefit costs in our edible oil products segment 
related to 411 employees in connection with the reorganization 
of certain of our operations in Europe. Bunge has accrued 
$11 million in its consolidated balance sheets related to the 
Brazilian restructuring as of December 31, 2010. Substantially 
all of these costs will be paid in 2011 under severance plans 
that were defined and communicated in 2010. Funding for the 
payments will be provided by cash flows from operations. 


In 2009, Bunge recorded pretax restructuring charges of 

$16 million in cost of goods sold related to its European and 
Brazilian businesses. These charges consisted of termination 
benefit costs of $10 million, $3 million and $3 million in the 
agribusiness, edible oil products and fertilizer segments, 
respectively. In the agribusiness segment, termination costs 
related to benefit obligations associated with approximately 48 
plant employees related to the closure of a European oilseed 
processing facility and approximately 47 employees related to 
the consolidation of our administrative activities in Brazil. In the 
edible oil products segment, such charges related to benefits 
due to approximately 405 employees as a result of the 
reorganization of certain of our operations in Europe and 
approximately 24 employees as a result of the consolidation of 
our administrative activities in Brazil. In the fertilizer segment, 
such charges relate to benefits due to approximately 96 
employees related to the consolidation of our administrative 
activities in Brazil. Approximately $11 million of these costs 
were paid in 2010 under severance plans that were defined 
and communicated in 2009. Funding for the payments was 
provided by cash flows from operations. 
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In 2008, Bunge recorded pretax restructuring charges of 

$8 million in cost of goods sold, related to its European 
agribusiness and edible oil products segments. These charges 
consisted of termination benefit costs of $4 million and 

$1 million in the agribusiness and edible oil products 
segments, respectively, and other facility closure costs of 

$3 million in the agribusiness segment. In the agribusiness 
segment, termination costs related to benefit obligations 
associated with approximately 21 plant employees and other 
facility closure expenses. The majority of these costs were paid 
in 2009 based on decisions that were made and severance 
plans that were defined and communicated in 2008. Funding 
for the payments was provided by cash flows from operations. 


The following table summarizes assets measured at fair value 
(all of which utilized Level 3 inputs) on a nonrecurring basis 
subsequent to initial recognition. For additional information on 
Level 1, 2 and 3 inputs see Note 15 of the notes to the 
condensed consolidated financial statements. 


IMPAIRMENT 
LOSSES 
YEAR ENDED FAIR VALUE YEAR ENDED 
DECEMBER 31, MEASUREMENTS USING DECEMBER 31, 
(USS in millions) 2010 LEVEL 1 LEVEL 2 LEVEL 3 2010 
Property, plant 
and equipment $96 $- $- $96 $(65) 
Other Intangible 
Assets $3 $- $- s3 $ (9) 
Goodwill $ - $- $- $ - $ (3) 


10. INVESTMENTS IN AFFILIATES 


Bunge participates in several unconsolidated joint ventures and 
other investments accounted for on the equity method. The 
most significant of these at December 31, 2010 are described 
below. Bunge allocates equity in earnings of affiliates to its 
reporting segments. 


Agribusiness 


Terminal 6 S.A. and Terminal 6 Industrial S.A. Bunge has a joint 
venture in Argentina with Aceitera General Deheza S.A. (AGD), 
for the operation of the Terminal 6 port facility located in the 
Santa Fe province of Argentina. Bunge is also a party to a 
second joint venture with AGD that operates a crushing facility 


located adjacent to the Terminal 6 port facility. Bunge owns 
40% and 50%, respectively, of these joint ventures. In 2010, 
Ecofuel S.A., of which Bunge is a 50% owner of this company 
along with AGD in Argentina, merged with Terminal 6 
Industrial S.A. Ecofuel manufactured biodiesel products in the 
Santa Fe province of Argentina. 


The Solae Company. Solae is a joint venture with E.I. du Pont 
de Nemours and Company. Solae is engaged in the global 
production and distribution of soy-based ingredients, including 
soy proteins and lecithins. Bunge has a 28.06% interest in 
Solae. 


Diester Industries International S.A.S. (DI). Bunge is a party to a 
joint venture with Diester Industries, a subsidiary of Sofiproteol, 
specializing in the production and marketing of biodiesel in 
Europe. Bunge has a 40% interest in DII. 


Sugar and Bioenergy 


Bunge-Ergon Vicksburg, LLC (BEV). Bunge is a 50% owner of 
BEV along with Ergon Ethanol, Inc. BEV operates an ethanol 
plant at the Port of Vicksburg, Mississippi, where Bunge 
operates grain elevator facilities. 


Southwest lowa Renewable Energy, LLC (SIRE). Bunge is a 26% 
owner of SIRE. The other owners are primarily agricultural 
producers located in Southwest lowa. SIRE operates an ethanol 
plant near Bunge’s oilseed processing facility in Council Bluffs, 
lowa. 


Food Products 


Harinera La Espiga, S.A. de CV. Bunge is a party to this joint 
venture in Mexico with Grupo Neva, S.A. de C.V. and 
Cerrollera, S.A. de C.V. The joint venture has wheat milling and 
bakery dry mix operations in Mexico. Bunge has a 31.5% 
interest in the joint venture. 


Fertilizers 


Bunge Maroc Phosphore S.A. Bunge has a 50% interest in this 
joint venture, to produce fertilizers in Morocco with Office 
Cherifien Des Phosphates (OCP). The joint venture was formed 
to produce fertilizer products in Morocco for shipment to 
Brazil, Argentina and certain other markets in Latin America. In 
2008, Bunge contributed $61 million to this joint venture. 


Summarized combined financial information reported for all 


equity method affiliates and a summary of the amounts 
recorded in Bunge’s consolidated financial statements as of 
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December 31, 2010 and 2009 and for the years ended 
December 31, 2010, 2009 and 2008 follows: 


DECEMBER 31, 


(USS in millions) 2010 2009 
Combined financial position (unaudited): 
Current assets $1,269 $1,268 
Non-current assets 2,004 2,238 
Total assets $3,273 $3,506 
Current liabilities 778 933 
Non-current liabilities 600 640 
Stockholders’ equity 1,895 1,933 
Total liabilities and stockholders’ equity $3,273 $3,506 
Amounts recorded by Bunge: 
Investments!) $ 609 S$ 622 
(USS in millions) 2010 2009 2008 
Combined results of operations 

(unaudited): 
Revenues $2,902 $5,407 $6,063 
Income before income tax and noncontrolling 

interest 82 94 92 
Net income 66 82 85 
Amounts recorded by Bunge: 
Equity in earnings of affiliates 27 80 34 


(1) Approximately $5 million and $9 million of this amount at December 31, 2010 and 
2009, respectively, related to Bunge’s investment in Bunge-Ergon Vicksburg, LLC. At 
December 31, 2010 and 2009, Bunge’s investment exceeded its underlying equity in the 
net assets of BEV. Straight line amortization of this excess against equity in earnings of 
affiliates was $1 million and $4 million, respectively. Amortization of the excess has been 
attributed to fixed assets of Bunge-Ergon Vicksburg, LLC, which were being amortized 
over 15 years. At December 31, 2010 and 2009, Bunge’s investment of $367 million and 
$360 million, respectively, equaled its underlying equity in the net assets of Solae. 

(2) In 2009, equity in earnings of affiliates includes a $66 million, (net of tax of 

$3 million), gain on the sale of Saipol. In 2008, Bunge’s equity in earnings of Solae 
included impairment and restructuring charges of $5 million, net of a tax benefit of 

$2 million. 


11. OTHER NON-CURRENT ASSETS: 


Other non-current assets consist of the following: 


DECEMBER 31, 


(USS in millions) 2010 2009 

Recoverable taxes $ 964 $ 769 
Long-term receivables from farmers, net 377 393 
Judicial deposits 172 198 
Other long-term receivables 129 186 
Pension plan assets in excess of benefit obligations 12 70 
Other 291 342 
Total $1,945 $1,958 
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Recoverable taxes - Recoverable taxes included in other 
non-current assets are reported net of allowances of 

$38 million and $71 million at December 31, 2010 and 2009, 
respectively. 


Long-term receivables from farmers in Brazil - Bunge provides 
financing to farmers in Brazil, primarily through secured 
advances against farmer commitments to deliver agricultural 
commodities (primarily soybeans) upon harvest of the 
then-current year’s crop and through credit sales of fertilizer to 
farmers. These are both commercial transactions that are 
intended to be short-term in nature with amounts expected to 
be repaid either in cash or through delivery to Bunge of 
agricultural commodities when the related crops are harvested. 
These arrangements are typically secured by the farmer's 
expected current year crop and liens on land, buildings and 
equipment to ensure recoverability in the event of crop failure. 
The terms of fertilizer credit sales do not include interest. The 
secured advances against commitments to deliver soybeans 
provide for interest between the advance date and the 
scheduled soybean delivery date. The credit factors considered 
by Bunge in evaluating farmers before initial advance or 
extension of credit include, among other things, the credit 
history of the farmer, financial strength, available agricultural 
land, and available collateral in addition to the expected crop. 


From time to time, weather conditions in certain regions of 
Brazil and farming economics in general, are adversely affected 
by factors including volatility in soybean prices, movements in 
the Brazilian rea/ relative to the U.S. dollar and crop quality and 
yield issues. In the event of a farmer default resulting from 
these or other factors, Bunge considers these secured advance 
and credit sale amounts as past due immediately when the 
expected soybeans are not delivered as scheduled against 
advances or when the credit sale amounts are not paid when 
they come due at the end of the harvest. A large portion of 
these defaulted accounts resulted from poor crops in certain 
regions of Brazil in 2005 and 2006. While Brazilian farm 
economics have improved from those consecutive crop failures, 
some farmers have continued to face economic challenges due 
to high debt levels and a strong Brazilian real. 


Upon farmer default, Bunge generally initiates legal 
proceedings to recover the defaulted amounts. However, the 
legal recovery process through the judicial system is a long- 
term process, generally spanning a number of years. As a 
result, once accounts have been submitted to the judicial 
process for recovery, Bunge may also seek to renegotiate 
certain terms with the defaulting farmer in order to accelerate 
recovery of amounts owed. 


Credit quality and allowance for uncollectible accounts - Bunge 
adopted the accounting guidance on disclosure about the 
credit quality of financing receivables and the allowance for 
credit losses as of December 31, 2010. This guidance requires 
information to be disclosed at disaggregated levels, defined as 
portfolio segments and classes. Based upon its analysis of 
credit losses and risk factors to be considered in determining 
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the allowance for credit losses, Bunge has determined that the 
long-term receivables from farmers in Brazil is a single 
portfolio segment. 


Bunge evaluates this single portfolio segment by class of 
receivables, which is defined as a level of information (below a 
portfolio segment) in which the receivables have the same 
initial measurement attribute and a similar method for 
assessing and monitoring risk. Bunge has identified accounts 
in legal collection processes and renegotiated amounts as 
classes of long-term receivables from farmers. Valuation 
allowances for accounts in legal collection processes are 
determined by Bunge on individual accounts based on the fair 
value of the collateral provided as security for the secured 
advance or credit sale. The fair value is determined using a 
combination of internal and external resources, including 
published information concerning Brazilian land values by 
region. For determination of the valuation allowances for 
renegotiated amounts, Bunge considers historical experience 
with the individual farmers, current weather and crop 
conditions, as well as the fair value of non-crop collateral. 


Impairment - For both classes, a long-term receivable from 
farmers in Brazil is considered impaired, based on current 
information and events, if Bunge determines it to be probable 
that all amounts due under the original terms of the receivable 
will not be collected. Recognition of interest income on 
secured advances to farmers is suspended once the farmer 
defaults on the originally scheduled delivery of agricultural 
commodities as the collection of future income is determined 
to not be probable. No additional interest income is accrued 
from the point of default until ultimate recovery, where 
amounts collected are credited first against the receivable and 
then to any unrecognized interest income. 


The table below summarizes Bunge’s recorded investment in 
long-term receivables from farmers in Brazil as of 

December 31, 2010 for renegotiated amounts and amounts in 
the legal collection process. 


DECEMBER 31, 


(USS in millions) 2010 
Legal collection process'") $441 
Renegotiated amounts: 

Current 137 
Total $578 


(1) All amounts in legal process are considered past due upon initiation of legal action. 


The table below summarizes Bunge’s recorded investment in 
long-term receivables from farmers in Brazil and the related 
allowance amounts as of December 31, 2010. 


DECEMBER 31, 2010 


RECORDED 

(USS in millions) INVESTMENT ALLOWANCE 
For which an allowance has been 

provided: 
Renegotiated amounts $ 66 $ 39 
Legal collection process 180 162 
For which no allowance has been 

provided: 
Renegotiated amounts 71 - 
Legal collection process 261 - 
Total $578 $201 


The table below summarizes the activity in the allowance for 
doubtful accounts related to long-term receivables from 
farmers in Brazil for the year ended December 31, 2010. 


DECEMBER 31, 


(USS in millions) 2010 

Beginning Balance $232 
Bad debt provision 31 
Recoveries (15) 
Write-offs (57) 
Transfers) 4 
Foreign exchange translation 6 

Ending balance $201 


(1) Represents reclassifications from allowance for doubtful accounts-current for secured 
advances to suppliers. 


Judicial deposits - Judicial deposits are funds that Bunge has 
placed on deposit with the court in Brazil. These funds are held 
in judicial escrow relating to certain legal proceedings pending 
legal resolution and bear interest at the SELIC rate (benchmark 
rate of the Brazilian central bank). 


Other long-term receivables - Other long-term receivables 
include primarily installment payments to be received from 
Bunge’s sale of its 33.34% interest in Saipol S.A.S. in December 
2009 for 145 million Euros, or its equivalent at that date of 
approximately $209 million. The sale agreement provided for 
payment in four equal annual installments, the first of which 
was received in January, 2010. The reported long-term balance 
related to Saipol represents installments expected after 2011. 
The January 2011 installment is included in other current 
assets (see Note 5 of the notes to the consolidated financial 
statements). 
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Other current liabilities consist of the following: 


DECEMBER 31, 


(USS in millions) 2010 2009 
Accrued liabilities $1,268 $1,046 
Unrealized loss on derivative contracts 2,105 1,250 
Advances on sales 323 253 
Other 79 86 
Total $3,775 $2,635 


13. ASSET RETIREMENT OBLIGATIONS 


Bunge has asset retirement obligations with carrying amounts 
totaling $43 million and $71 million at December 31, 2010 and 
2009, respectively. Asset retirement obligations are primarily in 
the agribusiness segment, related to the restoration of leased 
land to its original state and removal of the plants upon 
termination of the leases, and in its edible oil products 
segment, related to the removal of certain storage tanks 
associated with edible oil refining facilities. 


The change in carrying value of asset retirement obligations in 
2010 consisted of additions of $6 million in the sugar and 
bioenergy segment related to the acquisition of Moema, a 

$3 million increase of the initial obligation, which resulted from 
a decrease in the discount rate used to calculate the present 
value ($2 million in the fertilizer segment and $1 million in the 
agribusiness segment), an increase of $3 million for accretion 
expense, an increase of $2 million related to currency 
translation and a decrease of $42 million in the fertilizer 
segment due to the sale of the nutrients assets (see Note 3 of 
the notes to the consolidated financial statements). The change 
in carrying value of asset retirement obligations in 2009 
consisted of a $13 million increase of the initial obligation, 
which resulted from a decrease in the discount rate used to 
calculate the present value ($8 million in the fertilizer segment, 
$4 million in the agribusiness segment and $1 million in the 
edible oil products segment), an increase of $9 million for 
accretion expense and an increase of $13 million related to 
currency translation. 


14. INCOME TAXES 


Bunge operates globally and is subject to the tax laws and 
regulations of numerous tax jurisdictions and authorities, as 
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well as tax agreements and treaties among these jurisdictions. 
Bunge’s tax provision is impacted by, among other factors, 
changes in tax laws, regulations, agreements and treaties, 
currency exchange rates and Bunge’s profitability in each 
taxing jurisdiction. 


Bunge records valuation allowances when it is more likely than 
not that some portion or all of its deferred tax assets might not 
be realized. The ultimate realization of deferred tax assets 
depends primarily on Bunge’s ability to generate sufficient 
timely future income of the appropriate character in the 
appropriate tax jurisdiction. 


Bunge has elected to use the U.S. federal income tax rate to 
reconcile its provision for income taxes. 


The components of income from operations before income tax 
are as follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 
United States $ 42 $184 $ 126 
Non-United States 3,008 (39) 1,411 
Total $3,050 $145 $1,537 


The components of the income tax (expense) benefit are: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 

Current: 

United States $ (33) $(58) —$ (12) 

Non-United States (499) (39) (511) 
(532) (97) (523) 

Deferred: 

United States (12) (13) (22) 

Non-United States (148) 217 273 
(160) 204 251 

Uncertain: 

United States (1) (2) (1) 

Non-United States 4 5 28 

3 3 27 
Total $(689) $110 $(245) 
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Reconciliation of the income tax (expense) benefit if computed 


at the U.S. Federal income tax rate to Bunge’s reported income 
tax (expense) benefit is as follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 
Income from operations before income tax $ 3,050 $145 $1,537 
Income tax rate 35% 35% 35% 
Income tax expense at the U.S. Federal 
tax rate (1,068) (51) (538) 
Adjustments to derive effective tax rate: 
Foreign earnings taxed at different 
statutory rates 515 163 166 
Changes in valuation allowances (129) (17) (47) 
Goodwill amortization 44 31 23 
Benefit from interest on capital 
dividends paid by Brazilian companies 2 1 14 
Investment tax credits 27 22 45 
Foreign exchange on monetary items (9) (11) 69 
Non-deductible expenses (68) (35) (35) 
Uncertain tax positions 3 3 27 
Other (6) 4 31 
Income tax (expense) benefit $ (689) $110 § (245) 


Bunge’s subsidiaries had undistributed earnings amounting to 
$6,808 million at December 31, 2010. These amounts are 
considered to be permanently reinvested and, accordingly, no 
provision for income taxes has been made. If these earnings 
were distributed in the form of dividends or otherwise, Bunge 
would be subject to income taxes on some of these 
distributions in various jurisdictions and also to foreign 
withholding taxes; however, it is not practicable to estimate the 
amount of taxes that would be payable upon remittance of 
these earnings. 


The primary components of deferred tax assets and liabilities 
and related valuation allowances are as follows: 


DECEMBER 31, 


(USS in millions) 2010 2009 
Deferred income tax assets: 
Net operating loss carryforwards $1,098 $1,072 


Excess of tax basis over financial statement basis of 

property, plant and equipment 34 17 
Accrued retirement costs (pension and postretirement 

healthcare cost) and other accrued employee 


compensation 115 136 
Tax credit carryforwards 12 21 
Inventories - 3 
Other accruals and reserves not currently deductible 

for tax purposes 625 499 
Total deferred tax assets 1,884 1,748 
Less valuation allowances (245) (116) 
Deferred tax assets, net of valuation allowance 1,639 1,632 
Deferred tax liabilities: 

Excess of financial statement basis over tax basis of 

long-lived assets 179 255 
Undistributed earnings of affiliates not considered 

permanently reinvested 30 31 
Inventories 11 20 
Other temporary differences 332 124 
Total deferred tax liabilities 552 430 
Net deferred tax assets $1,087 $1,202 


Deferred tax assets and liabilities are measured using the 
enacted tax rates expected to apply to the years in which those 
temporary differences are expected to be recovered or settled. 


At December 31, 2010, Bunge’s pretax loss carryforwards 
totaled $3,485 million, of which $2,694 million have no 
expiration, including loss carryforwards of $2,361 million in 
Brazil. While loss carryforwards in Brazil can be carried forward 
indefinitely, annual utilization is limited to 30% of taxable 
income. The remaining tax loss carryforwards expire at various 
periods beginning in 2011 through the year 2027. 


Income Tax Valuation Allowances - Bunge continually assesses 
the adequacy of its valuation allowances and recognizes tax 
benefits only when it is more likely than not that the benefits 
will be realized. The utilization of deferred tax assets depends 
on the generation of future income during the period in which 
the related temporary differences become deductible. 
Management considers the scheduled reversal of deferred tax 
liabilities, projected future taxable income and tax planning 
strategies in this assessment. 


In 2010, income tax expense increased $128 million for net 
valuation allowances. There is an increase in the valuation 
allowance for tax carryforwards in Russia and Italy due to an 
uncertain economic environment in those countries combined 
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with 10 and 5 year carryforward limitations, respectively. In 
addition, the valuation allowance increased in Brazil as a result 
of losses in companies with no source of income and the 
decision to liquidate one of Bunge’s Brazilian finance 
subsidiaires. 


Uncertain Tax Liabilities - FASB issued a standard on income 
taxes that requires applying a “more likely than not” threshold 
to the recognition and de-recognition of tax benefits. At 
December 31, 2010 and 2009, respectively, Bunge had recorded 
tax liabilities of $98 million and $104 million in other 
non-current liabilities and $4 million and $7 million in current 
liabilities in its consolidated balance sheets, of which 

$42 million and $40 million relates to accrued penalties and 
interest. During 2010, 2009 and 2008, respectively, Bunge 
recognized $(2) million, $8 million and $13 million in interest 
and penalties in income tax (expense) benefit in the 
consolidated statements of income. A reconciliation of the 
beginning and ending amount of unrecognized tax benefits 
follows: 


(USS in millions) 2010 2009 2008 
Balance at January 1 $111 $138 $197 
Additions based on tax positions related to the 

current year 1 1 3 
Additions based on tax positions related to prior 

years 7 42 11 
Reductions for tax positions of prior years - - (40) 
Settlement or clarification from tax authorities (2) (81) (2) 
Expiration of statute of limitations (7) (3) (1) 
Sale of Brazilian fertilizer nutrients assets (6) - - 
Foreign currency translation (2) 14 (30) 
Balance at December 31 $102 $111 $138 


Substantially all of the unrecognized tax benefits balance, if 
recognized, would affect Bunge’s effective income tax rate. 
There are no positions at December 31, 2010 with respect to 
which the unrecognized tax benefit is expected to increase or 
decrease significantly within the next 12 months. 


The net reduction of $27 million in 2009 included settlements 
of $39 million under a Brazilian tax amnesty program, a 
reversal of $7 million due to a favorable ruling from applicable 
tax authorities, $14 million of currency translation adjustments 
and various smaller items totaling $4 million. 


Bunge, through its subsidiaries, files income tax returns in the 
United States (federal and various states) and non-United 
States jurisdictions. The table below reflects the tax years for 
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which Bunge is subject to income tax examinations by tax 
authorities: 


OPEN TAX YEARS 


North America 1998 - 2010 
South America 2004 - 2010 
Europe 2004 - 2010 
Asia 2003 - 2010 


During 2010, the Brazilian IRS commenced an examination of 
the income tax returns of one of Bunge’s Brazilian subsidiaries 
for the years 2005 to 2007. As of December 31, 2010, the 
Brazilian IRS has proposed certain significant adjustments to 
the subsidiary filed tax returns. Management, in consultation 
with external legal advisors, has reviewed and responded to the 
proposed adjustments and believes that it is more likely than 
not that it will prevail and therefore, has not recorded an 
uncertain tax liability. 


Bunge paid income taxes, net of refunds received, of 

$398 million, $205 million and $394 million during the years 
ended December 31, 2010, 2009 and 2008, respectively. These 
net payments include payments of interim estimated income 
and withholding taxes in accordance with applicable tax laws, 
primarily in Brazil. For 2009 and 2008, estimated tax payments 
exceeded the annual amounts ultimately determined to be 
owed by $168 million and $42 million, respectively. In 
accordance with applicable tax laws, these overpayments may 
be recoverable from future income taxes or certain non-income 
taxes payable. For 2010, income tax payments in Europe 
included the use of $13 million of recoverable value-added 
taxes in accordance with applicable regulations. Bunge had 
$27 million, $38 million and $75 million withheld by third- 
parties and remitted to applicable governments on its behalf 
during the years ended December 31, 2010, 2009 and 2008, 
respectively. 


Brazil Tax Law Changes - Brazil enacted new “thin capitalization” 
tax legislation in June 2010. This legislation denies income tax 
deductions for interest payments with respect to certain debt 
to the extent a company’s debt-to-equity ratio exceeds a 
certain threshold or the debt is with related parties located in 
a tax haven jurisdiction as defined under the law. The thin 
capitalization legislation provides for an effective date of 
January 1, 2010 with respect to both the income tax and social 
contribution tax on income (25% and 9%, respectively, which 
are reported together as income tax expense in Bunge’s 
consolidated statements of income). However, based on 
external legal advice, Bunge has concluded that under Brazil’s 
Constitution, the new law cannot apply to the income tax 
portion until January 1, 2011 and the social contribution 
portion can only apply from March 15, 2010. Because Bunge 
believes that it is more likely than not that this position will be 
sustained, it has not accrued any income tax with respect to 
this new legislation at December 31, 2010, but has accrued the 
social contribution portion only of $15 million from March 15, 
2010. 


BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


15. FINANCIAL INSTRUMENTS AND FAIR VALUE 
MEASUREMENTS 


Bunge’s various financial instruments include certain 
components of working capital such as cash and cash 
equivalents, trade accounts receivable and accounts payable. 
Additionally, Bunge uses short- and long-term debt to fund 
operating requirements. Cash and cash equivalents, trade 
accounts receivable and accounts payable and short-term debt 
are stated at their carrying value, which is a reasonable 
estimate of fair value. For long-term debt, see Note 17 of the 
notes to the consolidated financial statements. Bunge’s 
financial instruments also include derivative instruments and 
marketable securities, which are stated at fair value. 


Fair value is the expected price that would be received for an 
asset or paid to transfer a liability (an exit price) in Bunge’s 
principal or most advantageous market for the asset or liability 
in an orderly transaction between market participants on the 
measurement date. Bunge determines the fair values of its 
readily marketable inventories, derivatives, and certain other 
assets based on the fair value hierarchy established in a FASB 
issued standard, which requires an entity to maximize the use 
of observable inputs and minimize the use of unobservable 
inputs when measuring fair value. Observable inputs are inputs 
based on market data obtained from sources independent of 
Bunge that reflect the assumptions market participants would 
use in pricing the asset or liability. Unobservable inputs are 
inputs that are developed based on the best information 
available in circumstances that reflect Bunge’s own 
assumptions based on market data and on assumptions that 
market participants would use in pricing the asset or liability. 
The standard describes three levels within its hierarchy that 
may be used to measure fair value. 


Level 1: Quoted prices (unadjusted) in active markets for 
identical assets or liabilities. Level 1 assets and liabilities 
include exchange traded derivative contracts. 


Level 2: Observable inputs, including Level 1 prices (adjusted); 
quoted prices for similar assets or liabilities; quoted prices in 
markets that are less active than traded exchanges; and other 
inputs that are observable or can be corroborated by 
observable market data for substantially the full term of the 
assets or liabilities. Level 2 assets and liabilities include readily 
marketable inventories and over-the-counter (OTC) commodity 
purchase and sales contracts and other OTC derivatives whose 
value is determined using pricing models with inputs that are 
generally based on exchange traded prices, adjusted for 
location specific inputs that are primarily observable in the 
market or can be derived principally from or corroborated by 
observable market data. 


Level 3: Unobservable inputs that are supported by little or no 
market activity and that are a significant component of the fair 
value of the assets or liabilities. In evaluating the significance 
of fair value inputs, Bunge gives consideration to items that 
individually, or when aggregated with other inputs, generally 
represent more than 10% of the fair value of the assets or 
liabilities. For such identified inputs, judgments are required 
when evaluating both quantitative and qualitative factors in the 
determination of significance for purposes of fair value level 
classification and disclosure. Level 3 assets and liabilities 
include assets and liabilities whose value is determined using 
proprietary pricing models, discounted cash flow 
methodologies, or similar techniques, as well as assets and 
liabilities for which the determination of fair value requires 
significant management judgment or estimation. 
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15. FINANCIAL INSTRUMENTS AND FAIR VALUE MEASUREMENTS (Continued) 


The following table sets forth by level Bunge’s assets and liabilities that were accounted for at fair value on a recurring basis as 


of December 31, 2010 and 2009. The majority of Bunge’s exchange traded agricultural commodity futures are settled daily 


generally through its clearing subsidiary and therefore such futures are not included in the table below. Assets and liabilities are 
classified in their entirety based on the lowest level of input that is a significant component of the fair value measurement. The 

lowest level of input is considered Level 3. Bunge’s assessment of the significance of a particular input to the fair value 
measurement requires judgment, and may affect the classification of fair value assets and liabilities within the fair value hierarchy 


levels. 


FAIR VALUE MEASUREMENTS AT REPORTING DATE USING 


DECEMBER 31, 2010 


DECEMBER 31, 2009 


(USS in millions) LEVEL 1 LEVEL2 LEVEL3 TOTAL LEVEL1 LEVEL2 LEVEL3 TOTAL 
Assets: 
Readily marketable inventories (Note 4) ..........cccccccccssssseeeceeeessssaeeeeeeeees § - $4,567 $264 $4,831 § $3,271 $109 $3,380 
Unrealized gain on designated derivative contracts"): 
IMCEFESE: Rate ass, diccewies aie cceectendatedesnts catrhetdad aoemmenemeenMuaduatenkeataliiehees - 7 - 9 - 9 
FOreigMiEXChANge.cccesevenatescanhcorvseceveay ewes tareseacgansawerareagelnhea iene - 22 22 11 - 11 
Unrealized gain on undesignated derivative contracts"): 
MESES RAE coe derectairs seresrnnicaaraniepteatasicite ce nee anise aaterate ea wiaa naientenmuny vuameateas : 4 4 - - - 
FOFCISM EXCHANGE: £42: ssnsiscicesnaemadivawadennstngnaesicysupnadennendrecida¥nadianin'vnienaedes 2 209 1 212 - ue 3 44 
COMMOGIIES cos doce sissies ccespina seer eann aun seeneedeadedanunes spenecsioneaneceseaueeens 114 1,754 454 2,322 34 905 94 1,033 
FRETS i seiceiemaicnclayanes cinesienyinedieyoogs Ger Seep duairannen chat sedan Uannacedmenasigiacets 1 22 3 26 - 68 8 76 
Energy 9 11 16 36 10 22 13 45 
OTHE Ne sve. sanssstcganane anand aaneaaertnigauece ei aneien aguenancuneseeteannareneen 252 88 340 138 16 - 154 
WOtall ASSOUS ioscan cceicni  ceuicss sates wex eaighinn sk sosuhanassceneanadsunecserasvancasnanecdes $378 $6,677 $738 $7,793 $182 $4,343 $227 $4,752 
Liabilities: 
Unrealized loss on designated derivative contracts"): 
INberest: Rate. cicaviuts igus acsanedeguanaiess anneniat eaguadaneruaaenl ae $ - § - § $ - § $ 7 $ - $ 7 
FOPGISM: EXCHANGE ss ssicacaaderdascneddamseasbasseraadabsuueeamasadacbdaraganctils ebaiaess - 22 22 123 - 123 
Unrealized loss on undesignated derivative contracts?): 
IMCEFESE: Rates sa. caccanh watisaganeinnnaredetite cabesOebanatsetaccemeenplaaduaraatentsadaichees - 1 1 - 2 - 2 
FOreiQMiEXChAN Ge’ ccsacessinagcccanhocr ndniveas shanstdare sea caemetuenenenceanhcaieNneness - 69 - 69 7 15 - 22 
COMMOGILIES 8 2. 2icidarheaectectaua ed Masha Ma eiwasaaed 692 1,167 162 2,021 113 693 84 890 
PRISM bez 2ice scepsertacehch ptienaaveleh sebsauvdxsed dactien gene vtsteameteueal saundcar eat leae - - - - 98 106 - 204 
ENG sites seo secnectan cece es eatyaan gout ence dedee-peearipetaaqaasasteueeteectingeesuceatons 8 1 5 14 8 7 3 18 
Total liabilittes sss. ejecectertesecesteon eetesern enteric cease $700 $1,260 $167 $2,127 $226 $ 953 §$ 87 $1,266 


(1) Unrealized gains on designated and undesignated derivative contracts are generally included in other current assets. At December 31, 2009, $8 million of unrealized gains on 
designated and undesignated derivative contracts are included in other non-current assets. There are no such amounts included in other non-current assets at December 31, 2010. 


(2) Other assets include primarily the fair values of U.S. Treasury securities held as margin deposits. 


(3) Unrealized losses on designated and undesignated derivative contracts are generally included in other current liabilities. At December 31, 2009, $8 million of unrealized losses on 
designated and undesignated derivative contracts are included in other non-current liabilities. There are no such amounts included in other non-current liabilities at December 31, 


2010. 
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15. FINANCIAL INSTRUMENTS AND FAIR VALUE 
MEASUREMENTS (Continued) 


Derivatives - Exchange traded futures and options contracts are 
valued based on unadjusted quoted prices in active markets 
and are classified within Level 1. Bunge’s forward commodity 
purchase and sale contracts are classified as derivatives along 
with other OTC derivative instruments relating primarily to 
freight, energy, foreign exchange and interest rates, and are 
classified within Level 2 or Level 3 as described below. Bunge 
estimates fair values based on exchange quoted prices, 
adjusted as appropriate for differences in local markets. These 
differences are generally valued using inputs from broker or 
dealer quotations, or market transactions in either the listed or 
OTC markets. In such cases, these derivative contracts are 
classified within Level 2. Changes in the fair values of these 
contracts are recognized in the consolidated financial 
statements as a component of cost of goods sold, foreign 
exchange gain or loss, other income (expense) or other 
comprehensive income (loss). 


OTC derivative contracts include swaps, options and structured 
transactions that are valued at fair value generally are 
determined using quantitative models that require the use of 
multiple market inputs including quoted prices for similar 
assets or liabilities in active markets, quoted prices for identical 
or similar assets or liabilities in markets which are not highly 
active, other observable inputs relevant to the asset or liability, 
and market inputs corroborated by correlation or other means. 
These valuation models include inputs such as interest rates, 
prices and indices to generate continuous yield or pricing 
curves and volatility factors. Where observable inputs are 
available for substantially the full term of the asset or liability, 
the instrument is categorized in Level 2. Certain OTC 
derivatives trade in less active markets with less availability of 
pricing information and certain structured transactions can 
require internally developed model inputs that might not be 
observable in or corroborated by the market. When 
unobservable inputs have a significant impact on the 
measurement of fair value, the instrument is categorized in 
Level 3. 


Bunge designates certain derivative instruments as fair value 
hedges or cash flow hedges and assesses, both at inception of 
the hedge and on an ongoing basis, whether derivatives that 
are designated as hedges are highly effective in offsetting 
changes in the hedged items or anticipated cash flows. 


Readily marketable inventories - The majority of Bunge’s readily 
marketable commodity inventories are valued at fair value. 
These agricultural commodity inventories are readily 
marketable, have quoted market prices and may be sold 
without significant additional processing. Changes in the fair 
values of these inventories are recognized in the consolidated 
statements of income as a component of cost of goods sold. 


Readily marketable inventories reported at fair value are valued 
based on commodity futures exchange quotations, broker or 


dealer quotations, or market transactions in either listed or OTC 
markets with appropriate adjustments for differences in local 
markets where Bunge’s inventories are located. In such cases, 
the inventory is classified within Level 2. Certain inventories 
may utilize significant unobservable data related to local 
market adjustments to determine fair value. In such cases, the 
inventory is classified as Level 3. 


If Bunge used different methods or factors to determine fair 
values, amounts reported as unrealized gains and losses on 
derivative contracts and readily marketable inventories at fair 
value in the consolidated balance sheets and consolidated 
statements of income could differ. Additionally, if market 
conditions change subsequent to the reporting date, amounts 
reported in future periods as unrealized gains and losses on 
derivative contracts and readily marketable inventories at fair 
value in the consolidated balance sheets and consolidated 
statements of income could differ. 


Level 3 Valuation - Bunge’s assessment of the significance of a 
particular input to the fair value measurement requires 
judgment and may affect the classification of assets and 
liabilities within the fair value hierarchy. In evaluating the 
significance of fair value inputs, Bunge gives consideration to 
items that individually, or when aggregated with other inputs, 
represent more than 10% of the fair value of the asset or 
liability. For such identified inputs, judgments are required 
when evaluating both quantitative and qualitative factors in the 
determination of significance for purposes of fair value level 
classification and disclosure. Because of differences in the 
availability of market pricing data over their terms, inputs for 
some assets and liabilities may fall into any one of the three 
levels in the fair value hierarchy or some combination thereof. 
While FASB guidance requires Bunge to classify these assets 
and liabilities in the lowest level in the hierarchy for which 
inputs are significant to the fair value measurement, a portion 
of that measurement may be determined using inputs from a 
higher level in the hierarchy. 


Transfers in and/or out of Level 3 represent existing assets or 
liabilities that were either previously categorized as a higher 
level for which the inputs to the model became unobservable 
or assets and liabilities that were previously classified as 
Level 3 for which the lowest significant input became 
observable during the period. 


Level 3 Derivatives - Level 3 derivative instruments utilize both 
market observable and unobservable inputs within the fair 
value measurements. These inputs include commodity prices, 
price volatility factors, interest rates, volumes and locations. In 
addition, with the exception of the exchange cleared 
instruments where Bunge clears trades through an exchange, 
Bunge is exposed to loss in the event of the non-performance 
by counterparties on over-the-counter derivative instruments 
and forward purchase and sale contracts. Adjustments are 
made to fair values on occasions when non-performance risk 
is determined to represent a significant input in Bunge’s fair 
value determination. These adjustments are based on Bunge’s 
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estimate of the potential loss in the event of counterparty 
non-performance. Bunge did not have significant allowances 
relating to non-performance by counterparties at December 31, 
2010 and 2009. 


Level 3 Readily marketable inventories - Readily marketable 
inventories are considered Level 3 when at least one significant 
assumption or input is unobservable. These assumptions or 
unobservable inputs include certain management estimations 
regarding costs of transportation and other local market or 
location-related adjustments. 


The tables below present reconciliations for all assets and 
liabilities measured at fair value on a recurring basis using 
significant unobservable inputs (Level 3) during the years 
ended December 31, 2010 and 2009. Level 3 instruments 
presented in the tables include readily marketable inventories 
and derivatives. These instruments were valued using pricing 
models that, in management’s judgment, reflect the 
assumptions that would be used by a marketplace participant 
to determine fair value. 


LEVEL 3 INSTRUMENTS: 
FAIR VALUE MEASUREMENTS 


LEVEL 3 INSTRUMENTS: 


FAIR VALUE MEASUREMENTS 


READILY 
DERIVATIVES, MARKETABLE 
(USS in millions) NET) INVENTORIES TOTAL 


Balance, January 1, 2009 $(101) § 183 $ 82 
Total gains and losses (realized/ 

unrealized) included in cost of 

goods sold 117 101 218 
Total gains and losses (realized/ 


unrealized) included in foreign 


exchange gains (losses) 3 - 3 
Purchases, issuances and settlements (68) (185) (253) 
Transfers in (out) of Level 3 80 10 90 
Balance, December 31, 2009 $ 31 $109 $140 


(1) Derivatives, net include Level 3 derivative assets and liabilities. 


The table below summarizes changes in unrealized gains or 
losses recorded in earnings during the year ended 
December 31, 2010 and 2009 for Level 3 assets and liabilities 
that were held at December 31, 2010 and 2009: 


LEVEL 3 INSTRUMENTS: 


FAIR VALUE MEASUREMENTS 


READILY READILY 
DERIVATIVES, MARKETABLE DERIVATIVES, MARKETABLE 
(USS in millions) NET) INVENTORIES TOTAL (USS in millions) NET INVENTORIES TOTAL 
Balance, January 1, 2010 $ 31 $ 109 $ 140 Changes in unrealized gains and 
Total gains and losses (realized/ (losses) relating to assets and 
unrealized) included in cost of liabilities held at December 31, 
goods sold 385 408 793 2010: 
Total gains and losses (realized/ Cost of goods sold $421 $239 $660 
unrealized) included in foreign : . 
exchange gains (losses) (1) ' (1) Foreign exchange gains (losses) $ (1) $ - $ (1) 
Purchases, issuances and settlements (156) (257) (413) | Changes in unrealized gains and 
Transfers into Level 3 59 6 65 (losses) relating to assets and 
Transfers out of Level 3 (11) (2) (13) liabilities held at December 31, 
Balance, December 31, 2010 $ 307 $264 $571 2009: 
Cost of goods sold $ 59 $ 66 $125 
Foreign exchange gains (losses) $3 $ - $ 3 
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(1) Derivatives, net include Level 3 derivative assets and liabilities 


Derivative Instruments 


Interest Rate Derivatives - \nterest rate swaps used by Bunge as 
hedging instruments have been recorded at fair value in the 
consolidated balance sheets with changes in fair value 
recorded contemporaneously in earnings. Certain of these 
swap agreements have been designated as fair value hedges. 
The carrying amount of the associated hedged debt is also 
adjusted through earnings for changes in the fair value arising 
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from changes in benchmark interest rates. Ineffectiveness is 
recognized to the extent that these two adjustments do not 
offset. Bunge enters into interest rate swap agreements for the 
purpose of managing certain of its interest rate exposures. 
Bunge also enters into certain interest rate basis swap 
agreements that do not qualify as hedges for accounting 
purposes. As a result, changes in fair value of such interest 
rate basis swap agreements are recorded in earnings. 


On July 7, 2010, Bunge discontinued the hedge relationship 
between the hedged $250 million term loan due 2011, which 
was repaid on the same day, and the interest rate swap 
agreement with a notional value of $250 million which had 
been hedging that exposure. 


The following table summarizes Bunge’s outstanding interest 
rate swap and interest rate basis swap agreements at 
December 31, 2010: 


NOTIONAL AMOUNT NOTIONAL 

(USS in millions, except OF HEDGED AMOUNT 
percentages) OBLIGATION OF DERIVATIVE) 
Interest rate swap agreements $475 $725 
Weighted-average rate payable - 

1.56%") 
Weighted-average rate receivable - 

3.05%?) 
Interest rate basis swap agreements $375 $375 


Weighted-average rate payable - 
0.61%") 

Weighted-average rate receivable - 
0.26%!) 


(1) Interest is payable in arrears based on the average daily effective Federal Funds 
rate, three-month U.S. dollar LIBOR and six-month U.S. dollar LIBOR prevailing during the 
respective period plus a spread. 


(2) Interest is receivable in arrears based on a fixed interest rate. 
(3) Interest is receivable in arrears based on one-month U.S. dollar LIBOR. 


(4) The interest rate swap agreements mature in 2011 and 2013. 


Bunge recognized approximately $9 million, $8 million and 

$3 million as a reduction in interest expense in the 
consolidated statements of income in the years ended 
December 31, 2010, 2009 and 2008, respectively, relating to its 
outstanding interest rate swap agreements. In addition, in 2010, 
2009 and 2008, Bunge recognized gains of approximately 

$11 million, $11 million and $12 million, respectively, as a 
reduction of interest expense in the consolidated statements of 
income, related to the amortization of deferred gains on 
termination of interest rate swap agreements. 


Bunge reclassified a loss of approximately $6 million in 2010 
and $2 million in each of the years 2009 and 2008 from 
accumulated other comprehensive income (loss) in its 
consolidated balance sheets to interest expense in its 
consolidated statements of income, which related to 
settlements of certain derivative contracts designated as cash 
flow hedges, in connection with forecasted issuances of debt 
financing (see Notes 17 of the notes to the consolidated 
financial statements). 


Foreign exchange derivatives - Bunge uses a combination of 
foreign exchange forward and option contracts in certain of its 
operations to mitigate the risk from exchange rate fluctuations 
in connection with anticipated sales denominated in foreign 
currencies. The foreign exchange forward and option contracts 
are designated as cash flow hedges. Bunge also uses net 
investment hedges to partially offset the translation 
adjustments arising from the remeasurement of its investment 
in its Brazilian subsidiaries. 


Bunge assesses, both at the inception of the hedge and on an 
ongoing basis, whether the derivatives that are used in hedge 
transactions are highly effective in offsetting changes in the 
hedged items. 


The table below summarizes the notional amounts of open 
foreign exchange positions at December 31, 2010. 


DECEMBER 31, 2010 


EXCHANGE TRADED NON-EXCHANGE 
TRADED 


NET (SHORT) & UNIT OF 
(USS in millions) LONG") (SHORT) LONG?) MEASURE 
Foreign Exchange: 
Options $ - $ (24) § 1 Delta 
Forwards (111) (6,710) 4,528 Notional 
Swaps - (176) 136 Notional 


(1) Exchange traded futures and options are presented on a net (short) and long position 
basis. 


(2) Non-exchange traded swaps, options and forwards are presented on a gross (short) 
and long position basis. 


In addition, Bunge has cross-currency interest rate swap 
agreements with an aggregate notional principal amount of 
10 billion Japanese Yen maturing in 2011 for the purpose of 
managing its currency exposure associated with its 10 billion 
Japanese Yen term loan due 2011. Bunge has accounted for 
these cross-currency interest rate swap agreements as fair 
value hedges. 
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The table below summarizes Bunge’s outstanding cross- 
currency interest rate swap agreements at December 31, 2010. 


NOTIONAL AMOUNT NOTIONAL 
OF HEDGED AMOUNT 
(USS in millions) OBLIGATION OF DERIVATIVE") 
U.S. dollar/Yen cross currency 
interest rate swaps $ 123 $ 123 


(1) Under the terms of the cross-currency interest rate swap agreements, interest is 
payable in arrears based on three-month U.S. dollar LIBOR and is receivable in arrears 
based on three-month Yen LIBOR. 


Commodity derivatives - Bunge uses derivative instruments to 
manage its exposure to movements associated with agricultural 
commodity prices. Bunge generally uses exchange traded 
futures and options contracts to minimize the effects of 
changes in the prices of agricultural commodities on its 
agricultural commodity inventories and forward purchase and 
sale contracts, but may also from time to time enter into OTC 
commodity transactions, including swaps, which are settled in 
cash at maturity or termination based on exchange-quoted 
futures prices. Changes in fair values of exchange traded 
futures contracts representing the unrealized gains and/or 
losses on these instruments are settled daily generally through 
Bunge’s wholly-owned futures clearing subsidiary. Forward 
purchase and sale contracts are primarily settled through 
delivery of agricultural commodities. While Bunge considers 
these exchange traded futures and forward purchase and sale 
contracts to be effective economic hedges, Bunge does not 
designate or account for the majority of its commodity 
contracts as hedges. Changes in fair values of these contracts 
and related readily marketable agricultural commodity 
inventories are included in cost of goods sold in the 
consolidated statements of income. The forward contracts 
require performance of both Bunge and the contract 
counterparty in future periods. Contracts to purchase 
agricultural commodities generally relate to current or future 
crop years for delivery periods quoted by regulated commodity 
exchanges. Contracts for the sale of agricultural commodities 
generally do not extend beyond one future crop cycle. 


In addition, Bunge hedges portions of its forecasted oilseed 
processing production requirements, including forecasted 
purchases of soybeans and sales of soy commodity products. 
The instruments used are generally exchange traded futures 
contracts. Such contracts hedging U.S. oilseed processing 
activities qualify and are designated as cash flow hedges. 
Contracts that are used as economic hedges of other global 
oilseed processing activities generally do not qualify for hedge 
accounting as a result of location differences and are therefore 
not designated as cash flow hedges for accounting purposes. 
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The table below summarizes the volumes of open agricultural 
commodities derivative positions at December 31, 2010. 


DECEMBER 31, 2010 


EXCHANGE TRADED NON-EXCHANGE 
NET (SHORT) & TRADED UNIT OF 
LONG”) (SHORT) 2) LONG?) MEASURE 

Agricultural Commodities 

Futures (12,056,477) - - Metric Tons 
Options (381,870) (199,531) 214,313 Metric Tons 
Forwards - (21,829,007) 31,258,483 Metric Tons 
Swaps - (4,767,258) 408,233 Metric Tons 


(1) Exchange traded futures and options are presented on a net (short) and long position 
basis. 


(2) Non-exchange traded swaps, options and forwards are presented on a gross (short) 
and long position basis. 


Ocean freight derivatives - Bunge uses derivative instruments 
referred to as freight forward agreements, or FFAs and FFA 
options to hedge portions of its current and anticipated ocean 
freight costs. A portion of the ocean freight derivatives have 
been designated as fair value hedges of Bunge’s firm 
commitments to purchase time on ocean freight vessels. 
Changes in the fair value of the ocean freight derivatives that 
are qualified, designated and highly effective as fair value 
hedges, along with the gain or loss on the hedged firm 
commitments to purchase time on ocean freight vessels that is 
attributable to the hedged risk, are recorded in earnings. 
Changes in the fair values of ocean freight derivatives that are 
not designated as hedges are also recorded in earnings. 


The table below summarizes the open ocean freight positions 
at December 31, 2010. 


DECEMBER 31, 2010 


EXCHANGE CLEARED NON-EXCHANGE 


NET (SHORT) & CLEARED UNIT OF 
LONG”) (SHORT) LONG? MEASURE 

Ocean Freight 
FFA (3,874) (365) - Hire Days 
FFA Options 680 - - Hire Days 


(1) Exchange cleared futures and options are presented on a net (short) and long 
position basis. 


(2) Non-exchange cleared options and forwards are presented on a gross (short) and long 
position basis. 


Energy derivatives - Bunge uses derivative instruments to 
manage its exposure to volatility in energy costs. Bunge’s 
operations use substantial amounts of energy, including natural 
gas, coal, steam and fuel oil, including bunker fuel. 
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MEASUREMENTS (Continued) 


The table below summarizes the open energy positions at 
December 31, 2010. 


DECEMBER 31, 2010 


EXCHANGE TRADED NON-EXCHANGE 


CLEARED 


NET (SHORT) & UNIT OF 
LONG") (SHORT)) LONG?) MEASURE 

Natural Gas) 

Futures (1,402,500) (2,729) - MMBtus 

Swaps - (25,000) 1,084,777 MMBtus 

Options 1,264,351 (102,319) - MMBtus 
Energy - Other 

Futures 128,680 - - Metric Tons 

Forwards - (1,175,045) 6,657,552 Metric Tons 

Swaps - (137,000) 354,000 Metric Tons 

Options 40,815 - 119,046 Metric Tons 


(1) Exchange traded futures and exchange cleared options are presented on a net (short) 
and long position basis. 


(2) Non-exchange cleared swaps, options and forwards are presented on a gross (short) 
and long position basis. 


(3) Million British Thermal Units (MMBtus) are the standard unit of measurement used to 
denote the amount of natural gas. 


The Effect of Derivative Instruments on the Consolidated 
Statements of Income 


The table below summarizes the effect of derivative 
instruments that are designated as fair value hedges and also 
derivative instruments that are undesignated on the 


consolidated statements of income for the years ended 
December 31, 2010 and 2009. 


GAIN OR (LOSS) RECOGNIZED IN INCOME ON DERIVATIVE 


DECEMBER 31, 


(USS in millions) LOCATION 2010 2009 
Designated 
Derivative 
Contracts: 
Interest Rate") Interest income/Interest expense $ 15 - 
Foreign 
Exchange?) Foreign exchange gains (losses) - - 
Commodities") Cost of goods sold - - 
Freight) Cost of goods sold - (14) 
Energy?) Cost of goods sold - - 
Total $ 1 $ (14) 
Undesignated 
Derivative 
Contracts: 
Interest Rate Interest expense §$ (1) $ - 
Interest Rate Other income (expenses) - net (40) (3) 
Foreign Exchange _ Foreign exchange gains (losses) 95 (209) 
Foreign Exchange Cost of goods sold 36 29 
Commodities Cost of goods sold (449) (395) 
Freight Cost of goods sold (4) (24) 
Energy Cost of goods sold 2 (5) 
Total $(361) $(607) 


(1) The gains or (losses) on the hedged items are included in interest income and 
interest expense, respectively, as are the offsetting gains or (losses) on the related 


interest rate swaps. 


(2) The gains or (losses) on the hedged items are included in foreign exchange gains 


(losses). 


(3) The gains or (losses) on the hedged items are included in cost of goods sold. 


The table below summarizes the effect of derivative instruments that are designated and qualify as cash flow and net investment 
hedges on the consolidated statements of income for the year ended December 31, 2010. 


GAIN OR 
(LOSS) 
RECOGNIZED IN 


GAIN OR (LOSS) 
RECLASSIFIED FROM 


ACCUMULATED OCI INTO GAIN OR (LOSS) RECOGNIZED 


2) 
NOTIONAL ACCUMULATED INCOME) IN INCOME ON DERIVATIVE?) 
(USS in millions) AMOUNT oc LOCATION AMOUNT LOCATION AMOUNT?) 
Cash Flow Hedge: 

Foreign Exchange) ............cccccesececeeeeeeeeeee $ - $ 2 Foreign exchange $:.3 Foreign exchange $ - 

gains (losses) gains (losses) 

Commodities® ....... occ ceccccceecceeeeeeeeunees 45 19 Cost of goods sold 12 Cost of goods sold (2) 
Total ......cccccceccececceseccessecescecersereetereecerteees $45 $21 $15 $(2) 
Net Investment Hedge: 

Foreign Exchange .............c0cccceeeeceeeeeeeeee $ - $ (17) Foreign exchange $ - Foreign exchange $ - 

gains (losses) gains (losses) 
TO tall or cccccesetncess oadvaessot caus maunauteceateaeeeneses $ - $(17) $ - $ - 


(1) The gain or (loss) recognized relates to the effective portion of the hedging relationship. At December 31, 2010, Bunge expects to reclassify into income in the next 12 months 
approximately $5 million of after tax gains related to its agricultural commodities cash flow hedges. As of December 31, 2010, there are no foreign exchange cash flow hedges or net 
investment hedges outstanding. 


(2) The gain or (loss) recognized relates to the ineffective portion of the hedging relationship and to the amount excluded from the assessment of hedging effectiveness. 
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(3) The amount of loss recognized in income is $2 million, which relates to the ineffective portion of the hedging relationships, and zero, which relates to the amount excluded from 
the assessment of hedge effectiveness. 


(4) The foreign exchange forward contracts matured at various dates in 2010. 


(5) The changes in the market value of these futures contracts have historically been, and are expected to continue to be, highly effective at offsetting changes in price movements 
of the hedged items. The commodities futures contracts mature at various dates in 2011. 


(6) Bunge paid Brazilian reais and receives U.S. dollars using fixed interest rates, offsetting the translation adjustment of its net investment in Brazilian reais assets. The swaps matured in 2010. 
In July 2010, Bunge de-designated the net investment hedge. Gains or losses due to changes in exchange rates on the de-designated swaps were recorded in the income statement from the 
date of de-designation until maturity. 


The table below summarizes the effect of derivative instruments that are designated and qualify as cash flow and net investment 
hedges on the consolidated statements of income for the year ended December 31, 2009. 


GAIN OR (LOSS) 


GAIN OR 
(Loss) RECLASSIFIED FROM 
RECOGNIZED IN ACCUMULATED INTO GAIN OR (LOSS) inetanarrs 
NOTIONAL ACCUMULATED INCOME IN INCOME ON DERIVATIVE 
(USS in millions) AMOUNT oc LOCATION AMOUNT LOCATION AMOUNT?) 
Cash Flow Hedge: 

Foreign Exchange) 0.0.0... § 859 $ 46 Foreign exchange § (36) Foreign exchange $ (9) 

gains (losses) gains (losses) 

Commodities® ............ceeeeeee 55 (21) Cost of goods sold (11) Cost of goods sold (1) 
MOtAl v.13 «, dsduaedaanendersatwnrveeneseen ved $914 $ 25 $(47) $(10) 
Net Investment Hedge’): 

Foreign Exchange...........cccccc00 $419 $ 147 Foreign exchange $ - Foreign exchange $ - 

gains (losses) gains (losses) 
MOCAL ess <edacscnesaevescshtaneess teanaeaay ste $419 $147 $ - $ - 


(1) The gain or (loss) recognized relates to the effective portion of the hedging relationship. At December 31, 2009, Bunge expects to reclassify into income in the next 12 months 
approximately $1 million, $(2) million and zero of after tax gains related to its foreign exchange, agricultural commodities and net cash flow hedges, respectively. 


(2) The gain or (loss) recognized relates to the ineffective portion of the hedging relationship and to the amount excluded from the assessment of hedging effectiveness. 

(3) The amount of loss recognized in income is $1 million, which relates to the ineffective portion of the hedging relationships, and $9 million, which relates to the amount excluded 
from the assessment of hedge effectiveness. 

(4) The foreign exchange forward contracts matured at various dates in 2010 and 2011. 


(5) The changes in the market value of these futures contracts have historically been, and are expected to continue to be, highly effective at offsetting changes in price movements 
of the hedged items. The commodities futures contracts matured at various dates in 2010. 


(6) Bunge paid Brazilian reais and receives U.S. dollars using fixed interest rates, offsetting the translation adjustment of its net investment in Brazilian reais assets. The swaps matured at various 
dates in 2010. 


16. SHORT-TERM DEBT AND CREDIT FACILITIES short-term borrowings as of December 31, 2010 and 2009 was 
2.53% and 12.54%, respectively. 

Bunge’s short-term borrowings are typically sourced from 

various banking institutions and the U.S. commercial paper DECEMBER 31, 

market. Bunge also borrows from time to time in local (USS in millions) 2010 2009 

currencies in various foreign jurisdictions. Interest expense 

includes facility commitment fees, amortization of deferred 


Lines of credit: 


financing costs and charges on certain lending transactions, Secured ; ; 9 15 7 4 

including certain intercompany loans and foreign currency Unsecured, variable interest rates from 1.27% to 

conversions in Brazil. The weighted-average interest rate on 18.70% SS 18S 
Total short-term debt $1,718 $ 166 
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At December 31, 2010, Bunge had no outstanding amounts 
under its $575 million commercial paper program. The 
commercial paper program is supported by committed back-up 
bank credit lines (the liquidity facility) equal to the amount of 
the commercial paper program provided by lending institutions 
that are rated at least A-1 by Standard & Poors and P-1 by 
Moody’s Investors Services. The liquidity facility, which matures 
in June 2012, permits Bunge, at its option, to set up direct 
borrowings or issue commercial paper in an aggregate amount 
of up to $575 million. The cost of borrowing under the liquidity 
facility would typically be higher than the cost of borrowing 
under our commercial paper program. At December 31, 2010, 
no borrowings were outstanding under these committed 
back-up bank credit lines. 


In addition to the committed facilities noted above, from time 
to time, Bunge enters into uncommitted short-term credit lines 
as necessary based on our liquidity requirements. At 
December 31, 2010, $1,075 million was outstanding under 
these uncommitted short-term credit lines. In addition, Bunge’s 
operating companies had $643 million in short-term borrowings 
outstanding from local bank lines of credit at December 31, 
2010 to support working capital requirements. 


At December 31, 2010, Bunge had approximately $575 million 
of unused and available borrowing capacity under its 
commercial paper program and committed short-term credit 
facilities. 


17. LONG-TERM DEBT 


Long-term obligations are summarized below. 


DECEMBER 31, 


(USS in millions) 2010 2009 
Term loans due 2011 - LIBOR") plus 1.25% to 1.75% $ 475 $ 475 
Term loan due 2011 - fixed interest rate of 4.33% - 250 
Term loan due 2013 - fixed interest rate of 3.32% 300 - 
Japanese Yen term loan due 2011 - Yen LIBOR®) plus 

1.40% 123 108 
7.44% Senior Guaranteed Notes, Series C, due 2012 - 351 
7.80% Senior Notes due 2012 - 200 
5.875% Senior Notes due 2013 300 300 
5.35% Senior Notes due 2014 500 500 
5.10% Senior Notes due 2015 382 382 
5.90% Senior Notes due 2017 250 250 
8.50% Senior Notes due 2019 600 600 
BNDES') loans, variable interest rate indexed to 

TJLP) plus 3.20% to 4.50% payable through 2016 118 106 
Other 115 127 

3,163 3,649 

Less: Current portion of long-term debt (612) (31) 
Total long-term debt $2,551 $3,618 


(1) One-, three- and six-month LIBOR at December 31, 2010 were 0.26%, 0.30% and 
0.46% per annum, respectively, and at December 31, 2009 were 0.23%, 0.25% and 0.43% 
per annum, respectively. 

(2) Three-month Yen LIBOR at December 31, 2010 and 2009 was 0.19% and 0.28%, 
respectively. 

(3) BNDES loans are Brazilian government industrial development loans. 

(4) TJLP is a long-term interest rate published by the Brazilian government on a 
quarterly basis. The annualized rate for 2010 and 2009 was 6.00% and 6.13%, 
respectively. 


The fair values of long-term debt, including current portion, at 
December 31, 2010 and 2009 were $3,407 million and 

$3,796 million, respectively, calculated based on interest rates 
currently available on comparable maturities to companies with 
credit standing similar to that of Bunge. 


In December 2010, Bunge entered into a bilateral term loan 
agreement with a group of lending institutions for $300 million. 
The term loan is set to mature in 2013, is fully funded as of 
December 31, 2010 and carries interest of 3.32%. 


Bunge may from time to time seek to retire or purchase 
outstanding debt in open market purchases, privately 
negotiated transactions or otherwise. Such repurchases, if any, 
will depend on prevailing market conditions, Bunge’s liquidity 
requirements, contractual restrictions and other factors. The 
following table summarizes debt repayments made using 
certain of the proceeds from the sale of Bunge’s Brazilian 
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fertilizer nutrients assets (see Note 3 of the notes to the 
consolidated financial statements). 


AGGREGATE AGGREGATE 
PRINCIPAL REPAYMENT 
(USS in millions) AMOUNT AMOUNT 
7.44% Senior Guaranteed Notes, Series C, due 
2012") $ 351 $ 406 
7.80% Senior Notes, due 20122) 198 230 
Term Loan, fixed interest rate of 4.33%, due 
20118) 250 260 
Other4) 28 35 
Total $827 $931 


(1) The aggregate repayment amount includes a $48 million make-whole payment and 
$7 million of accrued and unpaid interest. Also, in connection with this debt redemption, 
Bunge recognized a loss of $4 million related to the non-cash write-off of unamortized 
losses on treasury rate lock contracts and unamortized debt issuance costs. 


(2) The aggregate repayment amount includes a $28 million make-whole payment and 
$4 million of accrued and unpaid interest. Also in connection with this debt redemption, 
Bunge recognized a loss of $2 million related to the non-cash write-off of unamortized 
losses on treasury rate lock contracts, and unamortized original issue discount and 
issuance costs. 


(3) The aggregate repayment amount paid to the participant banks of the syndicated 
term loan includes a $6 million make-whole payment and $4 million of accrued and 
unpaid interest. 


(4) The aggregate repayment amount includes a $7 million make-whole payment. 


In addition, in February 2010, Bunge repurchased and 
cancelled approximately $2 million of the then outstanding 
$200 million aggregate principal amount of the 7.80% senior 
notes due 2012. 


At December 31, 2010, Bunge had approximately $2,232 million 
of unused and available borrowing capacity under its 
committed long-term credit facilities with a number of lending 
institutions. 


Certain land, property, equipment and investments in 
consolidated subsidiaries having a net carrying value of 
approximately $80 million at December 31, 2010 have been 
mortgaged or otherwise collateralized against long-term debt of 
$122 million at December 31, 2010. 


Principal Maturities. Principal maturities of long-term debt at 
December 31, 2010 are as follows: 


(USS in millions) 


DOU sitascceaesinopteyenanotetemansesauetianieds vic aieatais etna atte auraniaaiaies sueaianannn enaierenee $ 612 
LOND ss scsrsiarsadsasc steer ayiecicaninen Gaseruioa an Citas rae s anase atiacecruiastedlt ndieuanisan eaten 34 
DOVE sa erccbsiennsaitdancttewaaades Janpdontientaaesee tala dete naasanamsntanyanesendasettas 638 
DOVE: sicosictastalva vaawsansaan etanbass sodieecaur eawdaen taauieelavendpadnbawereaieen 581 

408 

890 
WOtal Acre tecceteueedeitiniaet cesar otic tte tae ay $3,163 


F-36 | 2010 BUNGE ANNUAL REPORT 


Bunge’s credit facilities and certain senior notes require it to 
comply with specified financial covenants related to minimum 
net worth, minimum current ratio, a maximum debt to 
capitalization ratio and indebtedness at the subsidiary level. 
Bunge was in compliance with these covenants at 

December 31, 2010. 


In 2010, 2009 and 2008, Bunge paid interest, net of interest 
capitalized, of $247 million, $284 million and $309 million, 
respectively. 


18. ACCOUNTS RECEIVABLE SECURITIZATION FACILITIES 


In January 2010, Bunge adopted a FASB issued standard that 
resulted in amounts outstanding under its securitization 
programs being accounted for as secured borrowings and 
reflected as short-term debt on its consolidated balance sheet. 
As a result of this change in accounting standards, Bunge 
significantly reduced its utilization of these programs and either 
terminated or allowed these programs to expire. 


Certain of Bunge’s European subsidiaries had an accounts 
receivable securitization facility, through which subsidiaries sold 
without recourse, certain eligible trade accounts receivable up 
to a maximum amount of 200 million Euro. Utilization of these 
facilities stopped in March 2010 and the facility was allowed to 
expire in October 2010. The effective yield rates on accounts 
receivable sold were based on monthly EUR LIBOR plus 
0.295% per annum, which included the program cost and 
certain administrative fees. In the years ended December 31, 
2010, 2009 and 2008, Bunge recognized expenses of 
approximately $1 million, $5 million and $13 million, 
respectively, in selling, general and administrative expenses in 
its consolidated statements of income related to this facility. At 
December 31, 2009, Bunge had sold approximately $198 million 
of accounts receivable to the facility, of which it had retained 
$56 million of beneficial interests in certain accounts receivable 
that did not qualify as sales. The beneficial interests were 
subordinate to investors’ interests and were valued at historical 
cost, which approximated fair value. The beneficial interests 
were recorded in other current assets in Bunge’s consolidated 
balance sheet, net of an allowance for doubtful accounts of 

$8 million against the beneficial interests at December 31, 
2009. There were no amounts outstanding under the facility at 
December 31, 2010. 


Bunge had two revolving accounts receivable securitization facilities 
through its North American operating subsidiaries, through which it 
sold, on a revolving basis, undivided percentage ownership interests 
(undivided interests) in designated accounts receivable pools 
without recourse up to a maximum of approximately $221 million as 
of December 31, 2009. During 2010, Bunge did not utilize these 
facilities and it terminated the $71 million facility in March 2010 and 
allowed the $150 million facility to expire in July 2010. The effective 
rate on these facilities approximated the 30 day commercial paper 
rate plus annual commitment fees ranging from 90 basis points on 
an undrawn basis to 150 basis points on a drawn basis. During 
2009, outstanding undivided interests averaged $153 million. There 
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were no outstanding undivided interests in pooled accounts 
receivable at December 31, 2010 or 2009. Bunge recognized 
expenses of $1 million, $4 million and $7 million for the years ended 
December 31, 2010, 2009 and 2008, respectively, in selling, general 
and administrative expenses in its consolidated statements of 
income. 


19. PENSION PLANS 


Employee Defined Benefit Plans - Certain U.S., Canadian, 
European and Brazilian based subsidiaries of Bunge sponsor 
non-contributory defined benefit pension plans covering 
substantially all employees of the subsidiaries. The plans 
provide benefits based primarily on participants’ salary and 
length of service. 


The funding policies for Bunge’s defined benefit pension plans are 
determined in accordance with statutory funding requirements. 
The most significant defined benefits plan is in the United States. 
The U.S. funding policy requires at least those amounts required 
by the Pension Protection Act of 2006. Assets of the plans consist 
primarily of equity and fixed income investments. 


Plan Amendments and Transfers In - At December 31, 2010, there 
was a transfer in of assets and liabilities of a plan sponsored 


by one of Bunge’s European subsidiaries due to statutory 
charges. This plan was previously accounted for as a defined 
contribution plan. In 2009, there was a transfer in that resulted 
from certain plan combinations in Bunge’s European 
operations. There were no significant amendments to Bunge’s 
employee benefit plans during the years ended December 31, 
2010 and 2008. 


Plan Settlement and Transfers Out - In 2010, there was a transfer 
out that resulted from the divestiture of Bunge’s Brazilian 
fertilizer nutrients assets (see Note 3 of the notes to the 
consolidated financial statements), which included its Brazil- 
based fertilizer subsidiary, Ultrafertil, SA (Ultrafertil). Ultrafertil 
was a participating sponsor in a frozen multiple-employer 
defined benefit pension plan (the “Petros Plan”) that was 
managed by Fundagao Petrobras de Securidade Social (Petros). 
The Petros Plan began in 1970 prior to the Brazilian 
government's deregulation of the fertilizer industry in Brazil. 
The Petros Plan was funded in accordance with Brazilian 
statutory requirements. The sale of Bunge’s Brazilian fertilizer 
nutrients assets was accounted for as a settlement of the 
Petros Plan of approximately $42 million. In 2009, Bunge 
terminated certain of its Canadian plans which resulted in a 
$7 million settlement. 
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The following table sets forth in aggregate a reconciliation of the changes in the U.S. and foreign defined benefit pension plans’ 
benefit obligations, assets and funded status at December 31, 2010 and 2009 for plans with assets in excess of benefit obligations 
and plans with benefit obligations in excess of plan assets. A measurement date of December 31, Bunge’s fiscal year end, was 
used for all plans. 


U.S. PENSION BENEFITS FOREIGN PENSION BENEFITS 


DECEMBER 31, DECEMBER 31, 
(USS in millions) 2010 2009 2010 2009 
Change in benefit obligations: 
Benefit obligation as of beginning Of year ............cccccccccccccesssseeeeeeceetsseseeeeeeetsssaeeeeeeeeea $ 394 $346 $ 479 $328 
SELVICE COSE ccssnsah tales ceteattutanustgandanananulainig danas uneatiish Ganeantadudinsuatases ee titeuaniaatdednd «maaan snnaneniy’ 13 12 3 3 
IALENEST COSC: rai uhiisias saa ceunns casiasnawastnininanaaedh sadeanaan deagnetcnenal/cwedadeatiua taaguavanunttandundaanens 24 22 22 41 
Actuarial loss (Gain), M@tisei.cctisssenesekeedaacnbacas sankentaws aka siacindnasdusemelncen caakdasia saakes bannwbades 19 29 9 28 
Employee CONtHBULIONS. s.iccoseceiicadencanveravecad nerd dhetwycon st eadacredveudedeagesacar sl downamendaadaenienege - - 1 2 
Net transfers in (out) - (398) 14 
Plan: am@ndMents?iys scciseneseahoreteadansuntcuns navuyua coe ueadaeyauseeedvayesenvennt cee stelwace sanemadaetantan - - 1 - 
Plan Settlements ie 202 <:zjoidas aa oakauhsnus ca dawde dda vs Mvacad sadgwida Seu dlsadeaduegest aauwad das Mwheadded edd - - 42 (7) 
Effect of plan combinations ..............0..ccc cece ceeeecceccee cece eeeeeeeeeeeeeeeeeeeeeeeeeeeeaaeeeeeeeeeeeeaees - - - (8) 
BeMefItS: PAI eric ct sniaan tua taieniacainetnsdnioreeadnantdy qakeusd dees ctinpenenaedlshedihunhdnommmeurvueumrdnenaadend (17) (14) (19) (27) 
Expenses paid ...............00cceeeceeeeeeeeneeeeeeeeeeeees (1) (1) - - 
Impact of foreign exchange rates - - (4) 105 
Benefit obligation as of end Of Year ..........cccccceccccecccsssseeeeeeecessssaeeeececcssssaeeeeesecetssaeeteess $ 432 $394 $ 136 $479 
Change in plan assets: 
Fair value of plan assets as of beginning Of Year...........cccccccccccsssscececeecessseeeeececsessaeeeeess $ 298 $220 $ 493 $368 
Actual. return: On Plan ASSES... wwids.sssuseccersrenwives -aaehcua deaaeydarnnabansusiaedeea dadbwaeds saabensannwaases 48 48 28 29 
Employer COntriDUtions .ccc.0.siicsscaeraiacdaecantaanssadilee cospakdbduacpabeadencziheansacanegevenwhas bencpanees 2 45 14 10 
Employee COMtrDULIONS. ovincsssceicncmzcanveaaincadverd sheiwhecapl da dacreaeucedoacuswearesdaoneanndavadaenyens - - 1 2 
PlaniSettle ments: 2.02422, 2.0220! adecssaddney lavas ds dadeblavaendsadyd Mactedlvadead hoy cadsaeenl d.teatuuaaandddbed - - (2) (7) 
Effect of plan combinations - - (2) 
DIVESUIUUNGS 325 caniues / Beatvddend iagecaacbeueanadea ethane - - (398) - 
Benefits paid ..............c cc ceeeeeceeeeeeeeteeeeeeeeeeee es (17) (14) (19) (27) 
Expenses paid ...............cccccccccceceeeeeeeeeeee eee c ae eeeeeeeeeesaaeeeeeeeeeeeessaaeneeeeeeeeaaaaaeeeeeeeaaaaaes (1) (1) - - 
Impact of foreign exchange rates ........... 0c ccc eee eeeeeee cece cece eee eeeeeeeeeeeeeeeeeeeeeeeeeeseaeeeeeeeeeees - - (2) 120 
Fair value of plan assets as of end Of Year oo... eeccccccsssccceeccesssuseeeesccsssseeeeeeceessssueeeeess $ 330 $298 $ 115 $493 
Funded (unfunded) status and net amounts recognized: 
Plan assets (less than) in excess of benefit obligation ..............ccccceccccccccessseeeeeeeseeessseeeeees $(102) $ (96) $ (21) $ 14 
Net (liability) asset recognized in the balance Sheet..............ccccccsccccceccessseseeeecesessaeeeeees $(102) $ (96) $ (21) 
Amounts recognized in the balance sheet consist of: 
NON-CUITEME ASSES 61 odie icariletsa dees den Che anuatien sh Micdanae! cyeren seal don nehey ad plahivadaiees Muenauahgen $ 2 S41 $ 10 $ 69 
CURFENt LADIES usccessencousecceusadeacandnariaenciead Ge deaaancunydaewear oes ocreanndseninaveneadaneuyn ase (1) (1) (2) (10) 
NOm=CUNFENE:LiADILILIES: ..63.c00-seeasccavecnnanerevcnee ses rnanseseseies cnet sanarced onenuamaryweneedertaandeenseniinnes (103) (96) (29) (45) 
Net: (liability): asset FeCOGNIZEd 42: :c2:s.cnts¢cacuducadarebsaseesianasgessedacededdounceertgaeataeseaeaderaaeded $(102) $ (96) $ (21) $ 14 
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Included in accumulated other comprehensive income at 
December 31, 2010 are the following amounts that have not 
yet been recognized in net periodic benefit costs: unrecognized 
initial net asset of $1 million ($1 million, net of tax), 
unrecognized prior service cost of $9 million ($6 million, net of 
tax) and unrecognized actuarial loss of $110 million 

($71 million, net of tax). The prior service cost included in 
accumulated other comprehensive income that is expected to 
be recognized in net periodic benefit costs in 2011 is $2 million 
($1 million, net of tax) and unrecognized actuarial loss of 

$6 million ($4 million, net of tax). 


Bunge has aggregated certain U.S. and foreign defined benefit 
pension plans with projected benefit obligations in excess of 
fair value of plan assets with pension plans that have fair value 
of plan assets in excess of projected benefit obligations. At 
December 31, 2010, the $432 million and $136 million projected 
benefit obligations for U.S. and foreign plans, respectively, 
include plans with projected benefit obligations of $381 million 
and $39 million, respectively, which were in excess of the fair 
value of related plan assets of $276 million and $8 million, 
respectively. At December 31, 2009, the $394 million and 

$479 million projected benefit obligations for U.S. and foreign 
plans, respectively, include plans with projected benefit 
obligations of $377 million and $64 million, respectively, which 
were in excess of the fair value of related plan assets of 

$281 million and $9 million, respectively. The accumulated 
benefit obligation for the U.S. and foreign defined benefit 
pension plans, respectively, was $381 million and $81 million at 
December 31, 2010 and $347 million and $456 million at 
December 31, 2009, respectively. 


The following table summarizes information relating to 
aggregated U.S. and foreign defined benefit pension plans with 
an accumulated benefit obligation in excess of plan assets: 


U.S. PENSION BENEFITS = FOREIGN PENSION BENEFITS 


The components of net periodic benefit costs are as follows for 
U.S. and foreign defined benefit plans: 


U.S. PENSION 
BENEFITS FOREIGN PENSION BENEFITS 
DECEMBER 31, DECEMBER 31, 
(USS in millions) 2010 2009 2008 2010 2009 2008 
Service cost $13 $12 $11 $ 3 $ 3 $5 
Interest cost 24 22 21 22 4 37 
Expected return on plan 
assets (24) (22) (20) (25) (43) (39) 
Amortization of prior 
service cost Zz 2 1 1 1 1 
Amortization of net loss 5 3 4 - (2) 
Settlement loss recognized - - - 26 1 


Net periodic benefit costs $ 20 $17 $ 14 $27 $1 $ 4 


The weighted-average actuarial assumptions used in 
determining the benefit obligation under the U.S. and foreign 
defined benefit pension plans are as follows: 


U.S. PENSION BENEFITS 
DECEMBER 31, 


FOREIGN PENSION BENEFITS 
DECEMBER 31, 


2010 2009 2010 2009 
Discount rate 6.0% 6.2% 4.4% 10.5% 
Increase in future 
compensation 
levels 4.2% 4.2% 2.4% 6.3% 


The weighted-average actuarial assumptions used in 
determining the net periodic benefit cost under the U.S. and 
foreign defined benefit pension plans are as follows: 


U.S. PENSION 
BENEFITS 
DECEMBER 31, 


FOREIGN PENSION BENEFITS 
DECEMBER 31, 


DECEMBER 31, DECEMBER 31, 2010 2009 2008 2010 2009 2008 

(USS in millions) 2010 2009 2010 2009 Discount rate 6.2% 6.5% 6.5% 10.5% 11.4% 9.4% 
Projected benefit Increase in future 

obligation $381 $377 $29 $52 compensation levels 4.2% 4.2% 4.3% 6.3% 6.7% 4.8% 
Accumulated Expected long-term rate 

benefit of return on assets 8.0% 8.0% 7.8% 11.4% 10.9% 10.2% 
Rion ise a8 a8 ae " The sponsoring subsidiaries select the expected long-term rate 

es P 276 281 3 3 of return on assets in consultation with their investment 


advisors and actuaries. These rates are intended to reflect the 
average rates of earnings expected to be earned on the funds 
invested or to be invested to provide required plan benefits. 
The plans are assumed to continue in effect as long as assets 
are expected to be invested. 


In estimating the expected long-term rate of return on assets, 
appropriate consideration is given to historical performance for 
the major asset classes held or anticipated to be held by the 
applicable plan trusts and to current forecasts of future rates 
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of return for those asset classes. Cash flows and expenses are 
taken into consideration to the extent that the expected returns 
would be affected by them. As assets are generally held in 
qualified trusts, anticipated returns are not reduced for taxes. 


Plan Assets - Beginning with the year ended December 31, 
2009, Bunge adopted prospectively the guidance of a FASB 
issued standard that requires expanded and more detailed 
disclosures about its sponsored postretirement defined benefit 
plan assets, including Bunge’s investment strategies, major 
categories of plan assets, concentration of risks within plan 
assets and valuation techniques used to measure the fair value 
of plan assets. 


The objectives of the U.S. plans’ trust funds are to sufficiently 
diversify plan assets to maintain a reasonable level of risk 
without imprudently sacrificing return, with a target asset 
allocation of approximately 40% fixed income securities and 
approximately 60% equities. Bunge implements its investment 
strategy through a combination of indexed mutual funds and a 
proprietary portfolio of fixed income securities. Bunge’s policy 
is not to invest plan assets in Bunge Limited shares. 


Investments for the Petros Plan in Brazil were pooled, managed 
and administered by Petros. Bunge did not control the 
investment policies or practices of the Petros Plan. 


Plan investments are stated at fair value which is the amount 
that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants 
at the measurement date. The Plan classifies its investments in 
Level 1, which refers to securities that are actively traded on a 
public exchange and valued using quoted prices from active 
markets for identical assets, Level 2, which refers to securities 
not traded in an active market but for which observable market 
inputs are readily available and Level 3, which refers to other 
assets valued based on significant unobservable inputs. In 
2009, Level 3 assets were comprised of Brazilian real estate 
investment assets of $23 million and relate to the Petros Plan 
(a multiple-employer plan) of Bunge’s Fosfertil investment (see 
Note 3 of the notes to the consolidated financial statements). 
The assets of the Petros Plan were pooled, managed and 
administered by Petros. Bunge did not have control over the 
invested assets therefore additional Level 3 disclosure was not 
practicable at December 31, 2009. 


The fair values of Bunge’s U.S. and foreign defined benefit pension plans’ assets as of the measurement date for 2010 and 2009, 


by category, are as follows: 


(USS in millions) 


FAIR VALUE MEASUREMENTS AT DECEMBER 31, 2010 


QUOTED PRICES IN ACTIVE 


MARKETS FOR IDENTICAL 


SIGNIFICANT OBSERVABLE SIGNIFICANT UNOBSERVABLE 


ASSET CATEGORY TOTAL ASSETS (LEVEL 1) INPUTS (LEVEL 2) INPUTS (LEVEL 3) 
U.S. FOREIGN U.S. FOREIGN US. FOREIGN U.S. FOREIGN 
PENSION PENSION PENSION PENSION PENSION PENSION PENSION PENSION 
BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS 
Equities: 
Mutual Funds" 0.0.0... $213 $ 20 $213 $1 $ - $19 $- § - 
Fixed income securities: 
Mutual Funds?) ooooo...... cece 117 95 65 - 52 46 - 49 
TOCA ses sisniadendieecctecutinat'ysdeunnes Faenmeaneondns $330 $115 $278 $1 $52 $65 $- $49 
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(USS in millions) 


FAIR VALUE MEASUREMENTS AT DECEMBER 31, 2009 


QUOTED PRICES IN ACTIVE 


MARKETS FOR IDENTICAL 


SIGNIFICANT OBSERVABLE SIGNIFICANT UNOBSERVABLE 


ASSET CATEGORY TOTAL ASSETS (LEVEL 1) INPUTS (LEVEL 2) INPUTS (LEVEL 3) 
U.S. FOREIGN U.S, FOREIGN U.S. FOREIGN U.S. FOREIGN 
PENSION PENSION PENSION PENSION PENSION PENSION PENSION PENSION 
BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS BENEFITS 
CASMW: dvesacloutaendersiviiessadhersedubdoraten! $ 4 $ - $ 4 $ - $ - $ - $- § - 
Equities: 
Mutual Funds) sss cccsienevesssnancteaaautie 247 153 247 138 - 15 - - 
Fixed income securities: 
Mutual Funds®) 00.0... 47 317 - - 47 317 - - 
Real estate ..........cccceccccceeccceseeeeeeaeee - 23 - - - - - 23 
TOCA siauscs'edsisner dvceniamar sadeanncs saumeeaiooonne $298 $493 $251 $138 $47 $332 $- $23 


(1) This category represents a portfolio of equity investments comprised of equity index funds that invest in U.S. equities and non-U.S. equities. The U.S. equities are comprised of 
investments focusing on large, mid and small cap companies and non-U.S. equities are comprised of international, emerging markets and real estate investment trusts. 


(2) This category represents a portfolio of fixed income investments in mutual funds comprised of investment grade U.S. government bonds and notes, foreign government bonds and 


corporate bonds from diverse industries. 


FAIR VALUE 
MEASUREMENTS 
USING SIGNIFICANT 
UNOBSERVABLE 
INPUT (LEVEL 3) 
INSURED 
(USS in millions) ASSET 
Beginning balance, January 1, 2010 $ - 
Actual return on plan assets: 
Relating to assets still held at December 31, 2010 - 
Relating to assets sold during 2010 - 
Purchase, sales and settlements - 
Transfers into Level 3") $49 
Ending balance, December 31, 2010 $49 


(1) At December 31, 2010, there was a transfer in of a plan previously accounted for as 
a defined contribution plan. This plan’s assets are classified as insured assets and are 
held by a collective insurance fund. Bunge does not actively participate in the 
administration or the asset management of the collective fund. 


Bunge expects to contribute $20 million and $9 million, 
respectively, to its U.S. and foreign based defined benefit 
pension plans in 2011. 


The following benefit payments, which reflect future service as 
appropriate, are expected to be paid related to U.S. and foreign 
defined benefit pension plans: 


U.S. PENSION FOREIGN PENSION 
BENEFIT BENEFIT 
(USS in millions) PAYMENTS PAYMENTS 
2011 $17 $8 
2012 18 8 
2013 19 8 
2014 21 8 
2015 24 9 
2016 - 2020 149 47 


Employee Defined Contribution Plans - Bunge also makes 
contributions to qualified defined contribution plans for eligible 
employees. Contributions to these plans amounted to 

$12 million, $17 million and $16 million in 2010, 2009 and 2008, 
respectively. 


20. POSTRETIREMENT HEALTHCARE BENEFIT PLANS 


Certain U.S. and Brazil based subsidiaries of Bunge have 
benefit plans to provide certain postretirement healthcare 
benefits to eligible retired employees of those subsidiaries. The 
plans require minimum retiree contributions and define the 
maximum amount the subsidiaries will be obligated to pay 
under the plans. Bunge’s policy is to fund these costs as they 
become payable. 
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Plan Amendments - \n 2009, Bunge amended its postretirement Plan Settlements - In 2010, Bunge divested its Brazilian fertilizer 


healthcare plan in Brazil by increasing contributions from nutrients assets (see Note 3 and 19 of the notes to the 
retirees to reduce its exposure to increased costs related to consolidated financial statements), which resulted in a 
this plan. settlement of approximately $32 million. 


The following table sets forth a reconciliation of the changes in the postretirement healthcare benefit plans’ benefit obligations 
and funded status at December 31, 2010 and 2009. A measurement date of December 31 was used for all plans. 


U.S. POSTRETIREMENT FOREIGN POSTRETIREMENT 
HEALTHCARE BENEFITS HEALTHCARE BENEFITS 


DECEMBER 31, DECEMBER 31, 
(USS in millions) 2010 2009 2010 2009 
Change in benefit obligations: 
Benefit obligation as of beginning Of year ...........ccccccccceccccssseeeececeesssseeeececscsstseeeeeesetstsaeeeeeeeeaea $ 26 $25 $111 $ 72 
SEMVICE<COSt cori cscscaganencanparing dua parsicaawecvidvesduassiitctr yawhickcateadin aaueaeicndweduieaas cade cut Panic hantetaeaiea tennis - 7 1 2 
Interest cost 2 2 10 10 
Actuarial. (Gain) lOss, MG + :zaysccassevessweduencsanacustcarss damvnad premeaenaesnueaneadwevess Gem tenn aencaaay cemeaemenahes (6) 1 12 11 
Employee-:CONEMDUTIONS 5% 5 2ncianins tuvaiansutse. vedduakcabsaduwaday ss cuetaubdasees tagsumtday es fechas peeueteageapeelanmauntes 1 1 - - 
INGE: CAMSTONS SI ase cos ctng ca sepeoetarr sata Seatac ne waters ce suid sutton cua vam de culate weteprad du te eaGGuient a aaneina enantio - : 7 4 
Pla IMC MGIC MNCS sar cperlacepicotterct cn alec cesta qu asenesaathc tarda Geeenicurinnatiradsedes anette emacoseracisuatseennemanelet - - - (8) 
Plan settlements/divestitures - - (32) 
Effect of acquisitions - - 1 - 
Bem Tits Dates acces fetes au anciaohans seine ven esnaina svaeaeenes cana adanesdee banseuabeteat (3) (3) (8) (6) 
Impact‘ of foreigh:exchange tates. wicccscacecsvaseagecascacivacvaescidbeubea secede renaeesavexneadsteugaaatvadaumcacibeaness - - 5 26 
Benefit obligation as of end Of YOar .......ceccccccccccesssecccececssssseeececcccesseeeeeeecettssaeeeseecesttaeeeeeeeneea $ 20 $ 26 $ 100 $111 


Change in plan assets: 
Employer contributions 


Employee CONthDULIONS ii: cvicnsinnsnce cocachavee cavmennennadnawisganaiicih vaueadees caanaiens saaitensshddatauiaaaadedeeneueeds 1 1 - - 
BOMETIIS Paid 25 cscatvicuutan een Mivadnnadcncatstenihs dnt cooticateayteaniaasenie dananadiaves phan games tidhdetamkcataeeupseantsatanes (3) (3) (8) (6) 
Fair value of plan assets as of End Of YOAr ow... cccccccceccccesseeecececcesssseeeececestseeeeeescestsaeeeeeeeeeea $ - $ - $ - $ - 
Funded status and net amounts recognized: 

Plan assets less than benefit OblIgation...............cccccscccccccessseseeeeeccesssseeeececeesssaeeeececeetssaneeeeeeeees $(20) $(26) $(100) $(111) 
Net liability recognized in the balance Sheet ..........ccccccccccesssececeecccesstseeeececeessseeeeececeetsaeeeeeeeeees $(20) $(26) $(100) $(111) 
Amounts recognized in the balance sheet consist of: 

GUAM eA ATC ES cia i sch cra tad cee eaten octacsaina asian ck taaradiat aadach snanadaawasteneacetemaseacsacguvadd aaean $ (2) $ (3) $ (8) $ (7) 
Non-current liabilities (18) (23) (92) (104) 


§(20) §(26) $(100) S(111) 


Included in accumulated other comprehensive income at December 31, 2010 are the following amounts for U.S. and foreign 
postretirement healthcare benefit plans that have not yet been recognized in net periodic benefit costs: unrecognized prior service 
credit of $1 million ($1 million, net of tax) and $6 million ($4 million, net of tax), respectively, and unrecognized actuarial gain 
(loss) of $1 million ($1 million, net of tax) and $(13) million (($8) million, net of tax), respectively. Bunge expects to recognize 
unrecognized prior service credits in 2011 of $1 million ($1 million, net of tax) and unrecognized actuarial losses of $1 million 

($1 million, net of tax) as components of net periodic pension cost for its postretirement healthcare benefit plans 
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The components of net periodic benefit costs for U.S. and foreign postretirement healthcare benefit plans are as follows: 


U.S. POSTRETIREMENT HEALTHCARE BENEFITS 
YEAR ENDED DECEMBER 31, 


FOREIGN POSTRETIREMENT HEALTHCARE 
BENEFITS YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 2010 2009 2008 
SGEVIGE! COSE sis ssscticas suenznnen spevaench tren nuivcsnneetspazes $- $- $- $1 $2 $1 
INCERESE COSE 6.5 ccigetrewnanuinenenentiaeeagancreinnumtessanes 2 Z 1 10 10 6 
Amortization of prior service COSt.............::::000 - - - (1) - - 
Amortization of net loss ..............:ceeeeeeeeeeteeeees - Ss - 2 - 1 
Settlement gain recognized................eee ee - - - (26) - - 
Net periodic benefit COStS ...........cccceeseeeeeee $2 $2 $1 $(14) $12 $8 


The weighted-average discount rates used in determining the 
actuarial present value of the accumulated benefit obligations 
under the U.S. and foreign postretirement healthcare benefit 
plans are as follows: 


U.S. POSTRETIREMENT 
HEALTHCARE BENEFITS 
DECEMBER 31, 


FOREIGN POSTRETIREMENT 
HEALTHCARE BENEFITS 
DECEMBER 31, 


2010 2009 2010 2009 


Discount rate 5.3% 5.8% 10.8% 11.3% 


The weighted-average discount rate assumptions used in 
determining the net periodic benefit costs under the U.S. and 
foreign postretirement healthcare benefit plans are as follows: 


U.S. POSTRETIREMENT 
HEALTHCARE BENEFITS 
YEAR ENDED DECEMBER 31, 


FOREIGN POSTRETIREMENT 
HEALTHCARE BENEFITS 
YEAR ENDED DECEMBER 31, 


2010 2009 2008 2010 2009 2008 


Discount rate 5.8% 6.5% 6.4% 11.3% 12.4% 9.3% 


At December 31, 2010, for measurement purposes related to 
U.S. plans, an 11.18% annual rate of increase in the per capita 
cost of covered healthcare benefits was assumed for 2011, 
decreasing to 4.50% by 2029, remaining at that level thereafter. 
At December 31, 2009, for measurement purposes related to 
U.S. plans, a 12% annual rate of increase in the per capita cost 
of covered healthcare benefits was assumed for 2010. For 
foreign plans, the assumed annual rate of increase in the per 
capita cost of covered healthcare benefits averaged 8.07% and 
8.95% for 2010 and 2009, respectively. 


A one-percentage point change in assumed healthcare cost 
trend rates would have the following effects: 


ONE PERCENTAGE 
POINT INCREASE 


ONE PERCENTAGE 


(USS in millions) POINT DECREASE 


Effect on total service and 


interest cost - U.S. plans $ - Si 
Effect on total service and 

interest cost - Foreign plans $1 $ (1) 
Effect on postretirement benefit 

obligation - U.S. plans $1 $ (1) 
Effect on postretirement benefit 

obligation - Foreign plans $12 $(10) 


Bunge expects to contribute $2 million to its U.S. 
postretirement healthcare benefit plan and $8 million to its 
foreign postretirement healthcare benefit plans in 2011. 


The following benefit payments, which reflect expected future 
service as appropriate, are expected to be paid: 


U.S. POSTRETIREMENT 
HEALTHCARE BENEFIT 
EXPECTED PAYMENTS 


FOREIGN POSTRETIREMENT 
HEALTHCARE BENEFIT 


(USS in millions) EXPECTED PAYMENTS 


2011 $2 $ 8 
2012 2 8 
2013 2 8 
2014 2 9 
2015 2 9 
2016 - 2020 7 51 


21. RELATED PARTY TRANSACTIONS 


Notes receivable - \n December 2009, Bunge sold its investment 
in Saipol to the joint venture partner Sofiproteol. The note 
receivable from Sofiproteol will be repaid in four equal annual 
installments, with the first payment collected in January 2010. 


2010 BUNGE ANNUAL REPORT | F-43 


BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


21. RELATED PARTY TRANSACTIONS (Continued) 


Bunge holds a note receivable under a revolving credit facility 
from Bunge-Ergon Vicksburg LLC, a 50% owned U.S. joint 
venture. The amounts outstanding were $24 million and 

$19 million at December 31, 2010 and 2009, respectively. This 
note matures in May 2011 with interest payable at a rate of 
LIBOR plus 2.0%. 


Bunge holds a note receivable from Southwest lowa 
Renewable Energy, a 26% owned U.S. investment, having a 
carrying value of approximately $34 million and $27 million at 
December 31, 2010 and 2009, respectively. This note matures in 
August 2014 with interest payable at a rate of LIBOR plus 
7.5%. 


Bunge holds a note receivable from Eastern Agro 

Investment, Ltd., a 50% owned investment, having a carrying 

value of approximately $11 million at December 31, 2010. This 
note matures in February 2011 with interest payable at a rate 
of 3.78%. 


Bunge holds a note receivable from Biodiesel Bilbao S.A., a 
20% owned investment, having a carrying value of 
approximately $7 million at December 31, 2010. This note 
matures in December 2015 with interest payable at a rate of 
EURIBOR plus 2.0%. 


Bunge has recognized interest income related to these notes 
receivable of approximately $4 million, $1 million and $6 million 
for the years ended December 31, 2010, 2009 and 2008, 
respectively, in interest income in its consolidated statements 
of income. Notes receivable at December 31, 2010 and 2009, 
with carrying values of $90 million and $47 million, respectively, 
are included in other current assets or other non-current 
assets in the consolidated balance sheets, according to 
payment terms. 


Notes payable - Bunge has a note payable with a carrying value 
of $7 million and $8 million at December 31, 2010 and 2009, 
respectively, to a joint venture partner in one of its port 
terminals in Brazil. The rea/-denominated note is payable on 
demand with interest payable annually at the Brazilian 
interbank deposit rate (9.75% at December 31, 2010). In 
addition, Bunge had a note payable to a U.S. joint venture in 
the U.S. The note was paid in full at December 31, 2010. At 
December 31, 2009, this note had a carrying value of $5 million 
with interest payable at LIBOR plus 2.0%. The notes payable 
are included in other current liabilities in Bunge’s consolidated 
balance sheets at December 31, 2010 and 2009. Bunge 
recorded interest expense of approximately $1 million, 

$1 million and $2 million in 2010, 2009 and 2008, respectively, 
related to these notes. 


Other - Bunge purchased soybeans, other commodity products 
and phosphate-based products from certain of its 
unconsolidated joint ventures, which totaled $525 million, 
$1,073 million and $1,059 million for the years ended 
December 31, 2010, 2009 and 2008, respectively. Bunge also 
sold soybean commodity products and other commodity 
products to certain of these joint ventures, which totaled 

$478 million, $596 million and $335 million for the years ended 
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December 31, 2010, 2009 and 2008, respectively. At 

December 31, 2010 and 2009, Bunge had approximately 

$69 million and $23 million, respectively, of receivables from 
these joint ventures recorded in trade accounts receivable in 
the consolidated balance sheets. In addition, at December 31, 
2010 and 2009, Bunge had approximately $42 million and 

$25 million, respectively, of payables to these joint ventures 
recorded in trade accounts payable in the consolidated balance 
sheets. Bunge believes these transactions are recorded at 
values similar to those with third parties. 


Mutual Investment Limited - Bunge is a party to an 
administrative services agreement with Mutual Investment 
Limited, Bunge’s former parent company prior to the 2001 
initial public offering, under which Bunge provides corporate 
and administrative services to Mutual Investment Limited, 
including financial, legal, tax, accounting and insurance. The 
agreement has a quarterly term that is automatically renewable 
unless terminated by either party. Mutual Investment Limited 
pays Bunge for the services rendered on a quarterly basis 
based on Bunge’s direct and indirect costs of providing the 
services. In 2010, 2009 and 2008, Mutual Investment Limited 
paid Bunge $60 thousand, $139 thousand and $34 thousand, 
respectively, under this agreement. 


22. COMMITMENTS AND CONTINGENCIES 


Bunge is party to a large number of claims and lawsuits, 
primarily tax and labor claims in Brazil, arising in the normal 
course of business. Bunge records liabilities related to its 
general claims and lawsuits when the exposure item becomes 
probable and can be reasonably estimated. After taking into 
account the recorded liabilities for these matters, management 
believes that the ultimate resolution of such matters will not 
have a material adverse effect on Bunge’s financial condition, 
results of operations or liquidity. Included in other non-current 
liabilities at December 31, 2010 and 2009 are the following 
accrued liabilities: 


DECEMBER 31, 


(USS in millions) 2010 2009 
Tax claims $127 $135 
Labor claims 78 97 
Civil and other 114 110 
Total $319 $342 


Tax Claims - The tax claims relate principally to claims against 
Bunge’s Brazilian subsidiaries, including primarily value-added 
tax claims (ICMS, IPI, PIS and COFINS, of which PIS and 
COFINS are used by the Brazilian government to fund social 
contribution programs). The determination of the manner in 
which various Brazilian federal, state and municipal taxes apply 
to the operations of Bunge is subject to varying interpretations 
arising from the complex nature of Brazilian tax law. 


Labor Claims - The labor claims relate principally to claims 
against Bunge’s Brazilian subsidiaries. The labor claims 

primarily relate to dismissals, severance, health and safety, 
salary adjustments and supplementary retirement benefits. 
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Civil and Other - The civil and other claims relate to various 
disputes with third parties, including suppliers and customers. 


Guarantees - Bunge has issued or was a party to the following 
guarantees at December 31, 2010: 


MAXIMUM 
POTENTIAL FUTURE 
(USS in millions) PAYMENTS 
Customer financing") $ 71 
Unconsolidated affiliates financing” 56 
Total $127 


(1) Bunge has issued guarantees to third parties in Brazil related to amounts owed these 
third parties by certain of Bunge’s customers. The terms of the guarantees are equal to 
the terms of the related financing arrangements, which are generally one year or less, 
with the exception of guarantees issued under certain Brazilian government programs, 
primarily from 2006 and 2007, where terms are up to five years. In the event that the 
customers default on their payments to the third parties and Bunge would be required to 
perform under the guarantees, Bunge has obtained collateral from the customers. At 
December 31, 2010, Bunge had approximately $58 million of tangible property that had 
been pledged to Bunge as collateral against certain of these refinancing arrangements. 
Bunge evaluates the likelihood of the customer repayments of the amounts due under 
these guarantees based upon an expected loss analysis and records the fair value of such 
guarantees as an obligation in its consolidated financial statements. Bunge’s recorded 
obligation related to these outstanding guarantees was $8 million at December 31, 2010. 


(2) Bunge issued guarantees to certain financial institutions related to debt of certain of 
its unconsolidated joint ventures. The terms of the guarantees are equal to the terms of 
the related financings which have maturity dates in 2012 and 2018. There are no 
recourse provisions or collateral that would enable Bunge to recover any amounts paid 
under these guarantees. At December 31, 2010, Bunge’s recorded obligation related to 
these guarantees was $4 million. 


In addition, Bunge Limited has provided full and unconditional 
parent level guarantees of the indebtedness outstanding under 
certain senior credit facilities and senior notes entered into, or 
issued by, its 100% owned subsidiaries. At December 31, 2010, 
Bunge’s consolidated balance sheet includes debt with a 
carrying amount of $3,405 million related to these guarantees. 
This debt includes the senior notes issued by two of Bunge’s 
100% owned finance subsidiaries, Bunge Limited Finance Corp. 
and Bunge N.A. Finance L.P. There are no significant 
restrictions on the ability of Bunge Limited Finance Corp., 
Bunge N.A. Finance L.P. or any other Bunge subsidiary to 
transfer funds to Bunge Limited. 


Freight Supply Agreements - |n the ordinary course of business, 
Bunge enters into time charter agreements for the use of 
ocean freight vessels and freight service on railroad lines for 
the purpose of transporting agricultural commodities. In 
addition, Bunge sells the right to use these ocean freight 
vessels when excess freight capacity is available. These 
agreements generally range from two months to approximately 
five years, in the case of ocean freight vessels, depending on 
market conditions, and 5 to 17 years in the case of railroad 


services. Future minimum payment obligations due under these 
agreements are as follows: 


(USS in millions) 


Less thai Year vo. 2igic.34.teadacineweiddenes ds leataandaayathesdeeasinds $ 302 
WMO 3: VOONS se cients cctey et eoteuantaes atcacsentues anzeaedatenatencecoues 269 
DELO OP VOO Set cereae cis siete cactatianaie encase qancaseat means sageeeeatees act 188 
After five years 1,046 
(0) | ne nC ne $1,805 


Actual amounts paid under these contracts may differ due to 
the variable components of these agreements and the amount 
of income earned on the sales of excess capacity. The 
agreements for the freight service on railroad lines require a 
minimum monthly payment regardless of the actual level of 
freight services used by Bunge. The costs of Bunge’s freight 
supply agreements are typically passed through to the 
customers as a component of the prices charged for its 
products. 


Also in the ordinary course of business, Bunge enters into relet 
agreements related to ocean freight vessels. Such relet 
agreements are similar to sub-leases. Bunge received 
approximately $416 million in 2010 and expects to receive 
payments of approximately $23 million in 2011 under such relet 
agreements. 


Commitments - At December 31, 2010, Bunge had 
approximately $12 million of purchase commitments related to 
its inventories and $84 million of contractual commitments 
related to construction in progress. 


23. SHAREHOLDERS’ EQUITY 


Share Repurchase Program - On June 8, 2010, Bunge announced 
that its Board of Directors had approved a program for the 
repurchase of up to $700 million of Bunge’s issued and 
outstanding common shares. The program runs through 
December 31, 2011. Bunge repurchased 6,714,573 common 
shares, for approximately $354 million through December 1, 
2010. There are no shares in treasury as of December 31, 2010. 


Common shares - On December 1, 2010, Bunge used its 
6,714,573 repurchased common shares and issued an 
additional 1,702,642 common shares in the conversion of its 
then outstanding 862,455 (mandatory convertible preference 
shares), plus accumulated and unpaid dividends. On the 
mandatory conversion date of December 1, 2010, as a result of 
adjustments to the initial conversion rates because cash 
dividends paid on Bunge Limited’s common shares exceeded 
certain specified thresholds, each mandatory convertible 
preference share automatically converted on December 1, 2010 
into 9.7596 common shares (which represented a total of 
8,417,215 common shares). 
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In August 2009, Bunge sold 12,000,000 common shares in a 
public equity offering, including the exercise in full of the 
underwriters’ over-allotment option, for which it received net 
proceeds of approximately $761 million after deducting 
underwriting discounts, commissions and expenses. Bunge 
used the net proceeds of this offering to repay indebtedness 
and for other general corporate purposes. 


Mandatory Convertible Preference Shares - Prior to the mandatory 
conversion date of December 1, 2010, Bunge had 862,455 
mandatory convertible preference shares, with a par value 
$0.01 per share and with an initial liquidation preference of 
$1,000, issued and outstanding. At any time prior to 

December 1, 2010, holders could elect to convert the 
mandatory convertible preference shares at the minimum 
conversion rate of 8.2416 common shares per mandatory 
convertible preference share, subject to additional certain 
anti-dilution adjustments. The mandatory convertible preference 
shares accrued dividends at an annual rate of 5.125%. 
Dividends were cumulative from the date of issuance and were 
payable, quarterly in arrears, on each March 1, June 1, 
September 1 and December 1, when, as and if declared by 
Bunge’s board of directors. Accumulated but unpaid dividends 
on the mandatory convertible preference shares did not bear 
interest. Dividends were paid in cash with the final dividend 
paid on December 1, 2010. 


Cumulative Convertible Perpetual Preference Shares - Bunge has 
6,900,000, 4.875% cumulative convertible perpetual preference 
shares (convertible preference shares), par value $0.01 
outstanding as of December 31, 2010. Each convertible 
preference share has an initial liquidation preference of $100 
per share plus accumulated unpaid dividends up to a 


maximum of an additional $25 per share. As a result of 
adjustments made to the initial conversion price because cash 
dividends paid on Bunge Limited’s common shares exceeded 
certain specified thresholds, each convertible preference share 
is convertible at any time at the holder’s option into 
approximately 1.0938 common shares based on a conversion 
price of $91.43 per convertible preference share, subject in 
each case to certain specified anti-dilution adjustments (which 
represents 7,547,220 Bunge Limited common shares as of 
December 31, 2010). 


At any time on or after December 1, 2011, if the closing market 
price of Bunge’s common shares equals or exceeds 130% of 
the conversion price of the convertible preference shares, for 
20 trading days within any period of 30 consecutive trading 
days (including the last trading day of such period), Bunge 
may elect to cause all outstanding convertible preference 
shares to be automatically converted into the number of 
common shares that are issuable at the conversion price. The 
convertible preference shares are not redeemable by Bunge at 
any time. 


The convertible preference shares accrue dividends at an 
annual rate of 4.875%. Dividends are cumulative from the date 
of issuance and are payable, quarterly in arrears, on each 
March 1, June 1, September 1 and December 1, commencing 
on March 1, 2007, when, as and if declared by Bunge’s board 
of directors. The dividends may be paid in cash, common 
shares or a combination thereof. Accumulated but unpaid 
dividends on the convertible preference shares will not bear 
interest. In 2010 and 2009, Bunge recorded $67 million and 
$78 million, respectively, of dividends on its convertible 
preference shares. 


Accumulated Other Comprehensive Income (Loss) - The following table summarizes the balances of related after tax components of 


accumulated other comprehensive income (loss): 


DEFERRED PENSION 

FOREIGN GAIN (LOSS) AND OTHER UNREALIZED ACCUMULATED 
EXCHANGE ON TREASURY POSTRETIREMENT GAIN (LOSS) OTHER 

TRANSLATION HEDGING RATE LOCK LIABILITY ON COMPREHENSIVE 

(USS in millions) ADJUSTMENT") ACTIVITIES CONTRACTS ADJUSTMENT INVESTMENTS INCOME (LOSS) 
Balance, January 1, 2008............ccccccccceeeees $ 707 $12 $(11) $(43) $4 $ 669 
Other comprehensive income (loss), net of tax (1,346) (92) 2 (36) (8) (1,480) 
Balance, December 31, 2008..................::008 (639) (80) (9) (79) (4) (811) 
Other comprehensive income (loss), net of tax 1,062 75 2 (11) 2 1,130 
Balance, December 31, 2009.................cc.0e 423 (5) (7) (90) (2) 319 
Other comprehensive income, net of tax........ 247 3 7 7 - 264 
Balance, December 31, 2010 .................00. $ 670 § (2) $ - 83) $(2) $ 583 


(1) Bunge has significant operating subsidiaries in Brazil, Argentina and Europe. The functional currency of Bunge’s subsidiaries is the local currency. The assets and liabilities of these 
subsidiaries are translated into U.S. dollars from local currency at month-end exchange rates, and the resulting foreign exchange translation gains and losses are recorded in the 
consolidated balance sheets as a component of accumulated other comprehensive income (loss). 
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Comprehensive Income (Loss) - The following table summarizes 
the components of comprehensive income (loss): 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 
Net income $2,388 $ 335 $1,326 
Other comprehensive income (loss): 
Foreign exchange translation adjustment, 
net of tax 223 1,252 (1,527) 
Unrealized gains (losses) on commodity 
futures and foreign exchange contracts 
designated as cash flow hedges, net of 
tax (expense) benefit $(11), $(10), $31 21 25 (68) 


Unrealized gains (losses) on investments, 

net of tax (expense) benefit $0, $(1), 

$4 - 2 (8) 
Reclassification of realized net (gains) 

losses to net income, net of tax 


expense (benefit) $11, $(30), $15 (11) 52 (22) 
Pension adjustment, net of tax (expense) 
benefit $(5), $11, $10 5 (27) (15) 
Other postretirement healthcare subsidy 
tax deduction adjustment 2 - - 
Total comprehensive income (loss) 2,628 1,639 (314) 
Less: Comprehensive income attributable 
to noncontrolling interest (10) (148) (102) 
Total comprehensive income (loss) 
attributable to Bunge $2,618 $1,491 $ (416) 


Transfers to/from Noncontrolling Interest - On May 27, 2010, 
Bunge sold its Brazilian fertilizer nutrients assets, including its 
direct and indirect 54% ownership interest in the voting 
common shares and 36% interest in the nonvoting preferred 
shares of Fosfertil (representing Bunge’s right to approximately 
42% of the earnings of Fosfertil). See Note 3 of the notes to 
the consolidated financial statements. Prior to this date, 
Fosfertil was a consolidated subsidiary of Bunge. Effective as of 
the sale date and as a result of this transaction, Bunge 
deconsolidated Fosfertil and derecognized $588 million of 
noncontrolling interest, which represented approximately 58% 
of noncontrolling interest in earnings of Fosfertil. 


Bunge is involved in a joint venture to build and operate a 
grain terminal in Longview, Washington, U.S. Bunge has a 51% 
controlling interest in the joint venture, which it consolidates. In 
2010, the noncontrolling interest holders, which have a 49% 
interest, made a $61 million capital contribution to this joint 
venture. Bunge made a proportionate capital contribution, 
which resulted in no ownership percentage change. In 2009, 
Bunge received $35 million of capital contributions from the 
noncontrolling interests, of which $5 million was the initial 
noncontrolling equity interest upon consolidation by Bunge of 
this joint venture. 


Effective January 1, 2010, Bunge adopted a FASB issued 
standard that amends the consolidation guidance that applies 
to variable interest entities (VIEs). As a result of this adoption, 
Bunge consolidated AGRI-Bunge, LLC, an agribusiness joint 
venture which originates grains and operates a Mississippi 
river terminal in the United States in which Bunge has 50% 
voting power and a 34% interest in the equity and earnings. 
Bunge recorded $3 million of noncontrolling equity interest 
upon its consolidation of this joint venture in the first quarter 
of 2010. 


During 2010, there was a net redemption of certain third party 
investors in a private investment fund consolidated by Bunge. 
The net redeemed shares were valued at $9 million and 
represented approximately 30% of the outstanding shares of 
the fund along with $4 million of dividends representing their 
share of the cumulative earnings of the fund. This resulted in 
Bunge’s ownership interest in the fund increasing from 31% at 
December 31, 2009 to 39% at December 31, 2010. In addition 
in 2010, an inactive joint venture was liquidated which resulted 
in $2 million of capital returned to noncontrolling interests and 
dividends of $8 million were recorded, which represented 
earnings of a non-wholly owned subsidiary. In 2009, certain 
third party investors in the same private investment fund 
redeemed their shares in the fund. The shares were valued at 
$44 million and represented 51% of the outstanding shares of 
the fund and 100% of the ownership interest of these investors 
in the fund. Additionally, the investors received $8 million of 
dividends, which represented their share of the cumulative 
earnings of the fund. This transaction resulted in Bunge’s 
ownership interest in the fund increasing from 16% at 
December 31, 2008 to 31% at December 31, 2009. 


During 2009, certain of Bunge’s Brazilian subsidiaries primarily 
involved in its sugar business received approximately 

$52 million in capital contributions from noncontrolling 
interests. Bunge made proportionate capital contributions to 
these subsidiaries, which resulted in no ownership percentage 
change. 


In 2008, certain of Bunge’s Brazilian subsidiaries, which are 
primarily involved in its sugar business, received approximately 
$25 million in capital contributions from noncontrolling 
interests. Bunge’s ownership interest in these subsidiaries was 
not affected by these contributions. In addition in 2008, Bunge 
recorded $13 million in additional paid-in capital as a result of 
a final purchase price adjustment relating to the merger of its 
subsidiaries in Poland. In this transaction, Bunge exchanged 
18% of the stock of one of its subsidiaries for additional 
ownership interests in certain non wholly owned subsidiaries 
and affiliates, resulting in consolidation of all of these entities 
by Bunge. 


24. EARNINGS PER SHARE 


Basic earnings per share is computed by dividing net income 
available to Bunge common shareholders by the weighted- 
average number of common shares outstanding, excluding any 
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dilutive effects of stock options, restricted stock unit awards, 
convertible preference shares and convertible notes during the 
reporting period. Diluted earnings per share is computed 
similar to basic earnings per share, except that the weighted- 
average number of common shares outstanding is increased to 
include additional shares from the assumed exercise of stock 
options, restricted stock unit awards and convertible securities 
and notes, if dilutive. The number of additional shares is 
calculated by assuming that outstanding stock options, except 
those which are not dilutive, were exercised and that the 
proceeds from such exercises were used to acquire common 
shares at the average market price during the reporting period. 
In addition, Bunge accounts for the effects of convertible 
securities and convertible notes, using the if-converted method. 
Under this method, the convertible securities and convertible 
notes are assumed to be converted and the related dividend or 
interest expense, net of tax, is added back to earnings, if 
dilutive. 


On the mandatory conversion date of December 1, 2010, each 
mandatory convertible preference share, then outstanding, 
automatically converted into 9.7596 of common shares. At any 
time prior to December 1, 2010, holders could elect to convert 
the mandatory convertible preference shares at the conversion 
rate of 8.2416, subject to certain additional anti-dilution 
adjustments (which represented 7,108,009 common shares 
prior to December 1, 2010). Each mandatory convertible 
preference share had a liquidation preference of $1,000 per 
share. The calculation of diluted earnings per common share 
for the year ended December 31, 2010 includes the weighted- 
average common shares that would be issuable upon 
conversion of the mandatory convertible preference shares, up 
to the mandatory conversion date of December 1, 2010, as they 
were dilutive. The calculation of diluted earnings per common 
share for the year ended December 31, 2008 includes the 
weighted-average common shares that would have been 
issuable upon conversion of the mandatory convertible 
preference shares as they were dilutive (See Note 23 of the 
notes to the consolidated financial statements). The calculation 
of diluted earnings per common share for the year ended 
December 31, 2009 does not include the weighted-average 
common shares that would be issuable upon conversion of the 
mandatory convertible preference shares as they were not 
dilutive. 


In addition, Bunge has 6,900,000 convertible perpetual 
preference shares outstanding as of December 31, 2010 (see 
Note 23 of the notes to the consolidated financial statements). 
Each convertible preference share has an initial liquidation 
preference of $100 per share and each convertible preference 
share is convertible, at any time at the holder’s option, initially 
into approximately 1.0938 common shares based on a 
conversion price of $91.4262 per convertible preference share, 
subject in each case to certain anti-dilution specified 
adjustments (which represents 7,547,220 common shares as of 
December 31, 2010). The calculation of diluted earnings per 
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common share for the year ended December 31, 2009 does not 
include the weighted-average common shares that would be 
issuable upon conversion of the convertible perpetual 
preference shares as they were not dilutive. The calculations of 
diluted earnings per common share for the years ended 
December 31, 2010 and 2008 include the weighted-average 
common shares that would be issuable upon conversion of the 
convertible perpetual preference shares as they were dilutive. 


The following table sets forth the computation of basic and 
diluted earnings per share for the years ended December 31, 
2010, 2009 and 2008. 


(USS in millions, except for YEAR ENDED DECEMBER 31, 


share data) 2010 2009 2008 
Net income attributable to 

Bunge $ 2,354 $ 361 $ 1,064 
Convertible preference share 

dividends (67) (78) (78) 
Net income available to Bunge 

common shareholders $ 2,287 $ 283 $ 986 
Weighted-average number of 

common shares outstanding: 
Basic 141,191,136 126,448,071 121,527,580 
Effect of dilutive shares: 
-stock options and awards") 1,032,143 1,221,751 1,488,899 
-convertible preference shares 14,051,535 - 14,574,787 
Diluted 156,274,814 127,669,822 137,591,266 
Earnings per common share: 
Earnings to Bunge common 

shareholders - basic $ 16.20 $ 2.24 $ 8.11 
Earnings to Bunge common 

shareholders - diluted $ 15.06 $ 2.22 $ 7.73 


(1) The weighted-average common shares outstanding-diluted excludes approximately 

3 million, 2 million and 1 million stock options and contingently issuable restricted stock 
units, which were not dilutive and not included in the computation of diluted earnings 
per share for 2010, 2009 and 2008, respectively. 


25. SHARE-BASED COMPENSATION 


In 2010, Bunge recognized approximately $22 million and 
$38 million of compensation expense, related to its stock 
option and restricted stock unit awards, respectively, in 
additional paid-in capital for awards classified as equity 
awards. In 2009, Bunge recognized approximately $16 million 
and $1 million of compensation expense, related to its stock 
option and restricted stock unit awards, respectively, in 
additional paid-in capital for awards classified as equity 
awards. In 2008, Bunge recognized approximately $16 million 
and $50 million of compensation expense, related to its stock 
option and restricted stock unit awards, respectively, in 
additional paid-in capital for awards classified as equity 
awards. 
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In 2010, there was an insignificant amount of aggregate tax 
benefit related to share-based compensation. In 2009, the 
aggregate tax benefit related to share-based compensation 
was approximately $6 million. In 2008, Bunge reversed an 
aggregate tax benefit of approximately $5 million related to 
share-based compensation. 


2009 Equity Incentive Plan and Equity Incentive Plan - \n 2009, 
Bunge established the 2009 Equity Incentive Plan (the 2009 
EIP), which was approved by shareholders at the 2009 annual 
general meeting. Under the 2009 EIP, the compensation 
committee of Bunge board of directors may grant equity-based 
awards to officers, employees, consultants and independent 
contractors. Awards under the 2009 EIP may be in the form of 
stock options, restricted stock units (performance-based or 
time-vested) or other equity-based awards. Prior to May 8, 
2009, the date of shareholder approval of the 2009 EIP, Bunge 
granted equity-based awards under the Equity Incentive Plan 
(the Equity Incentive Plan), which is a shareholder approved 
plan. Under the Equity Incentive Plan, the compensation 
committee of the Bunge Limited board of directors was 
authorized to grant equity-based awards to officers, employees, 
consultants and independent contractors. The Equity Incentive 
Plan provided that awards may be in the form of stock options, 
restricted stock units (performance-based or time-vested) or 
other equity-based awards. Effective May 8, 2009, no further 
awards will be granted under the Equity Incentive Plan. 


() Stock Option Awards - Stock options to purchase Bunge 
Limited common shares are non-statutory and granted with an 
exercise price equal to the market value of Bunge Limited 
common shares on the date of grant, as determined under the 
Equity Incentive Plan or the 2009 EIP, as applicable. Options 
expire ten years after the date of grant and generally vest and 
become exercisable on a pro-rata basis over a three-year 
period on each anniversary of the date of the grant. Vesting 
may be accelerated in certain circumstances as provided in the 
2009 EIP and the Equity Incentive Plan. Compensation expense 
is recognized for option grants beginning in 2006 on a 
straight-line basis and for options granted prior to 2006 is 
recognized on an accelerated basis over the vesting period of 
each grant. 


(i) Restricted Stock Units - Performance-based restricted stock 
units and time-vested restricted stock units are granted at no 
cost. Performance-based restricted stock units are awarded at 
the beginning of a three-year performance period and vest 
following the end of the three-year performance period. 
Performance-based restricted stock units fully vest on the third 
anniversary of the date of grant. Payment of the units is 
subject to Bunge attaining certain targeted cumulative earnings 
per share (EPS) during the three-year performance period. 
Targeted cumulative EPS under the Equity Incentive Plan or the 
2009 EIP, as applicable, is based on income per share from 
continuing operations adjusted for non-recurring charges and 
other one-time events at the discretion of the compensation 


committee. Vesting may be accelerated in certain 
circumstances as provided in the 2009 EIP and in the Equity 
Incentive Plan. Payment of the award is calculated based on a 
sliding scale whereby 50% of the performance-based restricted 
stock unit award vests if the minimum performance target is 
achieved. No vesting occurs if actual cumulative EPS is less 
than the minimum performance target. The award is capped at 
200% of the grant for actual performance in excess of the 
maximum performance target for an award. Awards are paid 
solely in Bunge Limited common shares. 


Time-vested restricted stock units are subject to vesting 
periods varying from three to five years and vest on either a 
pro-rata basis over the applicable vesting period or 100% at 
the end of the applicable vesting period, as determined at the 
time of grant by the compensation committee. Vesting may be 
accelerated in certain circumstances as provided in the 2009 
EIP and the Equity Incentive Plan. Time-vested restricted stock 
units are paid out in Bunge Limited common shares upon 
satisfying the applicable vesting terms. 


At the time of payout, a participant holding a vested restricted 
stock unit will also be entitled to receive corresponding 
dividend equivalent share payments. Dividend equivalents on 
performance-based restricted stock units are capped at the 
target level. Compensation expense for restricted stock units is 
equal to the market value of Bunge Limited common shares at 
the date of grant and is recognized on a straight-line basis 
over the vesting period of each grant. 


2007 Non-Employee Directors’ Equity Incentive Plan - Bunge has 
established the Bunge Limited 2007 Non-Employee Directors’ 
Equity Incentive Plan (the 2007 Directors’ Plan), a shareholder 
approved plan. Under the 2007 Directors’ Plan, the 
compensation committee may grant equity based awards to 
non-employee directors of Bunge Limited. Awards may consist 
of restricted stock, restricted stock units, deferred restricted 
stock units and non-statutory stock options. 


() Stock Option Awards - Stock options to purchase Bunge 
Limited common shares are granted with an exercise price 
equal to the market value of Bunge Limited common shares on 
the date of grant, as determined under the 2007 Directors’ 
Plan. Options expire ten years after the date of grant and 
generally vest and are exercisable on the third anniversary of 
the date of grant. Vesting may be accelerated in certain 
circumstances as provided in the 2007 Directors’ Plan. 
Compensation expense is recognized for options on a 
straight-line basis. 


(i) Restricted Stock Units - Restricted stock units and deferred 
restricted stock units are granted at no cost. Restricted stock 
units generally vest on the third anniversary of the date of 
grant and payment is made in Bunge Limited common shares. 
Deferred restricted stock units generally vest on the first 
anniversary of the date of grant and payment is deferred until 
after the third anniversary of the date of grant and made in 
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Bunge Limited common shares. Vesting may be accelerated in 
certain circumstances as provided in the 2007 Directors’ Plan. 


At the time of payment, a participant holding a restricted stock 
unit or deferred restricted stock unit will also be entitled to 
receive corresponding dividend equivalent share payments. 
Compensation expense is equal to the market value of Bunge 
Limited common shares at the date of grant and is recognized 
on a straight-line basis over the vesting period of each grant. 


Non-Employee Directors’ Equity Incentive Plan - Prior to May 25, 
2007, the date of shareholder approval of the 2007 Directors’ 
Plan, Bunge granted equity-based awards to its non-employee 
directors under the Non-Employee Directors’ Equity Incentive 
Plan (the Directors’ Plan) which is a shareholder approved 
plan. The Directors’ Plan provides for awards of non-statutory 
stock options to non-employee directors. The options vest and 
are exercisable on the January 1 that follows the date of grant. 
Vesting may be accelerated in certain circumstances as 
provided in the Directors’ Plan. Compensation expense is 
recognized for option grants beginning in 2006 on a 
straight-line basis and for options granted prior to 2006 is 
recognized on an accelerated basis over the vesting period of 
each grant. Effective May 25, 2007, no further awards will be 
granted under the Directors’ Plan. 


The fair value of each stock option granted under all of 
Bunge’s equity incentive plans is estimated on the date of 
grant using the Black-Scholes-Merton option-pricing model 
that uses the assumptions noted in the following table. The 
expected volatility of Bunge’s common shares is based on 
historical volatility calculated using the daily closing price of 
Bunge’s shares up to the date of grant. Bunge uses historical 
employee exercise behavior for valuation purposes. The 
expected option term of options granted represents the period 
of time that the options granted are expected to be 
outstanding and is based on historical experience giving 
consideration for the contractual terms, vesting periods and 
expectations of future employee behavior. The risk-free interest 
rate is based on the rate of U.S. Treasury zero-coupon bonds 
with a term equal to the expected option term of the option 
grants on the date of grant. 
DECEMBER 31, 


DECEMBER 31, DECEMBER 31, 


ASSUMPTIONS: 2010 2009 2008 
Expected option term 

(in years) 5.43 5.14 5.07 
Expected dividend 

yield 1.36% 1.47% 0.60% 
Expected volatility 44.34% 43.35% 28.56% 
Risk-free interest rate 2.56% 2.31% 2.58% 
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A summary of option activity under the plans as of 
December 31, 2010 and changes during the year then ended is 
presented below. 


WEIGHTED- 
WEIGHTED- AVERAGE 
AVERAGE REMAINING AGGREGATE 
EXERCISE CONTRACTUAL _ INTRINSIC 
OPTIONS SHARES PRICE TERM VALUE 
(USS in millions) 
Outstanding at 
January 1, 2010 4,658,629 $56.32 
Granted 965,600 $61.60 
Exercised (171,643) $ 33.00 
Forfeited or expired (209,755) $74.52 
Outstanding at 
December 31, 2010 5,242,831 $57.34 5.76 $76 
Exercisable at 
December 31, 2010 $54.78 4.46 $66 


3,708,035 


The weighted-average grant date fair value of options granted 
during 2010, 2009 and 2008 was $23.70, $18.68 and $31.09, 
respectively. The total intrinsic value of options exercised 
during 2010, 2009 and 2008 was approximately $4 million, 

$2 million and $8 million, respectively. The excess tax benefit 
classified as a financing cash flow for 2010, 2009 and 2008 
was not significant. 


As of December 31, 2010, there was $21 million of total 
unrecognized compensation cost related to non-vested stock 
options granted under the Equity Incentive Plans expected to 
be recognized approximately over the next two years. 


A summary of Bunge’s restricted stock units under the plans 
as of December 31, 2010 and changes during 2010 is 
presented below: 


WEIGHTED- 
AVERAGE 
GRANT-DATE 
FAIR 
RESTRICTED STOCK UNITS SHARES VALUE 
Restricted stock units at January 1, 2010) 1,081,544 $75.15 
Granted 583,753 $ 58.67 
Vested/issued?) (348,492) $ 80.42 
Forfeited/cancelled?) (182,052) $ 65.78 
Restricted stock units at December 31, 
2010") $67.15 


1,134,753 


(1) Excludes accrued unvested corresponding dividends, which are payable in shares 
upon vesting in Bunge’s common shares. As of December 31, 2010, there were 14,888 
unvested corresponding dividends accrued. Accrued unvested corresponding dividends are 
revised upon non-achievement of performance targets. 
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(2) During 2010, Bunge issued 348,492 common shares, net of common shares withheld 
to cover taxes, including related common shares representing accrued corresponding 
dividends, with a weighted-average fair value of $60.39 per share. In 2010, payment/ 
issuance of approximately 4,340 vested restricted stock units and related earned 
dividends were deferred by participants. As of December 31, 2010, Bunge has 
approximately 24,003 deferred common share units including common shares 
representing accrued corresponding dividends. During 2010, Bunge canceled in the 
aggregate approximately 167,348 shares related primarily to performance-based 
restricted stock unit awards that were withheld to cover payment of employee related 
taxes and performance-based restricted stock unit awards did not vest due to 
non-achievement of performance targets. 


The weighted-average grant date fair value of restricted stock 
units granted during 2010, 2009 and 2008 was $58.67, $50.63 
and $110.07, respectively. 


At December 31, 2010, there was approximately $36 million of 
total unrecognized compensation cost related to restricted 
stock units share-based compensation arrangements granted 
under the 2009 EIP, the Equity Incentive Plan and the 2007 
Non-Employee Directors’ Plan, which will be recognized over 
the next two years. The total fair value of restricted stock units 
vested during 2010 was approximately $28 million. 


Common Shares Reserved for Share-Based Awards - The 2007 
Directors’ Plan and the 2009 EIP provide that 600,000 and 
10,000,000 common shares, respectively, are reserved for 
grants of stock options, stock awards and other awards under 
the plans. At December 31, 2010, 453,775 and 

8,554,697 common shares were available for future grants 
under the 2007 Directors’ Plan and the 2009 EIP, respectively. 


26. LEASE COMMITMENTS 


Bunge routinely leases storage facilities, transportation 
equipment and office facilities under operating leases. 
Minimum lease payments under non-cancelable operating 
leases at December 31, 2010 are as follows: 


(USS in millions) 


DOW os exec giressceaviiacaneetedalutcd aus teaguaacsreieeeextereteteatanereannenacaws $165 
DOW cst die Sedea chet ltabhnsceiaeratdade tice aaa herdesaseviil deaienhnncteteae ans 111 
DON3 rscnctatnaacsealcdctnaastenonatep ast aaceeneeeaoih uaa: fecceey caueieenanaasiiusa ae %6 
DOTA csciicetiea gaceak tantra shathancaiiueed tadataacn sca teeemccanedandeuenannasitew ane 44 
710) Es een ee eA eR tr 39 
TMEREARER 22 5.2.00 case Gk GAS a wnade tan tan unelde ol a euadnne tuadunneeata acer 187 
MOLaliaasiasiasa tan neces iatvesesataumecuueseaates aaanauds laceucuetuansucataneniacets $642 


Rent expense under non-cancelable operating leases was 
$157 million, $146 million and $140 million for 2010, 2009 and 
2008, respectively. 


In addition, Bunge has land lease agreements for the 
production of sugarcane. These agreements have an average 
life of six to seven years and cover approximately 

133,000 hectares of land. Amounts owed under these 
agreements are dependent on several variables including the 
quantity of sugarcane produced per hectare, the total 
recoverable sugar (TRS) per ton of sugarcane produced and 
the price for each kilogram of TRS as determined by 


Consecena, the Sao Paulo state sugarcane and sugar and 
ethanol council. The related expense included in cost of goods 
sold in the consolidated statement of income for 2010 was 

$61 million. 


27. OPERATING SEGMENTS AND GEOGRAPHIC AREAS 


Sugar and Bioenergy segment - Bunge participates in the sugar 
and sugarcane-based ethanol industries through its sugar 
trading and merchandising business, headquartered in London, 
and its sugarcane milling operations in Brazil. In addition, 
Bunge has investments in entities that produce corn-based 
ethanol in the United States. Bunge wholly-owns or has 
majority interests in seven sugarcane mills in Brazil, five of 
which were acquired in the Moema acquisition in February 
2010 (see Note 2 of the notes to the consolidated financial 
statements). Bunge also has an 80% stake in a greenfield mill, 
which commenced commercial operations in the fourth quarter 
of 2010. Most of the mills allow Bunge to adjust production, 
within certain capacity limits, between sugar (raw and crystal) 
and sugarcane-based ethanol (hydrous and anhydrous), 
allowing Bunge to readily respond to changes in customer 
demand and market prices within each of these product lines. 
Bunge also has cogeneration facilities at all mills, which 
produce energy through the burning of sugarcane bagasse in 
boilers, enabling these mills to be self-sufficient for their 
energy needs and, in most cases, to sell surplus energy to third 
parties such as local utilities. 


In the first quarter of 2010, Bunge began reporting the results 
of its sugar and bioenergy businesses as a reportable segment. 
Prior to 2010, sugar and bioenergy results and assets were 
included in the agribusiness segment. Accordingly, amounts for 
prior years presented have been reclassified to conform to the 
current year segment presentation. 


As a result, Bunge has five reportable segments - 
agribusiness, sugar and bioenergy, edible oil products, milling 
products and fertilizer - which are organized based upon 
similar economic characteristics and are similar in nature of 
products and services offered, the nature of production 
processes, the type and class of customer and distribution 
methods. The agribusiness segment is characterized by both 
inputs and outputs being agricultural commodities and thus 
high volume and low margin. The sugar and bioenergy 
segment involves sugar origination, milling, trading and 
merchandising businesses, as well as sugar and sugarcane- 
based ethanol production and corn-based ethanol investments 
and activities. Following the completion of the sale of Bunge’s 
Brazilian fertilizer nutrients assets in May 2010, the activities of 
the fertilizer segment include its blending and distribution 
business in Brazil as well as its operations in Argentina and 
the United States (see Note 3 of the notes to the condensed 
consolidated financial statements). Additionally, Bunge has 
retained its 50% interest in its fertilizer joint venture in 
Morocco. The edible oil products segment involves the 
manufacturing and marketing of products derived from 
vegetable oils. The milling products segment involves the 
manufacturing and marketing of products derived primarily 
from wheat and corn. 
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27. OPERATING SEGMENTS AND GEOGRAPHIC AREAS corporate items not allocated to the operating segments, inter- 
(Continued) segment eliminations. Transfers between the segments are 
generally valued at market. The revenues generated from these 
transfers are shown in the following table as “Inter-segment 


The “Unallocated” column in the following table contains the i 
revenues: 


reconciliation between the totals for reportable segments and 
Bunge consolidated totals, which consists primarily of 


SUGAR AND — EDIBLE OIL MILLING 


(USS in millions) AGRIBUSINESS BIOENERGY PRODUCTS PRODUCTS FERTILIZER UNALLOCATED TOTAL 
2010 

Net sales to external customerSs............0..ccceeeeeee ee $ 30,138 § 4,455 $ 6,783 $ 1,605 $ 2,726 $ - § 45,707 
Inter-segment reVeNnueS ..............ccccceeeeeeeeceeeeeeeee 3,902 24 96 4 115 (4,178) - 
GirOSS Profit occ elo ececascecnteveecneuesssecseweeteed 1,660 101 427 168 155 - 2,511 
Foreign exchange gain (lOSS) ...............0c:eeeeeeeeee ees (4) 30 - (1) (23) - 2 
Equity in earnings of affiliates...........0..c eee 18 (6) - 3 12 - 27 
Noncontrolling interest?) ....0.0.0......cccceeeecceeeeeee eee (47) 9 (5) - (35) 44 (34) 
Other income (expense)..............0.:cecceeceeeeeeneenees 2 (8) (10) 5 (15) - (26) 
Segment EBIT®) 0... cece ceeceeeeeeeeeeeeeeeeeeeeeeeeeenee 840 (13) 80 67 2,344 (90) 3,228 
Depreciation, depletion and amortization expense... (179) (116) (78) (27) (43) - (443) 
Investments in affiliates........... 0. ceeeeeeee eter eee 509 20 15 13 52 = 609 
Total: ASSCUS 6 esis sa ccceeeddacahaelnnagndeancenehaonsaghantguade 16,100 4,679 2,243 771 2,208 - 26,001 
Capital expenditures sccccsssiets. saxcendis vacetoerereepacen ss 409 365 66 23 182 27 1,072 
2009 

Net sales to external customerS............0..cccecseeeeee $ 27,934 2,577 $ 6,184 $ 1,527 $ 3,704 $ - $ 41,926 
Inter-segment reVeNnueS ..............scccecceeeeeceeeeeeeee 3,462 77 131 17 18 (3,705) - 
Gross Profit) scccctcnveesdsscsatc aoaveedeass seeksesguveanmnta te 1,330 49 412 152 (739) - 1,204 
Foreign exchange gain (lOSS) ...............0ceeeeeeeeeee ees 216 2 (4) (1) 256 - 469 
Equity in earnings of affiliates.......0...0.. ee 15 (12) 86 4 (13) - 80 
Noncontrolling interest?)........ Bie (26) 6 (10) - 87 (31) 26 
Other income (expense)... ee (4) 2 (7) (1) (15) - (25) 
SEGIMEME EBM sic db Fecshes onccuicract sncgucrane oacatams Seueisgede 812 8 181 58 (616) - 443 
Depreciation, depletion and amortization expense... (179) (15) (73) (27) (149) - (443) 
Investments in affiliates. .......... 00. eeeeeeeeeee reece eee 506 20 15 14 67 = 622 
Total assets.............. aes 11,172 2,691 2,030 670 4,683 40 21,286 
Capital expenditures 222 257 55 24 329 31 918 
2008 

Net sales to external customerS............0..0.cecceeeeee $ 35,670 1,018 $ 8,216 $ 1,810 $ 5,860 $ - $ 52,574 
Inter-segment reVeNUeS ..............cccceeeceeeeeeeeeeeenes 7,871 289 112 6 173 (8,451) - 
(CT 0) 0) 0) | [Ae 2,009 20 356 202 1,449 - 4,036 
Foreign exchange gain (lOSS) ...............0c:eeeeeeeeee ees (196) (2) (22) 1 (530) - (749) 
Equity in earnings of affiliates.............0.. cee 12 (6) 17 4 7 - 34 
Noncontrolling interest?) .....0000.....cccceeeeeceeeeeee eee (26) 2 (8) - (323) 93 (262) 
Other income (expense)..............:.ccccceeceeeeeeeenees (21) 15 14 - 2 - 10 
Segment EBIT .............02ccccceeeeeeeeeeeeceeeeeeceeeeeeaees 959 (10) (11) 104 321 - 1,363 
Depreciation, depletion and amortization expense... (178) (8) (74) (18) (161) - (439) 
Investments in affiliates...... 0.0... eeeeee reece eee 484 4 155 12 69 7 761 
TOtalvassets: .iosic)d ieee dec retcsdeileceonnetintce nme al 11,404 795 2,093 597 5,030 311 20,230 
Capital expenditures:........:0.6.cscseceecscaseeesesedeneeese 286 177 101 70 230 32 896 


(1) In 2010, Bunge recorded pretax impairment charges of $77 million in cost of goods sold related to its operations in Europe, Brazil and the U.S. Of these pretax impairment charges 
$35 million of these charges was allocated to the agribusiness segment, $28 million to the edible oil products segment and $14 million to the milling products segment. In addition, 
Bunge recorded pretax restructuring charges of $19 million in cost of goods sold, related primarily to termination benefit costs of its U.S. and Brazil operations, which it allocated 

$10 million, $1 million, $4 million and $4 million to its agribusiness, sugar and bioenergy, edible oil products and fertilizer segment, respectively. Bunge also recorded $10 million in 
selling, general and administrative expenses, related to its Brazilian operations, which it allocated $3 million, $3 million, $3 million and $1 million to its agribusiness, sugar and 
bioenergy, edible oil products and milling products segment, respectively, in its consolidated statements of income (see Note 9 of the notes to the consolidated financial statements). 


In 2009, Bunge recorded pretax impairment charges of $5 million in cost of goods sold, relating to the permanent closure of a smaller, older and less efficient oilseed processing and 
refining facility, in its agribusiness segment. In addition, Bunge recorded pretax impairment charges of $26 million in selling, general and administrative expenses, relating to the 
write-down of certain real estate assets and a biodiesel equity investment, in its agribusiness segment. 
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27. OPERATING SEGMENTS AND GEOGRAPHIC AREAS (Continued) 


In 2008, Bunge recorded pretax asset impairment and restructuring charges of $23 million in the agribusiness segment and $3 million in the edible oil products segment. The 
impairment and restructuring charges related to permanent closure of older less efficient facilities and related employee termination costs, and environmental expenses. These 
impairment and restructuring charges are recorded in cost of goods sold in Bunge’s consolidated statements of income (see Note 9 of the notes to the consolidated financial 


statements). 


(2) Includes noncontrolling interest share of interest and tax to reconcile to consolidated net income attributable to noncontrolling interest and other amounts not attributable to 


Bunge’s operating segments. 


(3) In 2010, Bunge sold its Brazilian fertilizer nutrients assets, including its interest in Fertilizantes Fosfatados S.A. (Fosfertil). Bunge recognized a pretax gain of $2,440 million on this 
transaction which is included in segment EBIT (see Note 3 of the notes to the consolidated financial statements). Also, included in segment EBIT for 2010 is an unallocated loss of 
$90 million related to loss on extinguishment of debt (see Note 17 of the notes to the consolidated financial statements). 


Total segment earnings before interest and taxes (EBIT) is an 
operating performance measure used by Bunge’s management 
to evaluate segment operating activities. Bunge’s management 
believes total segment EBIT is a useful measure of operating 
profitability, since the measure allows for an evaluation of the 
performance of its segments without regard to its financing 
methods or capital structure. In addition, EBIT is a financial 
measure that is widely used by analysts and investors in 
Bunge’s industries. 


A reconciliation of total segment EBIT to net income 
attributable to Bunge follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 
Total segment EBIT $3,228 S 443 $1,363 
Interest income 69 122 214 
Interest expense (298) (283) (361) 
Income tax (expense) benefit (689) 110 (245) 
Noncontrolling interest share of interest 

and tax 44 (31) 93 
Net income attributable to Bunge $2,354 S 361 $1,064 


Net sales by product group to external customers were as 
follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 

Agricultural commodities products $30,138 $27,934 $35,670 
Sugar and bioenergy products 4,455 2,577 1,018 
Edible oil products 6,783 6,184 8,216 
Wheat milling products 1,082 985 1,285 
Corn milling products 523 542 525 
Fertilizer products 2,726 3,704 5,860 
Total $45,707 $41,926 $52,574 


Geographic area information for net sales to external 
customers, determined based on the location of the subsidiary 
making the sale, and long-lived assets follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 

Net sales to external customers: 
Europe $15,490 $13,815 $18,189 
United States 10,441 10,267 12,153 
Brazil 9,027 9,203 11,998 
Asia 6,136 5,385 5,524 
Argentina 2,918 1,836 2,730 
Canada 1,658 1,388 1,954 
Rest of world 37 32 26 

Total $45,707 $41,926 $52,574 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2010 2009 2008 

Long-lived assets": 
Europe $ 986 $1,021 $1,080 
United States 1,176 977 904 
Brazil 4,103 3,971 2,620 
Asia 279 178 161 
Argentina 300 228 226 
Canada 172 174 157 
Rest of world 25 17 14 

Total $7,041 $6,566 $5,162 


(1) Long-lived assets include property, plant and equipment, net, goodwill and other 
intangible assets, net and investments in affiliates. 
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28. QUARTERLY FINANCIAL INFORMATION (UNAUDITED) 


QUARTER 

(USS in millions, except per share data) FIRST SECOND THIRD FOURTH YEAR END 
2010) 
Volumes (in millions Of Metric tONS) ............ccceccccceecccesseeeeeeeeeeeeaeeeees 32 36 35 32 135 
NOE SALES ii ststiccsistircx ve dneainels Seeuesin oeamenmnetagdemaniak suosweetencnmaaseedenmesscoretaes’ $ 10,345 §$ 10,974 $ 11,662 § 12,726 § 45,707 
IGFOSS PFOfit icc: ss aresncidaessarsauegcensvavdatesaeeesseaaheonateev eae nape nee te 545 425 712 829 2,511 
NOE INCOME se.2csci. decttctea qunencichengasthdas Gesvemaped samcannnshendwe Boa penehdbadacmameged 80 1,787 206 315 2,388 
Net income attributable to Bunge ....................ccccceeeceeeeeeeeeeeeeeeeeeeeees 63 1,778 212 301 2,354 
Earnings per common share - basic 
NOt TGOMEG nsec cisdance setacn saneadeusdumncitatonatices dchadeansesiacwnad sadmebacndaateans $ 0.57. $ 12.41 $ 1.48 $ 2.23. $ 16.91 
Earnings to Bunge common shareholders ..............0cccssccceseessssseeeeeeeees $ 0.31 = $ 12.21 $ 1.38 $ 2.07 $ 16.20 
Earnings per common share - diluted) 
N@CANCOMES: sc hivioxccdcvinntcad erdicacadsncabedatindterduncuendedenculs datahttiteduntuititens $ 0.57 $ 11.21 $ 1.39 $§ 2.04 $ 15.28 
Earnings to Bunge common shareholders ...............cccccseceeeeeessseeeeeeeees $ 0.31 =$ 11.15 $ 1.36 $ 1.95 § 15.06 
Weighted-average number of shares outstanding - basic..... 140,112,091 144,034,189 139,600,641 141,025,069 141,191,136 
Weighted-average number of shares outstanding - diluted 141,286,541 159,448,713 147,993,316 154,382,325 156,274,814 
Market price: 

PASM sstescrtvctrestensaettwasiannsk Seuatinwetee cube snaddeunesunasinndt eebiunudceeuumediscscenets $ 71.29 § 61.85 § 61.61 $ 65.52 

LOW ct sect se tc traeetenee en ce die sens eee aesiesicecnnnten aidendedscesecseesceaen<tes $ 56.90 $ 47.19 § 46.29 § 57.45 
2009 
Volumes (in millions of Metric tONS) ............cceccccceecccceseeeeeeueeeeeeneeeees 32 38 37 34 141 
N@tSAlS 5 iis dcsdsuducraeckiseawiaiacedonchanssd sucehessusenwhaereran $ 9,198 § 10,994 § 11,298 § 10,436 § 41,926 
Gross profit .............0. 135 412 343 314 1,204 
Net (loss) income (176) 322 197 (8) 335 
Net income attributable to Bunge ...................cccccceeeeeeeeeeeeeeeeeeeeeaaees (195) 313 232 11 361 
Earnings per common share - basic 
NGt(1OSS): INCOMES covesdiorcasrsacadarsiveladebowycavovalsd or aauneade dyeteseesousedees $ (1.45) § 2.64 $ 1.54 § (0.60) $ 2.65 
Earnings (loss) to Bunge common shareholders.............0cccccccccessseeeeeeeees $ (1.76) § 2.40 $ 1.82 $§ (0.21) $ 2.24 
Earnings per common share - diluted 
Net (LOSS) INCOME ......cccceceeccceceseeeeececesssseeeececesssseeeeeeseestssaeeeeseeses $ (1.45) § 2.34 $ 1:37. °$ (0.60) $ 2.62 
Earnings (loss) to Bunge common shareholders..............cccccccccessseeeeeeeee $ (1.76) § 2.28 $ 1.62 §$ (0.21) $ 2.22 
Weighted-average number of shares outstanding - basic..................005 121,730,058 122,026,034 127,800,921 134,084,639 126,448,071 
Weighted-average number of shares outstanding - diluted ..................2.. 121,730,058 137,576,049 143,540,130 134,084,639 127,669,822 
Market price: 

PHIM sacs sciid ina vas Srekde venapedehvwdicga) Kanan Seances taaleeiensss catylasbanebaaatasud iad $ 59.33 $ 67.89 § 72.41 = $ 68.51 

BOW ci. tschissianebarsaacbeseelsavmetend sadaeduaaeadaansaaczadtan eden Abaca $ 41.61 $ 46.58 $ 54.44 § 57.06 


(1) In 2010, Bunge sold its Brazilian fertilizer nutrients assets, including its interest in Fertilizantes Fosfatados S.A. (Fosfertil). Bunge recognized a pretax gain of $2,440 million on this 
transaction which is included in segment EBIT (see Note 3 of the notes to the consolidated financial statements). Also, included in segment EBIT for 2010 is an unallocated loss of 


$90 million related to loss on extinguishment of debt (see Note 17 of the notes to the consolidated financial statements). 


(2) Earnings per share to Bunge common shareholders for both basic and diluted is computed independently for each period presented. As a result, the sum of the quarterly earnings 


per share for the years ended December 31, 2010 and 2009 does not equal the total computed for the year. 


29. SUBSEQUENT EVENTS 


On February 10, 2011, one of Bunge’s European subsidiaries 
acquired a port facility in Ukraine for a total purchase price of 
approximately $100 million. 


F-54 | 2010 BUNGE ANNUAL REPORT 


SIGNATURES 


Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this 
report to be signed on its behalf by the undersigned, thereunto duly authorized. 


Dated: March 1, 2011 


BUNGE LIMITED 


By: /s/ ANDREW J. BURKE 


Andrew J. Burke 
Chief Financial Officer 


Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons 
on behalf of the Registrant and in the capacities and on the dates indicated. 


March 1, 2011 


March 1, 2011 


March 1, 2011 


March 1, 2011 


March 1, 2011 


March 1, 2011 


March 1, 2011 


March 1, 2011 


By: 


By: 


By: 


By: 


By: 


By: 


By: 


By: 


/s/ ALBERTO WEISSER 


Alberto Weisser 
Chief Executive Officer and Chairman of the Board of Directors 


/s/ ANDREW J. BURKE 


Andrew J. Burke 
Chief Financial Officer 


/s/ KAREN D. ROEBUCK 


Karen D. Roebuck 
Controller 


/s/ ERNEST G. BACHRACH 


Ernest G. Bachrach 
Director 


/s/ ENRIQUE H. BOILINI 


Enrique H. Boilini 
Director 


/s/ JORGE BORN, JR. 


Jorge Born, Jr. 
Director 


/s/ MICHAEL H. BULKIN 


Michael H. Bulkin 
Director 


/s/ OcTAvio CARABALLO 


Octavio Caraballo 
Director 


2010 BUNGE ANNUAL REPORT | S-1 


March 1, 2011 


March 1, 2011 


March 1, 2011 


March 1, 2011 


March 1, 2011 


S-2 | 2010 BUNGE ANNUAL REPORT 


By: 


By: 


By: 


By: 


By: 


/s/ FRANCIS COPPINGER 


Francis Coppinger 
Director 


BERNARD DE LA TOUR D’AUVERGNE LAURAGUAIS 


Bernard de La Tour d'Auvergne Lauraguais 
Director 


/s/ WILLIAM ENGELS 


William Engels 
Director 


/s/ L. PATRICK LUPO 


L. Patrick Lupo 
Deputy Chairman and Director 


/s/ LARRY G. PILLARD 


Larry G. Pillard 
Director 


CORPORATE OFFICE 


Bunge Limited 

50 Main Street 

White Plains, New York 10606 
U.S.A. 

914-684-2800 


CONTACT INFORMATION 


Corporate and Investor Relations 
914-684-3476 


BOARD OF DIRECTORS 


Alberto Weisser 
Chairman & Chief Executive Officer 


L. Patrick Lupo 
Deputy Chairman & 
Lead Independent Director 


Ernest G. Bachrach 

Enrique H. Boilini 

Jorge Born, Jr. 

Michael H. Bulkin 

Octavio Caraballo 

Francis Coppinger 

Bernard de La Tour d’Auvergne Lauraguais 
William Engels 

Larry G. Pillard 


Design: Ruth: Edelman Integrated Marketing 
Editorial: Bunge Limited 


STOCK LISTING 


New York Stock Exchange 
Ticker Symbol: BG 


BG 
NYSE 


TRANSFER AGENT 


Mellon Investor Services LLC 

480 Washington Boulevard 

Jersey City, New Jersey 07310-1900 
ULSAN. 


U.S. Shareowners Toll Free 
800-851-9677 


Shareowners Outside the U.S. 
201-680-6578 


TDD for Hearing-Impaired U.S. Shareowners 
800-231-5469 


TDD for Hearing-Impaired Shareowners 
Outside the U.S. 
201-680-6610 


www.bnymellon.com/shareowner/isd 


INVESTOR INFORMATION 


Copies of the company’s annual report, 
filed with the Securities and Exchange 
Commission (SEC) on Form 10-K, 

and other SEC filings can be obtained 
free of charge on our website at 
www.bunge.com or by contacting our 
Investor Relations department. 


ANNUAL MEETING 


The annual meeting will be held on May 27, 
2011, at 10:00 a.m. at the Sofitel Hotel, 

45 West 44th Street, New York, New York, 
U.S.A. See the proxy statement for 
additional information. 


INDEPENDENT AUDITORS 
Deloitte & Touche LLP 


BUNGE 


WWW.BUNGE.COM 


100% 


Paper from well- 
managed forests 


va 


es, FSC® C008477 


BUNGE 


50 MAIN STREET 
WHITE PLAINS, NEW YORK 10606 
U.S.A. 


WWW. BUNGE. COM 


